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General 


UN Envoy Urges Peaceful Solution in Gulf 


OW 3010012390 Beijing XINHUA in English 
0038 GMT 30 Oct 90 


[Text] United Nations, October 29 (XINHUA) —The 
U.N. Security Council today approved a draft resolution 
demanding Iraq immediately cease and desist from 
taking foreign hostages, and mistreating and oppressing 
foreign nationals and Kuwaitis. 


The U.N. document, known as Security Council Reso- 
lution 674 adopted with a vote of 13 in favor and two 
abstentions (Cuba and Yemen), reaffirmed its demand 
that Iraq fulfill its obligations to foreign nationals 
trapped in Kuwait and Iraq by permitting and facili- 
tating their immediate departure from the two countries 
and by ensuring their immediate access to food and 
other necessities. 


It further demanded that Iraq immediately protect the 
safety and well-being of diplomatic and consular personnel 
and premises in Kuwait and Iraq and rescind its orders for 
the closure of diplomatic and consular missions in Kuwait. 


The resolution, the 10th on the Gulf crisis adopted by 
the Council since the crisis occurred on August 2, also 
reminded Iraq that under international law “‘it is liable 
for any loss, damage or injury arising in regard to Kuwait 
and third states, and their nationals and corporations, as 
a result of the invasion and illegal occupation of Kuwait 


by Iraq.” 


The Council entrusted in the resolution the U.N. secre- 
tary-general to make available his good offices and 
undertake diplomatic efforts in order to reach a peaceful 
solution to the Gulf cr‘sis. 


The Council, after about two week: of consultations and 
discussions, reached consensus last weekend on the draft 
rewritten on the basis of the two drafts proposed by two 
groups of some Council member states headed by the 
United States and Cuba, respectively. 


The voting on the merged draft was postponed last 
Saturday at the request of the Soviet Union. 


According to some diplomats here, the Soviet Union, 
which was ready to vote in favor of the draft resolution, 
did not want to impair the ongoing visit by a special 
Soviet envoy to Baghdad, capital of Iraq. 


Yevgeniy Primakov, personal envoy of Soviet President 
Mikhail Gorbachev, visited Baghdad last weekend in an 
effort to explore the possibility of a political settlement 
of the crisis. 


The Soviet ambassador said the special Soviet envoy was 
expected to have “a very fruitful discussion” with Iraqi 
President Saddam Husayn. But according to some news 
reports, the outcome of the visit was not so fruitful as 


expected. 
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Speaking after the voting, Ambassador Li Daoyu, 
China’s permanent representative to the U.N., said Iraq 
should withdraw from Kuwait, the legitimate govern- 
ment of Kuwait be restored and safety of third state 
nationals and their requirements for food and other 
necessities be ensured. 


He also told the Council that China holds that efforts 
should be made to achieve a peaceful settlement and that 
it opposes the use of force. 


He said China supports the U.N. chief in continuing his 
mediation and good offices and the Arab and Gulf 
countries in their endeavors to seek a peaceful solution. 


UN Military Staff Committee Holds Consultation 


OW3010090890 Beijing XINHUA in English 

0822 GMT 30 Oct 90 txt 

[Text] United Nations, October 29 (XINHUA)—The five 
members of the U.N. Military Staff Committee—the 
United States, the Soviet Union, Britain, France and 
China-——held informal consultations at the French U.N. 
mission in New York today. 


While stressing the informal nature of the meeting, the 
communique issued today said the conference was held 
to exchange views and information on the Gulf situation, 
and also activities related to the implementation of 
sanction guidelines set out in Security Council Resolu- 
tions 661, 665 and 670. 


According to its role defined in the U.N. Charter, the 
Military Staff Committee (which is composed of the ambas- 
sadorial representatives from the five permanent members 
of the U.N. Security Council) is designed to offer military- 
rélated advice and assistance to the council. 


Today's meeting was held at the initiative of the Soviet 
Union, which also made the suggestion to reactivate the 
Military Staff Committee two years ago. 


Today's informal consultative meeting included among 
its participants the most senior officers ever present at 
such a meeting. The military representatives were: 


~—-Admiral Coatanea, director of the Joint Staff (France), 


—Major Genera! Du Kuanyi, head of delegation to the 
Military Staff Committee (China), 


—Lieutenant-General Michael Carns, director of the 
Joint Staff (USA), 


—Colonel General Bronislav A. Omelichev, first deputy 
chief of the General Staff (USSR), 


—and Major-General Beckett, head of the delegation to 
the Military Staff Committee (UK). 
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UN Deputy Urges Priority for Food Programs 
OW 3010013490 Beijing XINHUA in English 
0104 GMT 30 Oct 90 


[Text] United Nations, October 29 (XINHUA)}—Food 
production, particularly that in developing countries, 
should be given more priority in the international efforts 
to eliminate hunger and malnutrition, said a Chinese 
deputy here today. 


Addressing the Second Committee of the General 
Assembly on the problem of food, Liu Zhaodong said 
that developing countries “should give food and agricul- 
ture priority in their national plans of economic devel- 
opment and continue to readjust agricultural input, 
adopting pricing policies favorable to agricultural devel- 
opment, strengthening agricultural infrastructure and 
improving agricultural service system.” 


Quoting the Chinese saying that “food reigns supreme in 
people's lives,” Liu said that food is the key to human 
survival and development. 


Unfortunately, more ihan 500 million people in the Third 
World suffer from hunger every day, Liu said. “While their 
survival is in question, development is a luxury.” 


He emphasized that “any solution to the world food prob- 
lems depends on a favorable international economic envi- 
ronment.” 


He urged the international community, particularly the 
developed countries, to make special effort to increase 
resources transfer to the developing countries, reduce 
their debt burden, increase food aid and accelerate 
agricuitural technology transfer to these countries. 


“The Uruguay round negotiations should take into 
account the special conditions of developing countries, 
adhere to the principle of discriminatory treatment, give 
developing countries more favorable treatment and 
create favorable conditions for the access of developing 
countries’ agricultural products into the world market, ° 
Liu said. 


UN Climate Conference Stresses Action 


OW 3010082190 Beijing XINHUA in English 
0757 GMT 30 Oct 90 


[Text] Geneva, October 29 (XINHUA)}—Top U.N. envi- 
ronment officials urged international society Monday to 
take immediate steps to curb global warming, saying any 
delay will only lead to a more serious climatic disaster on 
our later generations. 


Mostafa K. Tolba, executive director of the U.N. Envi- 
ronment Program, told the opening of the second U.N. 
Climate Conference that the danger looming in the 
climate change and global warming 1s “potentially more 
catastrophic than any other threat in human history.” 
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About 500 scientists attending the 10-day conference are 
expected to draft a new program proposing ways to fight 
the so-called greenhouse effect. 


Zou Jinmeng, who is | chairing the current confer- 
ence stressed in his opening speech that although scien- 
tists worldwide have differed over the consequences of 
global warming, all nations should take proper actions 
on the basis of the current knowledge. 


A conference-ending meeting of about 80 ministers 1s 
expected to mandate a final declaration on giobal 
warming on November 7. 


Article Views Trends in U.S. Iraqi Policy 


HK2910094090 Beijing LIAOWANG in Chinese No 40, 
1 Oct 90 pp 42-43 


[Article by Liu Chu (0491 2806) and Ya Fei (7161 5481): 
“The Gulf Crisis’ Present Situation and Trends”’] 


[Text] The Gulf crisis brought about by the Iraqi inva- 
sion and annexation of Kuwait has persisted for more 
than a month. At present the Gulf situation is in a 
stalemate, the situation is tense and hanging in the 
balance between war and peace. It is still the focus of the 
international community's concern. 


1. The United States is stepping up its offensive military 
deployment spearheaded against Iraq and is energetically 
seeking the international community's support and coop- 
eration. 


Iraq’s annexation of Kuwait has seriously threatened the 
United States and other Western countries’ oil, eco- 
nomic, and strategic interests in the Gulf and Middle 
East regions, resulting in a particularly strong reaction 
from the United States. While taking the lead and 
vigorously pushing the international community to exert 
diplomatic and political pressure and impose economic 
sanctions against Iraq, the United States is continuously 
increasing its military pressure against Iraq. On 7 
August, U.S. troops started Operation “Desert Shield” 
against Iraq and steadily massed about 160,000 troops in 
Saudi Arabia, the Gulf, and neighboring areas. The 
ground forces have over 100,000 troops (75,000 soldiers 
and 25,000 marines, all stationed in Saudi Arabia), the 
navy is comprised of over 70 warships of various types, 
including three aircraft carriers with over 200 shipboard 
aircraft; and the air force consists of over 400 combat 
planes, including over 40 F-117 modern stealth fighter 
bombers of relatively strong striking capability, nearly 
40 F-111 fighter bombers, and 16 B-52 strategic 
bombers. Compared with Iraq’s military strength, con- 
sisting mainly of 500-odd MiG fighters and 50-odd small 
and medium-sized warships, the strength of the U.S. 
naval and air forces already deployed displays a definite 
superiority. At present, U.S. follow-up units are still 
arriving in a continuous flow. It is forecast that, by the 
middle of October or some time later, the overall plan of 
deploying 200,000 to 250,000 troops will be completed. 
Apart from increasing the number of naval vessels to 
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about 100 and slightly increasing the air force combat 
planes, the United States wi!i substantially increase its 
ground forces, principally in Saudi Arabia, reaching an 
aggregate of 150,000 men. They have heavily equipped 
units such as three armored divisions and over | ,200 
M-1! and M-60 tanks. Though smaller in number than the 
Iraqi forces stationed in Kuwait (10 divisions, 160,000 
troops, and 750 tanks), the U.S. ground forces will also 
be superior in equipment and quality to a certain extent. 
The command organization of General Schwartzkopf, 
U.S. commander of the Central Command responsible 
for Operation “Desert Shield,” and his ubordinates, has 
been moved to Saudi Arabia to direct and coordinate the 
U.S. ground, naval, and air forces stationed in the Gulf 
region at close range. The armed forces’ various pre-war 
drills, reconnaissance, and intelligence activities have 
gone into full swing. Units such as the 24th mechanized 
division have been stationed near Saudi Arabia's 
northern border. 


There is a fairly intense war atmosphere. Observers hold 
that the U.S. military deployment has become its largest 
overseas military build-up since the Vietnam War, far 
exceeding the needs of defending Saudi Arabia and 
posssessing relatively strong striking capabilities. This 
demonstrates that, while pressing Iraq to change its 
stand by continuously increasing military pressure, the 
United States has formulated plans to launch military 
attacks “hen deterrence and sanctions fail to achieve 


their purpose. 


In the process of intensifying its military deployment, 
the United States pays close attention to rallying inter- 
national support and sympathy for its way of handling 
the Gulf crisis, striving to provide it with the nature of a 
joint international action and demonstrating its “leader- 
ship” status in dealing with the Gulf crisis. Its chief 
measures include: |) Actively urging the international 
community to continuously strengthen sanction mea- 
sures against Iraq and to strictly implement the Security 
Council’s resolutions on sanctions against Iraq and 
mobilize some countries to dispatch troops to the Gulf to 
coordinate with the U.S. troops, so as to increase pres- 
sure on Iraq. 2) Do its utmost to seek economic assis- 
tance from oil-rich states in the Gulf and Western 
economic powers for the U.S. forces stationed in the 
Gulf and for countries suffering economic losses 
resulting from the sanctions against Iraq. At present, 
countries such as Saudi Arabia, Kuwait, Japan, and West 
Germany have agreed to provide funds to the tune of $20 
billion. 3) Strive to win over big, influential countries 
such as the Soviet Union to coordinate with the United 
States in handling the Gulf crisis, so as to remove 
obstacles that may appear in its actions against Iraq. 


2. Iraq as been vigorously preparing to resist U.S. 
military attacks and, at the same time, taking a mitigating 
attitude to avoid military conflict with the United States in 


an attempt to await change by procrastination. 


Iraq has taken a series of defensive measures against the 
danger of possible U.S. attacks: 1) It has launched a war 
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of nerves by repeatedly warning the United States that it 
will pay a high price for waging a war against Iraq, that 
Iraq will use large-scale destructive equipment such as 
missiles and chemical weapons to attack Saudi Arabia's 
oilfields and Israel's interior and expand the scale and 
scope of any war. Furthermore, Iraq has also detained 
more than 10,000 nationals of the United States and 
other Western countries in Iraq and Kuwait as hostages 
and dispersed them to some important industrial and 
military target zones to enhance U.S. misgivings of 
launching military strikes against Iraq. 2) It has further 
reinforced its military strength and carried out nation- 
wide general war mobilization by reinstating units of | 3 
divisicas and building 11 new divisions on the basis of 
about a million troops. It has made peace with Iran and 
withdrawn almost 20 divisions of troops from the border 
regions between Iran and Iraq, and greatly reinforced 
militia building, claiming that it will arm five million 
people's soldiers to cope with the Gulf crisis. 3) It has 
adjusted the deployment of its armed forces, with over 
30 divisions of over 400,000 troops facing Saudi Arabia 
depioyed in in-iepth echelon formation and with a 14 
division strategic reserve force. It has increased its 
missile and air defense strength. Iraqi troops stationed in 
Kuwait have been reinforced with units experienced in 
desert warfare. 


While vigorously preparing for war, Iraq also expressed 
to the United States through various channels its will- 
ingness to peacefully resolve the Gulf crisis through 
dialogue, accept mediation conducted by people such as 
the secretary-general of the United Nations and the king 
of Jordan, and ordered its merchant ships to subject 
themselves to inspection without resistance upon inter- 
ception. Not long ago, Iraq even allowed some depen- 
dents of U.S. and Western hostages to leave its territory. 
When the U.S. troops stationed in Saudi Arabia 
advanced toward the Saudi northern border, Iraq even 
ordered its troops stationed in Kuwait to retreat 16 
kilometers from the Kuwait-Saudi border. All such Iraq: 
actions have caused various parties to cherish the hope 
that it may change its stand. Iraq has not made any 
concessions with regard to its basic stand of invading 
and occupying Kuwait and has gone even further by 
making Kuwait a province of Iraq. At the same time, 
Iraq also appealed to the people of Arab and Islamic 
countries to wage a holy war against the U.S. and other 
Western countries’ stationing troops in the Gulf. 


3. The international community continues to increase its 
pressure on Iraq but, worrying about the outbreak of war 
between the United States and Iraq, still hopes to effect 
changes througn pressure. Although various parties are 
vigorously engaged in political mediation, there is no sign 
of a turn for the better. 


For ¢ er a month, the international community has been 
steadily increasing its pressure on Iraq. The Security 
Council has successively made seven resolutions by way 
of denunciations and sanctions. The number of countries 
implementing economic sanctions against Iraq has 
reached 106. There is an increasing number of Western 


countnes and some Third World countries dispatching 
troops 1° Saudi Arabia or warships to the Gulf. Apart 
from the United States, by the middle of September, | 2 
Western countries, three Arab countries, and countries 
such as Pakistan and Bangladesh have sent troops to the 
Gulf region, totalling 40,000 people: plus over 50 naval 
vessels of various types (including a helicopter carrier) 
and over 50 combat planes. Countries such as Britain, 
France, Egypt, and Syria have again announced recently 
the dispatch of about 60,000-strong ground forces, 
nearly 1,000 tanks, over 10 naval vessels, and a few 
dozen combat planes to the Gulf region. Some other 
countries are also considering sending troops to Saudi 
Arabia and the Gulf region. The ever-growing interna- 
tional political, economic, and military pressures have 
made the situation quite difficult for Iraq. 


With the large-scale U.S. military deployment in the 
Gulf, the international society again has widespread 
misgivings about the Gulf crisis evoiving into war. Most 
of the parties working in concert with the United States 
advocate continued stepping-up of sanctions and certain 
military pressures as a way to force Iraq to change its 
stand on its invasion of Kuwait, rather than having the 
United States resort to force to solve the Gulf crisis. In 
addition, the Iraqi side has been showing signs of 
detente, and international political mediation activities 
have been going on incessantly. But these activities have 
not yet achieved any substantive progress. The main 
reasons are: |) The positions of various parties in the 
Gulf crisis are still sharply conflicting. At present, the 
world’s basic demand for a political solution of the Gulf 
crisis 18 that Iraq should withdraw its troops from 
Kuwait and reinstate the latter's legitimate government. 
The U.S. demand is even tougher in that it wants not 
only to contain Iraq's expansionist momentum, but also 
to take this opportunity to weaken Iraq's military 
strength. Iraq is exerting its utmost to preserve the fruits 
of its invasion of Kuwait, keep the Kuwaiti oil wealth it 
has seized, and seek to expand its exit to the sea. 2) The 
Saddam regime has not yet come to the end of its rope. 
Some Western observers maintain: The possibility of a 
sudden change in Iraq is not strong. The Iraqi economy 
can still go on for three to six months, despite the 
blockade. Despite international sanctions, Iraq can still 
take advantage of loopholes. 


It seems that it will be difficult to realize a political 
solution to the Gulf crisis in the near term and that the 
U.S military deployment has not been completed. It is 
still necessary to further observe the effect of U.S. military 
deterrence and international sanctions and to further rally 
world opinion. Therefore, given that Iraq attempts to avoid 
military conflict with the United States, barring accidents, 
the current tense situation of neither war nor peace in the 
U.S.-Iraq stand-off is likely to drag on for some time to 
come. 


During this period, the relevant parties to the Gulf crisis 
will continue to intensify their preparatons for war and 
perfect their combat deployments. In the meantime, 
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political and diplomatic activities centering on the Gulf 
crisis will also continue in the international arena. 


Chinese Officials Meet World Bank Official 
OW2910115790 Beijing XINHUA in English 
1145 GMT 29 Oct 90 


[Text] Beijing, October 29 (XINHUA)}—Zou Jiahua, 
Chinese state councillor and minister in charge of the 
State Planning Commission, met with World Bank Vice- 
President Attila Karaosmanoglu here this afternoon. 


They discussed ways to strengthen cooperation between 
China and the World Bank. 


This evening, State Councillor and Minister of Finance 
Wang Binggian met and gave a dinner for Karaosmanoglu. 


More on Chen Jinhua’s Remarks at Symposium 


OW 2710105690 Beijing International Service 
in Mandarin 0900 GMT 25 Oct 90 


[From the “Current Affairs” program] 


[Text] Chen Jinhua, the newly appointed minister in charge 
of the State Economic Restructuring Commission, said on 
23 October: China will continue to push forward reform and 
opening to the outside world by taking down-to-earth steps. 
While realizing the short-term objectives of improving the 
economic environment and rectifying the economic order, 
China will gradually adopt in-depth reform measures to 


promote development. 


At the i0th International Business Leaders Symposium, 
Chen Jinhua said: China has achieved great achieve- 
ments in reform and opening to the outside world 1n the 
past 12 years. These achievements find their expression 
not only in unprecedented economic progress in China 
but also in positive changes in social life as a whole and 
in people's ideologies and concepts. Both in material and 
spiritual aspects, the past 12 years have witnessed 
progress by China and the Chinese people. 


He added: Although China has made great progress 
emphasizing market mechanisms, it has not solved the 
problems of integrating plans with market forces; this 
has resulted in some economic confusion, especially in 
distribution. 


He said: The basic consideration in economic structural 
reform during the Eighth-Five Year Plan is to take bigger 
steps in supplementary reform of enterprise mecha- 
nisms, market systems, and macroeconomic regulation, 
while focusing on the integration of the planned 
economy with market regulation. The main objectives 
are to smooth the relationship between the state and 
enterprises and between the central and local govern- 
ments in a planned manner and with a clear objective in 
mind. While continuing to give full attention to the 
initiatives of local enterprises, central macroregulation 
must be more scientific, authoritative, and effective in 
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order to correct price distortions, reduce financial sub- 
sidies, break local blockad=s and separation of markets, 
promote the formation of socialist unified markets, 
perfect various economic laws and regulations, establish 
good economic order, and ease the contradiction of 
inequality in the distribution of social wealth. 


Chen Jinhua discussed in concrete terms some economic 
reform tasks during the Eighth-Five Year Plan. Enter- 
prise reform will be a central task of urban economic 
reform in this period. By further improving such systems 
as Coutract responsibility, plant director responsibility, 
and plant accountability, we should help state-run enter- 
prises increase responsibility for their own operations, 
profits and losses, and development. 


With regard to price reform, efforts should be made to 
solve the following major three problems: First, we 
should change pricing mechanisms gradually. Most com- 
modity prices should be left to market forces, with only 
some commodities vital to the national economy and the 
people’s livelihood and a small number of essentials 
subject to state-set prices or ceilings. Second, relative 
price gaps between industrial and agricultural commod- 
ities and those between basic industrial and processing 
industrial commodities should be narrowed gradually. 
Third, dual-track pricing problems should be hammered 
out gradually. Price gaps should be narrowed gradually 
by adjusting prices and by letting prices float so as to 
ensure that most commodity prices conform to price 
rules. A small number of important commercial com- 
modities will be priced as planned. 


In terms of establishing macroregulation, we will imple- 
ment the double-level budget system, in which budgets 
of provincial, autonomous regional, and municipal gov- 
ernments are approved by the central government. The 
Centra! Bank should strengthen its effective regulation 
by using special funds, adjusting interest rates, and 
controlling loans to continue developing short- and long- 
term capital markets and negotiable security markets. 


With regard reforming labor, wages, and social insur- 
ance, we will uphold the principle of distribution 
according to work. Government offices, institutions, and 
enterprises can have different wage systems. All-out 
efforts will be made to popularize the labor contract 
system, and attention will be given to further developing 
the labor market so as to promote the reasonable 
mobility of labor forces. Step-by-step efforts will be 
made to set up sysiems covering employment, care for 
the elderly, and medical insurance, with responsibilies 
shared by the state, collectives, and individuals. Mean- 
while, we will continue to expedite reform in the com- 
mercialization of housing. 


With respect to rural reforms, we will continue to stabi- 
lize and improve the contract responsibility system 
based primarily on individual households with remuner- 
ation linked to output. Positive efforts will be made to 
develop a socialized comprehensive service system to 
provide service prior to, during, and after production. 


INTERNATIONAL AFFAIRS 


in 


We will gradually institute and perfect a dual economic 
system, combining unification and decentralization, and 
will further arouse peasants’ initiative in developing the 
rural commodity economy. 


As for opening to the outside world, China will, as 
always, persist in conducting various forms of economic 
and technological cooperation and exchange with all 
other countnes and regions in the world. In particular, 
China will implement a preferential treatment policy to 
encourage the development of Sino-foreign joint ven- 
tures, cooperative enterprises, and enterprises with sole 
foreign investment. 


He said that China's policy of persisting in reform and 
opening to the outside world has not been discontinued, 
but rather will be further enriched and expanded with 
the development of the situation. 


United States & Canada 


Article Views Prospects for U.S. Elections 


HK3010053390 Beijing RENMIN RIBAO in Chinese 
20 Oct 90 p 7 


{Article by staff reporter Zhang Liang (1728 0081) 
“Prospects for U.S. Mid-Term Elections” 


[Text] As the 6th of November, the date for U.S 
mid-term elections, 1s approaching, the clection contest 
between the Republicans and Democrats has entered a 
high tide. 


The Democrats hold the majority of seats in the Senate 
and House of Representatives at the current Congress. 
Of the 100 seats in the Senate, the Democrats hold 55 
while the Republicans, 45. Of the 435 seats in the House 
of Representatives, the Democrats hold 258 while the 
Republicans, 176. There 1s also one vacant seat. In this 
year’s mid-term elections, 35 senators and all House of 
Representatives members will be reelected. In addition, 
the governors of 36 states and many local officials will be 
reelected 


With regard to the congressional election, the topic of 
this year’s mid-term elections will be focused on eco- 
nomic policies, which are manifested in the heated 
disputes between the two parties on reducing the budget 
It seems that the Democratic Party, which 1s coordinated 
and united, and which has taken the initiative, has taken 
the upper hand in the current “budget battle.” The 
Republican Party however, has been thrown into pas- 
sivity because of its internal differences. Specifically 
speaking, the Democrats insist on increasing the tax 
rates of the rich to win the support of the broad ranks of 
voters of the middle and lower strata. “No increased 
taxes” was actually the Republicans’ sharp weapon. 
When President Bush was forced to approve the increase 
in taxes, those running for elections for the Republican 
Party could no longer use the promise of “no increased 
taxes” to win over the voters. On 5 October, the agree- 
ment on cutting the feaeral budget deficit signed 
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between President Bush and congressional leaders was 
voted down by the House of Representatives. As a result, 
the Republican Party was thrown into an unfavorable 
situation because of the negative vote cast by some 
raembers of ihe Republican Party. 


On other election topics, the development of events is 
also advantageous to the Democratic Party. As the 
economy of the United States is now beset with difficul- 
ties, most of the economists believe that it will soon enter 
a recession. Undoubtedly, this is unfavorable to the 
ruling Republican Party. Moreover, the savings and 
credit loan crisis, which started when Reagan was in 
office, will take $500 billion from U.S. taxpayers. The 
Americans are dissatisfied with this. Furthermore, the 
wornes about the United States’ huge spending on 
military activities in the Gulf, and involvement in a war, 
have increased. 


Naturally, the Republican Party also has its strong 
points: First, sufficient expenses for running elections 
and second, support from President Bush in the election 
campaign. Moreover, the mid-term elections have a 
marked local color. The voters are concerned about the 
specific problems of the locality more than nationwide 
topics. Recently, President Bush traveled to deliver 
speeches to canvass votes for the Republican Party 
candidates. However, his influence is limited. In addi- 
tion, the support he gets from the pubiic is declining. 


Like the mid-term elections of the past, the scramble for 
the majority of Senate seats will still be the focus of the 
sharp contest between the two parties, because the House 
of Representatives is traditionally under the control of 
the Democratic Party. Of the 35 Senate seats to be 
reelected this year, the Democrats hold 17 seats while the 
Republicans hold 18. At the previous elections, the 
Democrats got the majority of Senate seats, resulting in 
the Democratic Party exercising control over the House 
of Representative and Senate, while the Republican 
Party had control over the White House. As many of 
President Bush's major policy decisions are frequently 
restricted by Congress, the Republican Party badly wants 
to hold the majority of Senate seats. However, the 
Democratic Party has maintained its position as the 
majority party. Locally, the struggles for the offices of 
governor, state congressmen, and administrative offi- 
cials will be more acute. The situation is complicated 
and difficult to predict. 


In light of the current situation, what will be the result of 
this year’s congressional elections? In an interview with 
this reporter, Thomas, director of the Political Research 
Office of the Brugins Society, estimated that the mid- 
term elections will not change the basic structure of the 
two parties in Congress. He predicted that the Demo- 
cratic Party is likely to get more than ten seats in the 
House of Representatives. 
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Analysis Views U.S. Budget Policy, Debate 
OW 3010095890 Beijing XINHUA in English 
0925 GMT 30 Oct 90 


[News Analysis by Wu Jin: “Behind the US. Budget 
Debate”—XINHUA headline} 


[Text] Washington, October 29 (XINHUA}—The U.S 
Congress has at iast reached a deficit-reduction plan 
which President George Bush said he would sign into 
law, thus ending the five-month-long feud over the 
budget between the Bush administration and Congress, 
as well as the bickering between Republicans and Dem- 
ocrats in Congress. 


The deficit-reduction plan provides that 40 billion dollars 
will be cut from the 1991 budget that started in October first 
this year. Within next five years, a total of 496 billion 
dollars will be cut from vanous spending programs. 


However, official statistics published by the U.S. Gov- 
ernment just before the agreement was reached show 
that the federal budget deficit in the 1990 fiscal year 
totalled 220.4 billion dollars, almost doubling the budget 
and also 50 percent higher than that in the previous year 


Up to now, the United States Government has been 
running deficits for 21 years; in 1986 alone the deficit 
reached 221.2 billion dollars. According to an official 
estimate, even if 40 billion dollars is reduced, the deficit 
for the current fiscal year is expected to exceed 250 
billion dollars, a record high. 


After four months of closed-door consultations between 
the White House and bipartisan leaders of Congress, an 
accord was reached on September 30, but it was so 
partial to the wealthy that it immediately drew wide- 
spread public criticism and was voted down by Congress. 


During the next four weeks, politicians quarreled bitterly 
over portions of the budget. They agreed that in order to 
reduce the deficit, taxes have to be raised and spending 
on social welfare cut, but they disagreed on the best way 
to do it. 


Under the original agreement, income-tax would be raised 
by 7.6 percent for Americans earning less than 10,000 
dollars a year, and go up by 1.7 percent for those earning 
more than 200,000 dollars annually. In addition, tax levies 
on gasoline, alcohol, tobacco and medical insurance would 
be raised, but relief funds for the jobless would be reduced 
These measures were expected to severely affect lower and 
middle income earning Americans. 


Democrats criticized the ruling Republicans for being 
“the party of the rich”, and proposed that any income- 
tax increase should be shouldered by the wealthy with an 
additional tax on individuals making over a million 
dollars a year. 


The new compromise accord that was approved on 
Saturday in both the House and Senate by slight margins 
has provisions that include a 6.4 percent increase for 


FBIS-CHI-90-210 
® October 1999 


those making more than two hundred thousand dollars 
per year as opposed to the original |.7 percent increase 


To protect lower and middle class Americans, those 
earning less than 10,000 dollars will see their taxes 
reduced by 2.1 percent, and taxes for those carning 
between 10,000 and 20,000 dollars will be cut by 2.8 
percent. The range of tax increases for those in the 
20,000-100,000-dollar bracket will also be narrowed. 


In addition, gasoline taxes will only be increased slightly, 
and levies on some luxury items will be raised. 


As for the compromise, the Democrats agreed that the 
600,000 wealthiest Americans, who now pay a 28 per- 
cent income-tax rate, would enter the 3! percent bracket 
instead of 33 percent wh’ -h the Democrats proposed 
originally. They also agreed no extra income-tax would 
be charged on millionaires. 


Why did Democrats and Republicans haggle over the 
budget issue for so long? The obvious reason for the 
five-month-long debate is the mid-term elections that are 
to be held on November 6. Democrats assumed a posture 
of pleading for the pcopie while Republicans were cager 
to show loyalty to their wealthy backers. 


However, the more significant cause behind the debate 1s 
that the financial and tudget policy carried out by the 
Republican administration of “robbing the poor to help 
the nich” sharpened the polarization of American society 
into two Opposing extremes and widened the big gap 
between the rich and the poor, naturally made large 
segments of the population dissatisfied. 


According to a report issued by the Congressional 
Budget Office, even with inflationary factors, the before- 
tax earnings of the top five percent income bracket rose 
by 45 percent in 1990 compared to 10 years ago: in 
contrast the rate of their federal taxation decreased from 
29.5 percent to 26.7 percent. 


At the same time, the report says, the earnings of the bottom 
10 percent of wage earners slipped by 9 percent, while their 
federal taxes shot up from 6.7 percent to 8.5 percent. 


FORBES magazine recently reported that since | 982, 
the wealth of 400 richest people in the United States has 
doubled, and their per capita income increased from 230 
million dollars to 682 million dollars, a total amouni of 
272.5 billion dollars. 


One of the most importani reasons for this phenomenon is 
believed to be deficit-reduction policy implemented by the 
Reagan administration. The rich benefitted at the expense 
of the polity. In 1980, the top tax rate for the wealthiest 
people reached as high as 70 percent, however, |0 years 
later, the highest rate was only a mere 28 percent. 


Another cause is that the income gap between the employers 
and labors is widening. An official report says that in the 
1980's, the per capita gross national product increased by 28 
percent, but worker's real income decreased by 5 percent. If 
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what the highest-level official in a company earned equals to 
what 29 workers were paid in 1979, the ratio should be 
rewritten to 1-98 for 1988. 


In a word, as the CHRISTIAN SCIENCE MONITOR 
reported, although the new compromise accorc 1s more 
reasonable than the orginal one, it does not improve the 
income imbalance between wealthy and poor Americans 


U.S. Experts Lecture on Business Law 


OW 3010095990 Beying XINHUA in English 
O8SS GMT 30 Oct W 


[Text] Shanghai, October 30 (XINHUA}—Two Amer- 
ican law experts gave about 70 Chinese business people 
a lecture yesterday on how to enter the U.S. market 


The two, from the Baker McKenzie Law Office, said to 
be the world’s largest, lectured on how to do business in 
the United States, on relevant U.S. laws and other issues. 


Present at the seminar were nearly 70 senior Chinese 
managerial personne! from Shanghai, China's largest 
industrial city, and Zhejiang, Guangdong, Shandong and 
Sichuan Provinces. 


The seminar was organized by the Huareng Information 
Service Agency, the first non-governmental agency of its 
kind in Shanghai. The agency has provided information 
on economic and technological co-operation for more 
than 1,500 enterprises on China's mainland and over 
10,000 businessmen in the United States, Britain, 
France and Japan. 


Sino-U.S. Joint Venture Begins Operation 


OW2910181790 Beijing XINHUA in English 
1654 GMT 29 Oct 90 


[Text] Tianjin, October 29 (XINHUA)—Tianjin 
Sunway Information Technology and Engineering Ltd., a 
Sino-U.S. joint venture of hi-tech electronic products, 
began operation here today. 


The venture was established by the Tianjin industnal 
Development Company under the China International 
Trust and Investment Corp., and Digital World (H.K.) 
Ltd. of the United States. The new company is located in 
the economic and technological development zone cf 
north China's Tianjin municipality. The company’s reg- 
istered capital is 100,000 U.S. dollars, of which 30 
percent is provided by the U.S. partner. 


The company will develop a series of advanced com- 
puters and other telecommunication products, including 
new types of computer systems, digital meters, satellite- 
telecommunications equipment, and portable telecom- 
munications equipment. It will also provide its cus- 
tomers, both in and outside China, with high-level 
technical products and engineering services. 


The company will establish co-operative relationships with 
international organizations in science. education, enter- 
prises, commerce and trade. In addition it will co-operate 
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with Chinese universities and colleges, research institutes, 
industrial enterprises and governmental institutes to 


develop information technology and products. 


Song Jian Meets With U.S. Professor 


OW2610091290 Beijing XINHUA in English 
0849 GMT 26 Oct 90 


[Text] Beijing, October 26 (XINHUA) —Chinese State 
Councillor Song Jian met here today with Ching Sheng Wu, 
professor of physics at the University of Maryland, U.S.A. 


Soviet Union 


Shanghai Mayor Meets Belousov, Delegation 
OW2910203 190 Shanghai City Service in Mandarin 
2300 GMT 28 Oct 90 


[From the “Morning News” program] 


[Text] Shanghai Mayor Zhu Rongji met with Belousov, 
deputy chairman of the USSR Council of Ministers, and 
the Soviet Government delegation led by him, at noon 
on 28 October in the Jinjiang Hotel. Mayor Zhu Rongji 
extended warm welcome to Belousov and his delegation 
wno came to visit Shanghai. 


Zhu Rongyji briefed the guests on Shanghai's situation, its 
work of reform and opening to the outside world, and the 
efforts it had made to develop and open up the Pudong 
area. Belousov thanked Mayor Zhu for his hospitality. 


Present on the occasion were Ding Henggao, minister in 
charge of the Commission of Science, Technology, and 
Industry for National Defense; and Xu Wenyi and Zhu 
Xiaochu, commander and political commissar, respec- 
tively, of the Shanghai Garrisc District. 


Belousov came to visit China at the invitatios of Liu 
Huaqing. vice chariman of the Central Military Commis- 
sion. 


In Shanghai, the Soviet guests visited the Hudong Ship- 
yard, the New China Machinery Plant and the Shanghai 
Radio Equipment Plant. 


Supreme Soviet Delegation Visits Shanghai 
OW2910203390 Shanghai City Service in Mandarin 
2300 GMT 28 Oct 90 


[From the “Morning News” program] 


[Text] A delegation led by Ananyev, deputy chairman of 
the USSR Supreme Soviet Commission on International 
Affairs, arrrived in Shanghai on 28 October for a good- 
will visit. 

Sun Guizhang, vice chairman of the Standing Com- 
mittee of the Shanghai Municipal People’s Congress, 
met and feted all members of the delegation. 
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Shanghai Party Official Meets CPSU Group 
OW2910202790 Shanghai City Service in Mandarin 
2300 GMT 28 Oct 90 


[From the “Morning News” program] 


[Text] Wu Bangguo, alternate member of the CPC Cen- 
tral Committe and deputy secretary of the Shanghai 
Municipal CPC Committee, met and feted a Soviet 
communist delegation on the evening of 28 October in 
the Jingan Guesthouse. The Soviet delegation was 
headed by N.B. Bikkenin, member of the CPSU Ceatral 
Committee, chief editor of the Soviet political theoret- 
ical magazine KOMMUNIST, Soviet people's deputy, 
and correspondence academian of the USSR Academy 
of Sciences. 


Comrade Wu Bangguo briefed the Soviet comrades on 
Shanghai's changes in various fields during the 10 years 
of reform and opening to the outside world, in particular 
the changes in recent years. He also briefed them on the 
development and opening up of the Pudong areca. 


RENMIN RIBAO Delegation Visits PRAVDA Editor 


OW2910023290 Beijing XINHUA Domestic Service 
in Chinese 0253 GMT 27 Oct 90 


[Text] Moscow, 26 Oct (XINHUA)}—Frolov, member of 
the Politburo of the CPSU Central Committee and chief 
editor of PRAVDA, met with a delegation from 
RENMIN RIBAO led by its chief editer Shao Huaze on 
26 October. The host and the guests had an ebuilient and 
friendly conversation. 


Frolov said: The RENMIN RIBAO delegation’s visit to 
the Soviet Union marks the beginning of friendly coop- 
eration between RENM!* ~IBAO and PRAVDA. The 
relations between the two papers will be developed 
further, and will contnbui« to promoting mutual under- 
standing betweer the peoples of the two countries in the 
days to come. 


Shao Huaze said that friendly relations between China 
and the Soviet Union are in the interests of the peoples 
of the two countries and are conducive to world peace. 
He was convinced that the cooperation between 
RENMIN RIBAO and PRAVDA will further promote 
the friendly relations between the two countries. 


The RENMIN RIBAO delegation arrived ir Moscow on 
25 October on a visit at the invitation of PRAVDA. 


Northeast Asia 


Commentary on Attitude Toward Island Iysue 


HK3010074590 Hong Kong MING PAO in Chinese 
29 Oct 9p 7 


{Special commentary” by Lin Pao-hua: “New Trends in 
Beijing's Relations Toward Japan”) 
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[Text] The Beijing authorities, which serve as “the only 
legitimate government of China” in the Sino-Japanese 
dispute over the sovereignty of Diaoyutai Islands, even- 
tually had its Vice-Foreign Minister Qi Huaiyuan 
“summon for an urgent meeting” Japanese Ambassador 
to Beijing Hiroshi Hashimoto to lodge solemn represen- 
tations with the Japanese Government and express con- 
cerns for its plan to dispatch troops abroad. This is the 
first time a communist Chinese official in a certain 
position talked about the Diaoyutai issue. The method of 
“summoning someone for an urgent meeting” makes 
people feel ridiculous because the incident happened 
several weeks ago and it does not stand to reason that 
Beijing should suddenly feel it is “urgent.” However, if 
we make an allowance for Beijing’s sentiment to take 
“remedial measures” and understand that this is the 
outcome of struggle within the party, we need not 
censure it too severely since it is better for Beijing to do 
something than nothing at all. 


It is regrettable that the higher level has not made known its 
position, or lodged an awe-inspring “protest.” The previous 
statements in reaction to aggressive acts, such as “we cannot 
sit idly by and remain indifferent,” “we shall not turn a deaf 
ear to this,” and “do not say that you have not been 
forewarned,” are nowhere to be found. 


When he said that there was a need to consult with Japan 
as quickly as possible on the “ vint development of 
Diaoyu Islands’ marine resources,” did Qi Huaiyuan 
intend to lease out the Diaoyu Islands to Japan in the 
same way as Hainan’s Yangpu or exchange sovereignty 
for administrative right? 


Before Qi Huaiyuan summoned Hiroshi Hashimoto for 
an urgent meeting, the 16th meeting of the seventh 
National People’s Congress [NPC] Standing Committee 
overruled on 25 October an emergency motion by Huang 
Shunxing, a Standing Committee member of Taiwan 
origin, calling for a discussion of Japan’s invasion of 
Diaoyutai. This is in sharp contrast to the situation in 
Taiwan’s Legislative Yuan. 


The NPC Standing Committee’s rejection of Huang 
Shunxing’s motion is also understandable because Chi- 
nese NPC deputies are not the representatives of public 
opinion but communist China’s instruments to control 
public opinion. As the “highest organ of power,” the 
NPC is not a truly hight organ of power but takes orders 
from the party. It is believed that NPC Standing Com- 
mittee Standing Committee Chairman Wan Li had his 
own difficulties when the motion was rejected. This is 
because he is only a member of the Political Bureau and, 
although the State Council, of which Li Peng is the prime 
minister, is the “executive organ” of the NPC, Li is a 
member of the Political Bureau Standing Committee 
and therefore Wan should obey Li’s orders. Given that it 
had no “decision-making power,” the NPC Standing 
Committee could only obey orders and rejected the 
motion on Diaoyutai. 
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As for the telegram which the NPC deputies from Hong 
Kong sent to the NPC Standing Committee in the form 
of an open letter, calling for the discussion of the 
Diaoyutai issue, the Beijing side always says that it has 
not been received. This is also an excuse because there 
was no outage in telex exchanges between Beijing and 
Hong Kong, nor w._ there any artificial strike. The most 
fundamental problem is that the open letter has violated 
the procedure. That is to say, it has been sent out 
presumtuously without the party’s approval. As is known 
to all, the Beijing authorities detest this kind of joint- 
Signature activities because this is an “unorganizational 
activity” which is not in line with the party’s action and 
is suspected of confronting and haggling with the party. 
Former NPC Standing Committee member Hu Jiwei 
was dismissed and prosecuted because he urged people 
to sign an appeal for an emergency NPC Standing 
Committee meeting to discuss the question of student 
unrest. Hong Kong deputies should learn from this 
lesson. If Huang Shunxing is not of Taiwan origin and if 
the 14 NPC deputies are not Hong Kong people, they 
will also meet trouble. 


In a meeting with a delegation of the Japan-China 
Friendship Association on 26 October, State President 
Yang Shangkun only warned against Japan dispatching 
troops to the Gulf without mentioning the sovereignty of 
Diaoyutai. This might give the Japanese Government a 
wrong impression as if Beijing was only concerned about 
the dispatch of troops and would make concessions on 
the sovereignty. of Diaoyutai. This will only encourage 
Japan to take a tougher stand on the Diaoyutai issue and 
even try to exchange promise not to dispatch troops to 
the Gulf for Beijing’s concessions on the sovereignty 
issue. According to a foreign dispatch, Yang Shangkun 
told Tokuma Utsunomiya, chairman of the Japan-China 
Friendship Association, that if the Japanese Diet 
approved the bill on sending troops to the Gulf, “some 
Chinese people will probably give a strong reaction.” 


Why is it that “some” Chinese people will only “proba- 
bly” give a strong reaction? Has not differing views 
within the party evolved into differing views among the 
“Chinese people”? 


Apparently, it is still necessary for the Communist Party to 
reach a “consensus” and fully understand the importance of 
the Diaoyutai sovereignty issue, as well as the serious 
consequence of their adopting an indulgent attitude. 


Article Predicts Settlement of Island Dispute 


HK3010013190 Hong Kong SOUTH CHINA 
MORNING POST 
in English 30 Oct 90 p 9 


[By Willy Wo Lap Lam] 


[Text] Beijing and Tokyo will quietly drop their territo- 
rial dispute over the Diaoyu Islands by avoiding provoc- 
ative action, diplomats in both capitals say. 
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The Japanese Government has not responded to the 
protest lodged last Saturday by the Chinese Vice-Foreign 
Minister, Mr Qi Huaiyuan, with the Japanese Ambas- 
sador to China, Mr Hiroshi Hashimoto. 


However, diplomats in Tokyo say it is highly unlikely 
that the Japanese Government would recognise as an 
“official navigational indicator” the lighthouse earlier 
erected on a Diaoyu islet by a Japanese right-wing 
organisation. 


And, since the Taiwanese Government has told Tai- 
wanese fishing boats to refrain—at least temporarily— 
from approaching the disputed island chain, the pros- 
pects of Tokyo again using its coast guard to turn away 
Taiwanese vessels are not high. 


“Tokyo wil have defused the crisis by not officially recogn- 
ising the lighthouse and by refraining from ‘harassing’ 
Taiwanese fishing boais,” an Asian diplomat said. 


“Essentially, those were the demands made by Mr Qi to 
Mr Hashimoto.” 


Informed sources said Mr Qi had not fixed a deadline for 
Tokyo to comply with Beijing’s request. 


Nor had the Chinese Foreign Ministry threatened spe- 
cific action such as tearing down the lighthouse or 
offering protection to Chinese or Taiwanese vessels in 
the Diaoyu area. 


The row over the Diaoyu Islands, known as the Senkakus 
in Japan, erupted in late September when a Japanese 
Government agency said it was prepared to recognise the 
lighthouse as an official navigational signal. 


However, in talks last week with two pro-Taiwanese 
legislators, Japanese Prime Minister, Mr Toshiki Kaifu, 
said he would take a “cautious attitude” to the affair, 
hinting that there would be no official recognition of the 
lighthouse. 


Analysts say that in the face of massive anti-Japanese 
demonstrations in Hong Kong and Taiwan, it is unlikely 
that Mr Kaifu would change his mind. 


Diplomatic sources say Chinese and Japanese officials 
have privately expressed confidence that the Diaoyu 
affair will not affect Sino-Japanese relations, which have 
generally returned to the levels before the Tiananmen 
Square crackdown. 


Aside from the consideration of Japanese relations, 
especially a US$5.3 billion (HK$41.34 billion) loan, 
Beijing is being flexible on the Diaoyu dispute because of 
a policy shift on similarly disputed islands in the South 
China Sea. 


In his meeting with Mr Hashimoto, Mr Qi proposed 
shelving the sovereignty question and jointly developing 
Diaoyu’s resources. 


Analysts say this is consistent with the proposal made by 
the Chinese Prime Minister, Mr Li Peng, earlier this 
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year, that the parties to the sovereignty dispute over the 
Spratly’s Archipelago jointly exploit the area’s petroleum 
and other riches. 


Yesterday in Taiwan, anti-Japanese protests had qui- 
etened down and the opposition Democratic Progressive 
Party, which spearheaded the “protect Diaoyu move- 
ment”, shelved its plans to dispatch a flotilla of vessels to 
the island chain. 


Diplomats in Beijing say the Diaoyu row will not af/sct 
plans by Beijing to send a high-level official to the corona- 
tion of Emperor Akihito in Tokyo on November 12. 


Analysts say that while Tokyo is hoping either the 
President, Mr Yang Shangkun, or Prime Minister Li 
would go, Beijing is likely to send a vice-premier to 
represent the country. 


Commentary on Japanese Plan To Dispatch Troops 


OW28 10204690 Beijing XINHUA Domestic Service 
in Chinese 1151 GMT 27 Oct 90 


[“Commentary” by XINHUA reporter Wang Dajun 
(3769 1129 6511): “Japan’s Plan to Send Troops to the 
Gulf Thwarted”’] 


[Text] Tokyo, 27 Oct (XINHUA) —Japan’s scheme to 
dispatch troops overseas has resurfaced in the wake of 
the Gulf crisis. Cries of justice have thwarted it again, 
however, compelling the Japanese Government to 
abandon its plan to send the country’s Self-Defense 
Forces [SDF] to join the UN force. 


According to news reports here, Atsuo Kudo, director 
general of Japan’s Cabinet Legislative Bureau, 
responding to inquiries made by Komeito parliamen- 
tarian Yuichi Ichikawa at a session of the Lower House 
“Special Committee on Assisting the United Nations in 
Peacekeeping” on 24 October, said: As long as related 
articles in the UN Charter remain in effect, Japan’s SDF 
will not be able to join the UN force. On the same day, 
a ranking Japanese Foreign Ministry official said: It has 
now become crystal clear that the SDF cannot take part 
in the UN force. Prime Minister Toshiki Kaifu has 
already endorsed this view. 


Articles 42 and 43 of the UN Charter stipulate that the 
troops of UN member states may adopt actions, 
including demonstrations and blockades, to maintain 
international peace and security. In taking such actions, 
member states must sign agreements with the UN Secu- 
rity Council. Besides, any actions taken by the signing 
states must also comply with related provisions in their 
own constitutions. Japan’s present Constitution stipu- 
lates that the country does not possess armed forces and 
has no right to go to war or to participate in collective 
defensive actions. Hence, it is evident that Japan’s SDF 
cannot join with the UN force. 


As the bill submitted to the parliament is unconstitu- 
tional, its initiators failed to justify themselves during 
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the parliamentary discussions. The media and opposi- 
tion parties first dismissed as invalid the reason given 
[for sending the troops}—helping the United Nations in 
peacekeeping. They alleged that the intention was to take 
advantage of the Gulf crisis by attempting to circumvent 
the post-World War II restrictions banning Japan from 
sending its forces abroad. Ichiro Ozawa, secretary gen- 
eral of the ruling Liberal Democratic Party [LDP], 
proposed that Japan’s SDF join the UN force. While his 
proposal was accepted by Prime Minister Kaifu, it was 
sirongly opposed by the Japanese Government, the gen- 
eral public, and Japan’s neighboring countries, leading to 
efforts to find other courses of action. 


Kaifu tried to extricate himself from the predicament 
during a parliament debate on 25 October, saying that from 
the outset he had given separate consideration to the issue of 
the SDF’s participation in the UN force and the bill on 
assisting and cooperating with the United Nations in peace- 
keeping. Media reports here, however, pointed out that this 
was an attempt by the prime minister to sidestep the 
controversial issue of sending the SDF to join the UN force, 
and to concentrate on seeking parliamentary passage of the 
“UN Peace Cooperation Bill.” 


During the parliamentary debate of the past few days, the 
Japanese Government kept reversing its statements. For 
example, on the question of what would happen if Japan’s 
peacekeeping forces were to be attacked, the government 
repeatedly indicated that it would permit counterattacks in 
self-defense. At the 25 October parliamentary debate, 
Defense Agency officials changed their statement and said 
that they “had not considered” the issue. 


The stances adopted by the Kaifu Cabinet on this 
important political issue have triggered widespread dis- 
satisfaction among the Japanese. According to a recent 
YOMIURI SHIMBUN public opinion poll, the approval 
rating for Kaifu’s cabinet has dropped to 49.8 percent, 
10.3 percent lower than last month. It is reported that 
voices of discontent within the LDP over the govern- 
ment’s lack of prudence in its political stances are 
growing louder with each day. 


Spokesman Views Chinese-Korean Friendship 


SK2710120890 Beijing International Service 
in Korean 1100 GMT 26 Oct 90 


[Text] A spokesman for the Foreign Minisiry of our 
country, in answering a question posed by a reporter on 
hand at a news briefing today, said that the friendship 
between China and Korea has been further strengthened. 


The spokesman said that today marks the 40th anniver- 
sary of the entry of the Chinese People’s Volunteers 
[CPV] into the Korean front and that it is very important 
for China to send its delegations, such as the party and 
government delegation, to the DPRK to participate in 
the grand celebrations in commemoration of it. 


He said that the great friendship cemented in blood over 
the last 40 years between the people of China and Korea 
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has been continuously strengthened and developed, 
overcoming all sorts of stern trials. He said that the two 
countries have conducted extensive exchanges and coop- 
eration with each other, and continuously supported 
each other in many fields, such as political, economic, 
cultural, and scientific and technological. He then said 
that the friendly relations between the two countries 
have been further strengthened by the many visits 
between the leaders of the two countries over the past 
several years. 


The spokesman noted that China and Korea have been 
cooperating and supporting each other in international 
issues as well. He then noted that the two countries have 
attained great success in the field of defending peace in 
Asia and the world and promoting the unity of the Third 
World and the progressive cause of mankind. 


Finally, he said that the traditional friendly relations 
between the two countries will continue to develop in the 
future as well. 


Reportage Continues on Korean War Involvement 


More on Forum 


HK2910111090 Beijing XINHUA Domestic Service 
in Chinese 1050 GMT 24 Oct 90 


[Report by RENMIN RIBAO reporter Luo Tongsong 
(5012 0681 2646) and XINHUA reporter Luo Yuwen 
(5012 3768 2429): “Beijing Holds Forum To Mark the 
40th Anniversary of Chinese People’s Volunteers’ 
Struggle To Resist U.S. Aggression and Aid Korea”— 
XINHUA headline] 


[Text] Beijing, 24 Oct (XINHUA) —The forum held in 
Beijing today to mark the 40th anniversary of the Chi- 
nese People’s Volunteers’ struggle to resist U.S. aggres- 
sion and aid Korea pointed out: In the struggle “to resist 
U.S. aggression and aid Korea and to protect our homes 
and defend our country,” the Chinese people displayed a 
high political consciousness of being ready to answer the 
party’s call in all actions, a high sense of patriotism 
which places the interests of the motherland and the 
people above everything else, a good style of getting 
united to fight and sharing weal and woe, and an 
indomitable spirit of revolutionary heroism. All this is 
still a powerful spiritual force for us to carry out socialist 
modernization construction and achieve victory in 
reform and opening up. We must well preserve and 
develop these good traditions. 


The forum was cosponsored by the Ministry of Civil 
Affairs and the People’s Liberation Army [PLA] General 
Political Department. Wu Xuegian, Qin Jiwei, Yang 
Baibing, Yang Dezhi, Song Shilun, Yang Chengwu, Chi 
Haotian, and Zhao Nanqi attended the forum. Together 
with some veteran comrades above the army corps level, 
representatives of model workers, and family members 
of martyrs, they cherished the memory of Mao Zedong; 
Zhou Enlai; Liu Shaogqi; Zhu De; Peng Dehuai; and other 
proletarian revolutionaries of the older generation, who 
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made wise policy decisions for resisting U.S. aggression 
and aiding Korea and led the struggle toward victory in 
those years; and the revolutionary martyrs who died 
heroically during the war. 


Yang Dezhi, member of the Central Advisory Commis- 
sion Standing Committee and former commander of the 
Chinese People’s Volunteers, and other comrades spoke 
at the forum. They said: The great victory of the struggle 
to resist U.S. aggression and aid Korea left us abundant 
spiritual wealth. At present, people throughout our 
country are making great efforts to promote our mod- 
ernization construction under the guiding ideology of 
building socialism with distinctive Chinese characteris- 
tics, which was put forth by Comrade Deng Xiaoping. 
When commemorating the 40th anniversary of the Chi- 
nese People’s Volunteers’ struggle to resist U.S. aggres- 
sion and aid Korea, we must inherit the great spiritual 
wealth created during that great struggle so that it can be 
further developed under the new historical conditions. 


The participating comrades recalled the hard years 
during the struggle to resist U.S. aggression and aid 
Korea. With deep feeling they said: Having firm faith in 
the party Central Committee’s correct leadership and 
resolutely obeying the party’s orders is a fundamental 
guarantee for our cause’s victory. After the party Central 
Committee made the policy decision to resist U.S. 
aggression and aiding Korea, the people throughout our 
country were mobilized and all trades and professions 
went into action at once. The officers and men of the 
people’s volunteers resolutely obeyed the order of the 
party Central Committee and the Central Military Com- 
mission. Under the correct leadership of the CPC, mil- 
lions of people were fighting against their common 
enemy with one heart and one mind. They finally won 
the just war. Historical experience proves that provided 
people throughout the country resolutely follow the 
CPC, they will surely overcome all hardships and diffi- 
culties on their way of a /ance and achieve one victory 
after another. 


The participating comrades held that patriotism is a 
banner embodying the strength of the whole nation. We 
must always hold it high. With a firm conviction of 
“fighting for the motherland and fighting for peace,” all 
the officers and men of the people’s volunteers were 
looking death calmly in the face. With immense patriotic 
zeal, the people in the rear were carrying out an extensive 
labor competition and increasing production and prac- 
ticing economy, and the national economy was rehabil- 
itated and developed rapidly, making great contributions 
to enhancing our national defense and supplying the 
people’s volunteers with necessary military materials. 
We must hold high the great banner of patriotism, put 
the interests of the state and nation in the first place, 
make our socialist conviction firmer, and fight for our 
motherland’s prosperity and our nation’s rejuvenation. 


Looking back at the situation of those years, the participating 
comrades said with profound feeling: Unity is always the 
source of strength. In those years, our country was faced with 
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many difficulties. However, unity helped us enhance our 
national! strength, overcome difficulties, and strengthen our 
fighting power. The officers and men of the people’s volun- 
teers were fighting bloody battles on the front, and the people 
in the motherland were showing great concern for them. On 
the battlefield, the officers and men cared for each other and 
loved each other. All this became a great torrent and a great 
strength, making our Army always invincible. History proved 
once again that unity is a guarantee of our victory. Today, we 
must further strengthen the unity of our party, the unity 
between various nationalities, the unity between army and 
government and between army and people, and the unity 
between officers and men so that our socialist modernization 
cause can be continuously pushed forward. 


In their speeches, all the participating comrades empha- 
sized that it is necessary to inherit and further develop 
the fine tradition and style established during the 
siruggle to resist U.S. aggression and aid Korea. It is 
especially necessary to learn from the people’s volunteers 
the spirit of revolutionary heroism, which is character- 
ized by not fearing hardships, daring to struggle, and 
conquering all difficulties with an indomitable heroic 
spirit. In those years, the officers and men of the people’s 
volunteers, who dared to struggle, feared no sacrifices, 
and strictly observed discipline, conquered all kinds of 
difficulties, and created numerous heroic deeds. They 
greatly increased the prestige of our nation and our 
Army. This revolutionary heroism is an expression of the 
nature of the People’s Army and a magic weapon of our 
Army in fighting with the enemy. In peace time, revolu- 
tionary heroism is still a powerful spiritual force for us in 
building our country and Army. On the road of advance, 
we will inevitably encounter countless difficulties. 
Without the spirit of revolutionary heroism. which is 
characterized by meeting difficulties head-on, being firm 
and indomitable, and keeping on fighting in spite of all 
setbacks, we will be unable to successfully fulfill our 
historical missions. Therefore, under all circumstances, 
we must encourage and develop this revolutionary spirit 
and dare to make progress in our work so as to add a new 
heroic chapter to the history of our country and Army’s 
modernization drive. 


Zhou Wenyuan, deputy director of the PLA General 
Political Department, delivered a speech on behalf of the 
Ministry of Civil Affairs and the PLA General Political 
Department. He said: The great victory of the struggle to 
resist U.S. aggression and aid Korea was a support to the 
Korean people in their struggle. Owing to this victory, we 
preserved peace in Asia, protected the security of the 
PRC, and created a necessary peaceful environment for 
our construction. At the same time, the Chinese people’s 
political consciousness and national pride were greatly 
enhanced, the revolutionary enthusiasm of hundreds of 
millions of people was aroused for socialist construction, 
and our country’s national defense and modernization 
construction were greatly promoted. The great victory of 
the struggle to resist U.S. aggression and aid Korea also 
brought about a great and far-reaching influence on 
world peace. During the struggle, the Chinese People’s 
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Volunteers gave play to the spirit of proletarian interna- 
tionalism and fought shoulder to shoulder with the 
Korean People’s Army. They supported each other and 
forged a profound revolutionary friendship. Through the 
severe tests of the struggle to resist U.S. aggression and 
aid Korea and the tests over the past decades after the 
war, Sino-Korean friendship has been deeply rooted in 
the two peoples’ hearts. It will live forever and ever. 


Yang Zhenyu, a second-class hero of the people’s volun- 
teers; Guo Zhongtian, a first-class hero; and Yang Chan- 
glin, eldest son of martyr Yang Liandi, also spoke at the 
forum. They all stressed that it is necessary to inherit and 
further develop the glorious tradition of that period and, 
under the leadership of the party Central Committee 
with Comrade Jiang Zemin as the nucleus and the 
Central Military Commission, work hard, and carry out 
a tenacious struggle to build our country into a more 
prosperous and beautiful country and build our Army 
into a more powerful Army. 


The forum was presided over by Cui Naifu, minister of 
civil affairs. 


The leading comrades of the three PLA general depart- 
ments, various large military units stationed in Beijing, 
relevant departments of the CPC Central Committee 
and the State Council, and Beijing Municipality 
attended the forum. 


Li Tieying Visits Tombs 


OW2710142190 Beijing XINHUA Domestic Service 
in Chinese 1248 GMT 26 Oct 90 


[Special feature by reporter Hao Haorong (7559 3185 
2837): “At the Tombs of Volunteer Martyrs’’] 


[Excerpt] Pyongyang, 25 Oct (XINHUA) —The Chinese 
People’s Martyred Volunteers’ Cemetery in Hoechang 
County was all the more solemn and stately because of 
nearby red maples and green pines. Li Tieying, head of 
the Chinese party and government delegation, member 
of the Political Bureau of the CPC Central Committee, 
and state councillor, and other Chinese comrades today 
flew by helicopter from Pyongyang to Hoechang County 
in South Pyonggau Province to pay homage to martyrs, 
sweep their tombs, and cherish the memory of their 
heroic deeds. 


At the gate of the cemetery, So Ku-sok, member of the 
Political Bureau of the Korean Workers’ Party Central 
Committee and the responsible party secretary of South 
Pyonggau Province, told Li Tieying that the Korean 
people will never forget the fact that in the early days of 
the founding of the republic the Chinese people sent 
volunteers to Korea to fight alongside the Korean people 
and shed blood for Korea. Li Tieying said that our hearts 
will always be together. Li Tieying was very pleased with 
the clean and nice environment, as well as the good 
management at the martyrs’ lovely cemetery. He 
expressed thanks to Korean comrades, 
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Before the tomb of martyr Mao Anying, Li Tieying and 
other Chinese comrades stood in silent mourning. They 
also shook hands with and had group photos taken with 
the families of Mao Anying, including Liu Songlin, Shao 
Hua, Mao Xinning, and oilers who accompanied the 
Chinese delegation to pay homage to the martyrs and 
sweep their tombs. It was the second trip to Korea for 
Mao Xinning to pay homage to his uncle Mao Anying 
and sweep his tomb. Touching the tombstone, Mao 
Xinning whispered with deep feeling: You responded to 
the grandfathers’ call to “resist U.S. aggression and aid 
Korea and defend the hometown and country.” You 
sacrificed your life for the friendship of the Chinese and 
Korean people and erected a bridge of Sino-Korean 
friendship. You are the example for us. Today, I come to 
see you on behalf of my father to ex>ress our respect and 
remembrance. He then bowed deeply to the tombstone. 
Li Tieying encouraged him: “You must follow the lofty 
aspirations of your ancestors.” [passage omitted} 


O Chin-u Meets Delegations 


HK3010055390 Beijing RENMIN RIBAO in Chinese 
24 Oct 90 p 6 


[Report by Zhou Bizhong (0719 1801 1813): “Korea’s O 
Chin-u Meets Three Delegations of Chinese People’s 
Volunteers”’} 


[Text] Pyongyang, 23 October 90 (RENMIN RIBAO)}— 
Vice-Marshal O Chin-u, member of the Presidium of the 
Political Bureau of the Korean Workers’ Party Central 
Committee and minister of the Korean People’s Armed 
Forces, met here this afternoon with all members of 
visiting Chinese delegations: namely, the delegation of 
the former Chinese People’s Volunteers [CPV], headed 
by General Zang Zhen, member of the Central Advisory 
Commission and president and political commissar of 
the National Defense University of the Chinese People’s 
Liberation Army [PLA]; the delegation of hero and 
model volunteers of the former CPV, headed by Lieu- 
tenant General Yao Xian, deputy commander of the 
PLA Beijing Military Region and currently commander 
of the Air Force of the Beijing Military Region; and the 
delegation of family members of martyred volunteers of 
the former CPV, headed by Major General Hu Guiyou, 
political commissar of the Signal Corps Department of 
the PLA General Staff Headquarters. 


The meeting was held in a cordial and friendly atmosphere. 


Editorial Hails Sino-Korean Relations 


OW25 10142990 Beijing XINHUA in English 
1259 GMT 25 Oct 90 


[Text] Pyongyang, October 25 (XINHUA}—NODONG 
SINUM in an editorial today highly praised the friend- 
ship between China and the Democratic People’s 
Republic of Korea (DPRK) marking the occassion of the 
40th anniversary of the day when the Chinese People’s 
Volunteers entered Korea to fight the war. 
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The editorial said that the Chinese People’s Volunteer 
set an international proletarian example. The DPRK 
people will never forget their heroic achievement in the 
front, it stressed. 


The editorial went on to note that the Sino-DPRK friend- 
ship has been formed on the basis of the two peoples’ 
common wish during the arduous revolutionary struggle. 


It pointed out that at present, Sino-DPRK friendship has 
shown great vitality in the struggles to safeguard and 
develop the socialist cause. 


Since the third plenary session of the 1 1th Central Party 
Committee, the Chinese people began a new long march 
with full confidence, it noted. By upholding the four 
cardinal principles, socialist reforms and the policy of 
opening to the outside world, they have made great 
achievements ir the course of building socialism with 
Chinese characteristics, it added. 


Moreover, it said the Chinese people have realized the 
superiority and correctness of socialism, and are launching a 
large scale campaign to carry on the policies and decisic.s 
put forward by the party and the government. 


It wishes the peoples of both countries will further 
develop friendly and cooperative relations along the 
road of maintaining peace and socialism. 


Southeast Asia & Pacific 


Qian Receives Indonesian Charge’s Credentials 


OW2710133290 Beijing XINHUA in English 
1218 GMT 27 Oct 90 


[Text] Beijing, October 27 (XINHUA)}—Chinese For- 
eign Minister Qian Qichen today accepted an appoint- 
ment certificate from Sunaryo, Indonesian charge d’af- 
faires ad interim to China. 


Qian had a cordial conversation with Sunaryo, who 
arrived here on October 25. 


‘Roundup’ Reports Results of Malaysian Election 


OW2710120890 Beijing International Service 
in Mandarin 0900 GMT 26 Oct 90 


[(““Roundu p” on the Malaysian general election from the 
“Current Affairs” program] 


[Text] The results of Malaysia’s eighth general election 
were announced on 22 October. The ruling National 
Front won 127 seats out of the 180 parliamentary seats 
contested, winning the election with an overwhelming 
majority once again. The present government, led by 
Prime Minister Dr. Mahathir Mohamad, will rule for a 
third consecutive term. 


The general election, held a year earlier than scheduled, was 
the most fiercely contested since independence in 1957. 
Opposition parties, represented by the Democratic Action 
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Party [DAP], formed the fii st-ever opposition coalition in 
history and challenged the ruling coalition in every consti- 
tuancy On a one-to-one basis. Although the National Front 
still retained a two-thirds majority in parliament, it lost 21 
seats, while the opposition coalition won 49 seats. 


As Sabah and Sarawak held state assembly elections earlier, 
the contesting parties faced off in the remaining |! states. 
The National Front came out ahead in 10 states, while the 
opposition took all 13 seats in Kelantan state. 


The general election was the most stressful one for the ruling 
National Front in 32 years; it was also a severe test for the 
present government. Prime Minister Mahathir Mohamad is 
pleased with the election results. He said: This proves that 
the people want continued rule by the National Front in 
order to maintain peace, stability, and prosperity. 


Since taking office in 1981, Prime Minister Mahathir car- 
nied on with the implementation of the new economic policy 
introduced in Malaysia in the early 1970's to promote 
economic growth and maintain social stability. The Malay- 
sian economy grew rapidly in the 1970's and continued to 
maintain a high growth rate in the early 1980's. The 
economic growth rate in 1984 was 7.9 percent. 


In 1985 and 1986, because of falling world oil prices, 
sluggish demands for raw materials, and trade protec- 
tionism pursued by Western powers, the Malaysian 
economy was severely affected and suffered negative 
growth. lu order to revitalize the economy, the Malay- 
sian Government undertook the Fifth Economic Devel- 
opment Plan in 1986, taking a series of measures to 
reverse the economic recession. The Malaysian Govern 
ment realized that in order to ensure a high rate of 
economic growth they must fortify development of 
export-oriented industries based on the principle of 
strengthening the export of primary products, making 
positive use of foreign investment to promote rational- 
ization of industrial structures. 


After more than a year of hard work, the Malaysian 
economy goi out of the doldrums and returned to the 
path of development. The economy recovered and 
posted a growth rate of 4.7 percent in 1987; the trade 
surplus increased to $2.3 billion; the international bal- 
ance of payments registered a surplus for the first time; 
and foreign reserves increased markedly to $7.4 billion. 
The Malaysian economy continued to grow in the last 
few years. Its per capita income has exceeded $2,000. As 
such, based on the yardstick of some Western econo- 
mists, Maiaysia now ranks among the developed nations 
in Asia. Analysts in Kuala Lumpur maintain that the 
ruling National Front’s victory in the general election 
proves thai ihe people endorse the Mahathir Govern- 
ment’s economic policy and that they trust and support 
his government. 
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New Air Route Links Guangzhou With Singapore 


OW28 10164890 Beijing XINHUA in English 
1530 GMT 28 Oct 90 


[Text] Guangzhou, October 28 (XINHUA)—An air 
route linking Guangzhou, capital of south China’s 
Guangdong Province, with Singapore opened today. 


Flights from the Singapore Airlines takes off at 11:45 
hours every Sunday and lands at the Baiyun Airport of 
Guangzhou at 15:35. It returns from Guangzhou to 
Singapore the same afternoon. 


So far Singapore has opened three air routes to China. 
The other two routes already in operation are airlines 
Singapore-Guangzhou-Beijing and Singapore- 
Shanghai-Beijing. 


PRC Ambassador Presents Credentials in Singapore 


OW2710093990 Beijing XINHUA in English 
0822 GMT 27 Oct 90 


[Text] Singapore, October 27 (XINHUA)}—Chinese 
Ambassador to Indonesia Qian Yongnian presented his 
credentials to Indonesian President Suharto in Jakarta 
this morning. 


After presenting the credentials, President Suharto and 
the Chinese ambassador had a friendly and cordial talk. 


President Suharto said the resumption of diplomatic 
relations between China and Indonesia not only benefits 
the two countries and their peoples, but also will con- 
tribute to the stability and peace in Asia and the world. 


He believed that the friendly and cooperative re!-tions 
between China and Indonesia, especially in trade and 
economic areas, will be further boosted on the basis of 
the 10 principles of Bandung Conference and five prin- 
ciples of the peaceful coexistence. 


Among those present at the talk were Indonesian Foreign 
Minister Ali Alatas and Minister/State Secretary Murdiono. 


Qian arrived in Jakarta on October 23. 


Australian Trade Delegation Visit Planned 


OW2910110290 Beijing XINHUA in English 
1031 GMT 29 Oct 90 


[Text] Canberra, October 29 (XINHUA)—“A good, 
working trade relationship between Australia and China is 
essential to both our economies,” Australian shadow min- 
ister for trade negotiations Alexander Downer has said. 


Downer was announcing that the Federal Liberal Party i 
sending a trade delegation io China next month to try to 
stimulate Chinese demand for Australia’s exports, in 
particular hard-hit rural exports. 


He said the collapse of the Australian rural economy is 
linked to the plunge in demand for farm products in 
markets such as China. 
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“China was our fourth largest market in 1986-87 but 
slipped to ninth place last year. That has to be reversed.” 


“We must do everything within our limited power to try 
and restore markets for Australian farmers,” he added. 


Some international sanctions against China may be 
eased next year and IMF and World Bank loans could be 
restored, giving China the foreign exchange it needs to 
renew its raw materials import levels, according to the 
shadow minister. 


New Zealand’s General Election Examined 


OW2910233390 Beijing XINHUA Domestic Service 
in Chinese 1610 GMT 28 Oct 90 


[By XINHUA reporter Gu Zhengiu (7357 7201 3808): 
“Roundup: The New Zealand National Party Wins in 
the General Election, But Still Faces Serious Challenges 
in Governing the Country”] 


[Text] Beijing, 28 Oct (XINHUA)—In the general elec- 
tion held once every three years, the New Zealand 
National Party defeated the ruling Labor Party by an 
overwhelming majority, thus ending its six-year life as a 
party out of office. Jim Bolger, leader of the National 
Party, was thus elected the 35th prime minister of this 
Pacific island nation. 


In the 27 October general election, the National Party 
won 68 of the 97 seats in parliament, setting a record for 
winning the most seats since it formed the cabinet to 
govern the country for the first time in 1935. 


The election results show that the ruling Labor Party 
suffered a disastrous defeat in this general election. It 
won only 28 seats, which is half of the number of 
parliamentary seats won in the 1987 election. In this 
general election 24 Labor parliamentarians were 
defeated, nine of whom were ministers in the Moore 
cabinet. Only Mike Moore, leader of the Labor Party and 
former prime minister, former deputy prime minister 
Helen Clark; and David Caygill, former finance min- 
ister, retained their seats. 


Public figures here hold that the reason why the Labor 
Party was defeated in the election is that during its term, 
its series of economic policies were not welcomed by 
constituents. In the past six years, New Zealand's unem- 
ployment rate has reached 7.9 percent, the highest since 
World War II; its foreign trade deficit has continued to 
grow, while its bank interest rates have remained high 
and have not been falling; economic prospects have been 
forecast as dim; economic growth has been slow, while 
the people’s standard of living has declined. Besides, the 
policy of privatizing enterprises adopted by Labor gov- 
ernment in order to reduce the burden of debt has failed 
to win the support of the people. These faciors cast a 
shadow over the political future of the Labor Party. 


To change the Labor Party’s image in the public’s eyes, 
Geoffrey Palmer, former prime minister of New 
Zealand, resigned his post on 4 September this year. He 
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was replaced by the young minister of external relations 
and trade, Mike Moore. As soon as the latter took office, 
he reached agreement with trade unions and banks in an 
effort to win the support of industrial, commercial, and 
banking circles. Besides, in an attempt to win over about 
35 percent of the intermediate voters, Moore proposed 
10 economic measures to improve the economy. How- 
ever, these measures, lacking new ideas, failed to win the 
interest of the constituents. 


In the course of the election campaign, Bolger, leader of 
the National Party, which was in opposition, seized upon 
the policy errors of the Labor Party. He promised that if 
elected, he would do his best to reduce unemployment by 
half, lower interest rates to one digit, and cut inflation to 
between zero and two percent. These promises seem to 
have given new hope to the constituents, who urgently 
hope for a turn for the better in the economic situation. 
The promises convinced them to give the party a try. 


The National Party is regarded as comprised of interme- 
diate and right-leaning conservatives. Its internal differ- 
ences have always been wide and difficult to close. 
Besides, the policy it advocated during the election 
campaign was not sufficiently explicit. Moreover, the 
closer election day came, the more it looked like the 
Labor Party's policy. Therefore, although the National 
Party won the general election, the challenges ii faces as 
a ruling party will be very rigorous. Confronted by 
national unemployment of 200,000 and a deficit of over 
3 billion New Zealand dollars, whether the National 
Party government will fulfill its campaign promises is the 
question of the greatest concern to New Zealand constit- 
vents. 


Reportage Continues on Visit by Vanuatu President 


Ends Visit to Hainan 


HK3010043790 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 26 Oct 90 


[Text] After successfully ending their visit to our prov- 
ince, Vanuatu President Timakata and his party left for 
Guangzhou by special plane at 2000 yesterday [26 
October]. Vice Foreign Minister Liu Huagiu accompa- 
nied the president and his party on the same plane. 
Provincial Governor Liu Jianfeng, Executive Vice Gov- 
ernor Bao Keming, Acting Secretary-General of the 
Provincial Government (Lin Yingdi), Haikou Mayor Li 
Jinyun, and leaders of the foreign affairs office, public 
security department, and women’s federation went to 
Haikou Airport to see them off. 


Yesterday [26 October] afternoon, the president and his 
party visited the Wugong Temple and a duty-free shop- 
ping arcade in Haikou. The president also wrote some 
inscriptions in the temple. The inscriptions said: This is 
a place of great significance [words indistinct], which 
was built to commemorate those who made great contri- 
butions to mankind. Without their efforts, mankind and 
its descendants, could not enjoy their life today. I would 
like to express my heartfelt respects to them. 
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Guangzhou Visit Viewed 


HK3010043590 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 27 Oct 90 


[Text] Vanuatu President Timakata, his wife and entou- 
rage, now On a visit to our country at the invitation of 
President Yang Shangkun, left Haikou and arrived in 
Guangzhou yesterday evening to start a visit in our 
province. 


At 2105, when President Timakata and his wife, accom- 
panied by Vice Foreign Minister Liu Huagiu, alighted 
from the plane, they were greeted by Kuang Ji, Shi 
Anhai, and other provincial and city leaders. 


During this visit, President Timakata will visit some sports 
facilities, township and town enterprises, and temperate and 
tropical crops plantations in our province. 


Near East & South Asia 


Iraqi Foreign Minister Briefs Envoys on Gulf 


OW2610192090 Beijing XINHUA in English 
1859 GMT 26 Oct 90 


[Text] Baghdad, October 26 (XINHUA)—Foreign Min- 
ister Tariq ‘Aziz today accused the United States and 
Britain of attempting to have the U.N. Security Council 
pass another U.N. resolution against his country. 


Washington and London are seeking the adoption of a new 
U.N. resolution that would demand that Baghdad stop 
attacking Kuwaitis and would make Iraq liable for damage 
in Kuwait it invaded on August 2. [sentence as received] 


Meeting with the Soviet ambassador as well as the French 
and Chinese charges d'affaires in Baghdad today, ‘Aziz, who 
is also deputy prime minister, said such an attempt would 
by no means serve the good offices to find peaceful and 
constructive solutions to the region's problems. 


He accused the U.S. and Britain of planning to prevent 
any Arab solution of the Gulf crisis. 


The basic goal of the deployment of U.S. and British 
troops in the multinational force in Saudi Arabia is to 
have direct military control over the region’s oil 
resources, the official IRAQI NEWS AGENCY quoted 
‘Aziz as Saying. 


“Washington and London are planning to quell any 
attempt for an open dialogue between Arab countries to 
deal with the regional problem in order to control the 
political situation as they controlled the military situa- 
tion,” he said. 


“This means the occupation of Saudi Arabia and the 
Gulf area,” he noted. 


Iraq has so far rejected all U.N. Security Council reso- 
lutions concerning its invasion of Kuwait and refused to 
withdraw from the tiny emirate it occupied. 
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Trade With India To Be Expanded 


HK2910024890 Beijing CHINA DAILY in English 
29 Oct 90 p 2 


[By staff reporter Lao Chang] 


[Text] Economic co-operation and trade be’ -veen China 
and India is to be further expanded, according to a top 
Chinese trade official. 


The official from the Ministry of Foreign Economic 
Relations and Trade (Mofert) told CHINA DAILY yes- 
terday that possibilities for the expansion would be 
sought at a meeting to be held in Beijing before the end 
of this year. 


The meeting will be the second session of the China- 
India Joint Group on Economic Relations and Trade, 
Science and Technology. The first was held in new Delhi 
last year. 


“Potential exists for each country to import technology 
from the other as each has what the other needs,” the 
official said, adding that the Chinese government had 
paid great attention to the development of economic 
relations with India and would continue to do so. 
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He said there were already strong indications of 
improved trade between the two countries. 


Latest Customs statistics showed China’s exports to India in 
the first eight months of this year were $94.66 million, up 46 
per cent on the same period last year, he said. 


And the signs were that exports would increase continu- 
ously in the remaining months of the year, he added. 


And according to trade agreements, China's imports of 
iron ore from India this year would double last year’s 
figure, he said, thus keeping total bilateral trade for 1990 
at or above the record high chalked up iasi year. 


Trade between the two countries in 1989 was $270 
million, ihe highest since 1976 when the two countries 
resumed the exchange of ambassadors. 


The agreed rise in iron ore imports from India—one of 
the country’s most important suppliers of the mineral— 
was an attempt to balance bilateral trade, the official 
said, adding that China had for years shown a trade 
surplus with India. 
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Political & Social grain output has increased 7 billion jin this year. This has 

resulted from the implementation of a plan for agricul- 

Reportage Continues on NPC Standing Committee ‘4! development with science and technology and the 
popularization of fine varieties and advanced agricul- 

Meeting Examines Reports tura. techniques. Popularizing advanced agricultural 


OW3010060590 Beijing XINHUA Domestic Service 
in Chinese 1447 GMT 29 Oct 90 


[Text] Beijing, 29 Oct (XINHUA)—The 16th meeting of the 
Seventh National People’s Congress [NPC] Standing Com- 
mittee held discussions this afternoon at which members of 
the NPC Standing Committee further expressed their opin- 
ions on the examination of bills and reports. 


Wan Li, chairman of the NPC Standing Committee, 
attended the meeting; Ni Zhifu, vice chairman of the 
NPC Standing Committee, presided over it. At the 
beginning of the meeting, Song Rufen, vice chairman of 
the NPC Law Committee, briefed those present on 
opinions regarding the revision of the draft regulations 
governing consular privileges and immunity. He said: 
After group discussions on the regulations, NPC 
Standing Committee members held that the revision of 
the draft regulations was basically well-considered and 
agreed to approve the regulations at this meeting. At the 
same time, however, they also suggested some amend- 
ments. The Law Committee discussed the suggested 
amendments one by one and revised the draft regula- 
tions Onc again. 


Heartening Agricultural Situation This Year 


Deng Jiatai, member of the NPC Standing Committee, 
said: It is very gratifying to hear Vice Premier Tian 
Jiyun’s report on the current situation and tasks in 
agriculture. It is an inspiring report. It has realistically 
summed up the excellent situation in this year’s compre- 
hensive bumper harvest and analyzed major reform 
measures for the bumper harvest and basic experiences 
in eight aspects. S ich experiences are very valuable. The 
five tasks and requirements for continuing to attach 
great importance to agriculture and to strive for steady 
and reliable agricultural development are absolutely cor- 
rect and extremely important. 


R Science and T T 
-- iJ echnology To Develop 


Li Jianbai, member of the NPC Standing Committee, 
pointed out: With scientific and technological guidance 
and through scientific and technological organization, 
existing essential factors of production can be put to 
maximum use. In the situation where policy remains 
stable and input cannot considerably increase, the role of 
science and technology in agricultural development is all 
the more conspicuous. As far as the situation in 
Heilongjiang Province is concerned, per unit area yield 
has considerably increased, owing to the popularization 
of fine corn, soy bean, rice, and wheat varieties in recent 
years. Per unit corn yield was as high as | metric ton, and 
per unit soy bean and rice yields reached more than 600 
and 1,500 jin respectively. Heilongjiang Province’s total 


techniques includes popv!*rizing such techniques as 
greenhouses, plastic shelters, plastic sheeting, trace ele- 
ments, pesticides, fertilizers, biological prevention and 
treatment, and agricultural mechanization. Such tech- 
niques have been highly developed in recent years. From 
now on, part of ts: funds to be invested in agriculture 
should be used fsr research in basic sciences and the 
application of advanced scientific achievements in order 
to bring about major breakthroughs in agricultural sci- 
ence and technology and to quickly transform such 
science and technology into productive forces. In addi- 
tion, stress should be placed on contracts by science and 
technology groups and the popularization of suitable 
advanced techniques in developing agriculture with sci- 
ence and technology. The development of science and 
technology and the development of education are closely 
related and inseparable, and it is necessary to strengthen 
education in rural areas. Efforts should be made to raise 
peasants’ cultural levels and their ability to use science 
and technology as well as to arouse their enthusiasm in 
scientific farming and management. 


Adopt Effective Measures to Increase Employment of 
Handicapped 


In his speech, Li Yining, member of the NPC Standing 
Committee, made several suggestions on how to sur- 
mount difficulties encountered by the handicapped in 
seeking employment: First, under certain circumstances, 
we should se‘ a ratio for the employment of handicapped 
by enterprises. Second, we should make extensive efforts 
to raise funds to develop cooperative undertakings in 
order to provide more job opportunities for them. Third, 
we should step up vocational and technical training of 
the handicapped in order to enable more of them, who 
are able to work, to master skills. Fourth, we should 
adopt effective measures to support existing weifarr 
enterprises and not let them run its course. Fifth, we 
should help the handicapped engage in self-employed 
undertakings because this is an important way to 
increase the employment of the handicapped in urban 
and rural areas. Sixth, we should take a correct attitude 
toward the economic benefits of welfare enterprises run 
by the handicapped. 


Adopt the Law Safeguarding the Handicapped as Soon 
as Possible 


Jiang Ping, member of the NPC Standing Committee, 
said: The PRC law on safeguarding the handicapped 
under deliberation at this meeting is aimed at providing 
legal protection for a group which includes so many 
people with special difficulties in society. It is an impor- 
tant law enabling the handicapped to take part in society 
along with ordinary people “on an equal footing.”” Hope- 
fully, this law will be implemented as soon as possible. 
This law has been appropriately named “safeguards” 
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because it places more emphasis on or gives more 
prominence to social safeguards that should be adopted 
for the handicapped than ordinary “laws on the protec- 
tion of rights and interests.” It is essential to write these 


safeguards into law. 


Other speakers included Wu Dakun and Duan Suquan, 
members of the NPC Standing Committee. Chen Lunfen 
and Li Chenggang, NPC deputies, attended the meeting 
as observers. 


Ngapoi Ngawang Jigme, Seypidin Aze, Yan Jici, Ye Fei, 
Chen Muhua. Fei Xiactong, and Wang Hanbin, vice 
chairmen of the NPC Standing Committee, attended the 
meeting. 

Attending the meeting as observers were Chen Junsheng, 
state councillor; Ren Jianxin, president of the Supreme 
People’s Court; and Liu Fuzhi, procurator general of the 
Supreme People’s Procuratorate. 


Agricultural Report Discussed 
OW2910200390 Beijing XINHUA in English 
1454 GMT 29 Oct 90 


[Text] Beijing, October 29 (XIN#iVUA)}~-Some members 
of the Standing Committee cf the National People’s 
Congress (NPC) have asked th: government to maintain 
clear thinking in light of the country’s bumper harvest 
this year. 


Legislators discussed Vice Premier Tian Jiyun’s report on 
agriculture during the 16th session of the Standing Com- 
mittee of the Seventh NPC today. The members of the 
committee agreed with Tian’s assessment of China's current 
agricultural situation, and expressed their expectation that 
more attention be paid to guaranteeing a steady develop- 
ment of the country’s agriculture in the future. 


Deng Jiatai commented that officials at ail levels must 
not become over confident with the success of the 
current harvest. Instead, they must further strengthen 
their leadership in agriculture. 


Li Jianbai said that the bumper harvests of this year and last 
year have had a positive effect on the country’s reform and 
rectification. Therefore, he added, agriculture must always 
be considered a priority. 


Other comm‘ttee members also offered suggestions on 
guaranteeir, continuous development of agriculture. 


According to Li Yuming, the government should make 
every effort to enhance and protect farmers’ enthusiasm 
for planting grain by purchasing contracted grain with 
cash. In consideration of the bumper harvest, he said, the 
government should increase grain purchases this year. 


Deng Jiatai and other members suggested that the gov- 
ernment should institute a stable agricultural policy, and 
that the household contract responsibility system, which 
links farmers’ income with production and enjoys hearty 
welcome of the farmers, should be persisted and per- 
fected. 
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Chen Tingzhi proposed that more water conservancy 
facilities be constructed and old facilities be repaired in 
order to provide more protection against natural disas- 
ters. 


Disabled Draft Law Supported 


OW2910200590 Beijing XINHUA in English 
1540 GMT 29 Oct 90 


[Text] Beijing, October 29 (XINHUA)}—China’s first 
draft law which protects the rights of the disabled 
received wide support from iegislators at the full session 
of the 16th meeting of the Seventh Nativnal People’s 
Congress (NPC) Standing Committee, which was held 
here this afternoon. 


Jiang Ping, an NPC Standing Committee member, said 
that “as a legislator with disabilities, | am especially 
eager and look forward to the early approval of the draft 
law which will safeguard the legislative rights and inter- 
ests of the disabled.” 


Jiang said that the draft law is very important because it 
will guarantee the equal participation of the disabled in 
social activities and social life. 

He pointed out that the draft law features noble morals 
and characteristics of an advanced civilization, and its 
implementation will mean advancing the cultural 
progress of Chinese society. 


He said that “discrimination, rudeness, selfishness and 
lack of sympathy usuatly discourage people with disabil- 
ities and prevent them from displaying their wisdom.” 


Li Yining, an economics professor from Beijing Univer- 
sity, shared Jiang’s view and suggested that a series of 
measures be adopted to increase job opportunities for 
the disabled. The measures should include establishing a 
ratio of the disabled to be employed by enterprises, 
enhancing professional training for the disabled, pro- 
moting social welfare, and supporting those with disabil- 
ities who wish to open individual businesses. 


Chen Lunfen and Li Chenguang, both deputies to the 
NPC, were invited to today’s meeting to voice their 
opinions on behalf of the country’s more than 50 million 
disabled persons and their families. 


In a join? speech, the two deputies described themselves 
as “lucky ones among the disabled”, adding that people 
with disabilities are increasingly respected and under- 
stood in this country. 


However, they said, while there is still discrimination 
against the disabled, great efforts have been made by 
governments and disabled organizations at all levels to 
improve their political and economic status. 


The two deputies pointed out that the draft law shows 
the great concern of the NPC Standing Committee and 
the central government for the disabled and asked for its 
earliest approval. 
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CPC Central Organs’ Socialism Forum Held 


OW2910064490 Beijing XINHUA Domestic Service 
in Chinese 1335 GMT 26 Oct 90 


[By reporter Sun Benyao (1327 2609 1031)} 


[Text] Beijing, 26 Oct (XINHUA)}—It was pointed out at 
a forum on the study of socialist theories in departments 
directly under the CPC Central Committee: All leading 
cadres should seriously study Marxist theories, and con- 
duct research on and inquire into various socialist ques- 
tions under the guidance of Marxism in order to con- 
stantly push forward the cause of socialist modernization 
in Our country. 


The forum, sponsored by the party work committee of 
departments directly under the CPC Cental Committee, 
was held today at the office of the XINHUA NEWS 
AGENCY. It was attended by the secretries and full-time 
deputy secretaries of the party committees in depart- 
ments directly under the CPC Central Committee, pro- 
paganda department directors, and responsible com- 
rades of the Theoretical Bureau of the CPC Central 
Committee Propaganda Department, the RENMIN 
RIBAO Theoretical Department, and other units. Par- 
ticipating comrades exchanged their experiences, under- 
standing, and opinions on the subjects. They unani- 
mously held that by studying socialist theories, they have 
a stronger faith in socialism and are more determined 
than ever to follow the socialist road. 


Li Yan, deputy secretary of the party work committee of 
departments directly under the Central Committee, 
chaired the forum. He said: Rececatly, various units of 
the departments directly under the Central Committee 
have attached great importance to studying the “Outline 
for the Study of Some Socialist Questions.” Leading 
cadres of the various units have found time out from 
their busy work to study, and formed some central study 
groups or other study organizations. This promoted 
theoretical study among the leading cadres and also set 
an example for office cadres, thus increasing theoretical 
study by all office cadres. 


At the forum, Li Feng, member of the Editorial Com- 
mittee of the XINHUA NEWS AGENCY and chairman 
of the Editorial Committee of THE BAN YUE TAN 
journal, made a speech entitled, “Keep to the Sociaiist 
Road, Eliminate Pessimism and the Theory of Quick 
Victory.” He said: Eliminating pessimism and the theory 
of quick victory is a major task now facing Marxists; the 
historical necessity of socialism replacing capitalism has 
not changed, and socialism is bound to triumph; 
socialism must engage in a protracted war of historical 
significance because the theory of quick victory is a 
political and theoretical fantasy; the practice of socialism 
in the 20th century has laid a solid foundation for 
consolidating and developing the victory of socialism; 
and pessimism is political nearsightedness. 


From various angles such as the history of the protracted 
struggle of the Chinese revolution, the comparison 
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between socialism and capitalism, and the achievements 
of China’s socialist construction, Jin Chongji, deputy 
director of the Central Party Literature Research Center, 
explained in his speech that socialism was a historical 
clvoice made by the Chinese people. 


From theoretical and practical points of view, Xing 
Bensi, vice president of the Central Party School, said in 
his speech that we must uphold and develop Marxism- 
Leninism-Mao Zedong Thought in order to keep to the 
socialist road and speed up socialist modernization. He 
said: We must: |) uphold Marxism-Lenin:ism-Mao 
Zedong Thought; 2) develop Marxism-Leninism-Mao 
Zedong Thought; 3) do thorough and effective ideolog- 
ical and political work while upholding the four cardinal 
principles. When these are done, all other fields of work 
can be performed effectively. 


Jin Huiming, director of the Theoretical Bureau of the 
CPC Central Committee Propaganda Department, 
reported in |his speech on the current situation in the 
study of socialist theories. He pointed out: In studying 
socialist theories, we should first study them seriously in 
order to grasp the basic principles of socialist theory, and 
then integrate theory with practice to solve questions of 
understanding, as well as practical ones. Our study 
should be combined with summing up basic experiences 
of socialism, with the study of Marxist philosophy, and 
with solving difficult questions of ideology and under- 
standing among the cadres and masses at large. Only by 
so doing can we gradually deepen our studies. 


Li Shuzheng, deputy director of the International 
Liaison Department of the CPC Central Committee, 
spoke on several questions about democratic socialism. 


In his summary speech, Gu Yunfei, permanent deputy 
secretary of the party work committee of departments 
directly under the Central Committee, set three require- 
ments for theoretical study by party members and 
leading cadres in various departments: They should set 
an example in mastering Marxist theories, make a con- 
tribution to the development of Marxism in a dition to 
fulfilling their obligation to studying Marxism, and 
actively publicize Marxism. 


Tian Jiyun at Foreign-Funded Enterprise Meeting 


OW 2810182590 Beijing Domestic Service 
in Mandarin 2230 GMT 27 Oct 90 


[From the “News and Press Review” program] 


[Text] A gathering was held on 27 October to mark the 
first anniversary of the Beijing Association of Foreign- 
Funded Enterprises. 


Vice Premier Tian Jiyun and other leading comrades 
attended the gathering to offer their congratulations. 


So far, some 290 foreign-funded enterprises in the Bei- 
jing area have jointed the association, accounting for 60 
percent of the total enterprises in operation. 
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Li Ruihuan Exhorts Young Consiruction Workers 


OW28 10210190 Beijing XINHUA Domestic Service 
in Chinese 1519 GMT 27 Oct 90 


[“Special Feature” by XINHUA reporters Gu Honghong 
(7357 3163 3163) and Li Anding (262! 1344 1353): “Li 
Ruihuan’s Words for Young Workers”’] 


[Text] Beijing, 27 Oct (XINHUA)}—This morning, Li 
Ruihuan, Standing Committee member of the Political 
Bureau and member of the Secretariat of the CPC 
Central Committee, rushed to the Dadun construction 
site in Xiaoqu in Anhuibei neighborhood to visit young 
artisans, after he learned that the first national contest of 
young artisans was to select the finalists in the construc- 
tion department. Li Ruihuan, who used to be known as 
a “young Lu Ban [God of carpenters],” appeared espe- 
cially + —. saying that he felt “as if he was returning 
to his ws 


At the construction site, Li Ruihuan shook hands with 
top 10 winners in bricklaying and inquired about their 
ages and length of service. Upon learning that second 
place winner Liu Youlu came from the No. 3 Beijing 
Construction Company, Li Ruihuan said delightedly: “! 
used to work in that company.” 


When asked to say a few words to the young people in his 
capacity as a veteran construction worker, Li Ruihuan 
siood on a scaffold and raised his voice: “I very much 
hope that young workers will improve their craft. W ork 
on the frontline requires physical strength. As they age, 
veteran workers will not be able to catch up with the 
work because of weakening vision and hand strength. 
Young people are physically strong. They must have 
good skill so as to become competent successors.”” The 
construction site resonated with applause and laughter. 


Li Ruihuan reminisced with deep feeling the construc- 
tion of the Great Hall of the People years ago. He said: 
“A fairly large group of skillful young workers took part 
in the construction of the Great Hall of the Peop!.. Some 
of them who were in their twenties were already seventh- 
and eighth-grade workers. This is why the Great Hall of 
the People was completed within such a short time.” 


After a performance of skill by the artisans, Vice Min- 
ister of Construction Gan Zhijian briefed Li Ruihuan: 
The contest is jointly sponsored by seven units, including 
the All-China Federation of Trade Unions, the Ministry 
of Constructioa, the Communist Youth League Central 
Committee, and the Ministry of Labor. More than 40 
million workers throughout the country, including 10 
million workers in the construction department, have 
taken part in the contest. Through the contest, an 
upsurge in learning the craft and respecting master 
workers has been started among young workers. 


Affirming the contest, Li Ruihuan said: “With the 
improved craft of construction workers, the exterior of 
some buildings need not to be decorated with mosaic 
tiles. The hands of artisans can build beautiful structures 
with outdated bricks and tiles as well.” 
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After chatting and watching the performance for more than 
an hour, Li Ruihuan, Ni Zhifu, and other comrades posed 
for pictures with construction workers and the staff mem- 
bers of the contest, and then bid farewell to them. 


Leaving the construction site, Comrade Li Ruithuan 
inspected the construction site of a memorial hall for 
Yan Di and Huang Di. 


Yuan Mu Predicts End of Capitalism 


OW2910105890 Shanghai City Service in Mandarin 
2300 GMT 25 Oct 90 


[From the “Morning News” Program] 


[Text] According to a JIEFANG RIBAO report, on the 
morning of 25 October Comrade Yuan Mu delivered a 
report entitled “Replacement of Capitalism by Socialism Is 
Still the General Trend of Development of World History” 
to more than 300 propaganda cadres in Shanghai. 


How should we regard the future of socialism and what 
should we Go to firmly occupy the socialist position 
under the present changing i-ternational situation? 
Comrade Yuan Mu expounded his opinions on this 
matter in five points: |) It is imperative to have firm 
confidence in and a correct understanding of Marxist 
theory on scientific socialism; 2) It is imperative to 
correctly and realistically evaluate overall ach.evements 
since the socialist system was put into practice 
throughout the world 70 years ago; 3) It is imperative to 
better understand the truth that only socialism can save 
and develop China and adhere to our rock-solid convic- 
tions no matter how the storm rages, 4) It is imperative 
to correctly analyze and understand the political «itua- 
tion in some socialist countries; and 5) It is imperative to 
correctly analyze and understand of modern capitalism. 


Yuan Mu stressed that the replacement of capitalism by 
socialism involves a tortuous, complicated, difficult, and 
winding historical course, but it is still the general trend 
in the development of world history. 


Minister Ismail Amat Interviewed on Nationalities 


HK2610091590 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 43, 22 Oct 90 pp 14-15 


[Article by Li Chengye (2621 2052 6851): “Equality, 
Unity, and Common Prosperity—Ismail Amat, Vice 
Chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC) 
and Minister of the State Nationalities Affairs Commis- 
sion, Answers Questions Raised by LIAQWANG 
Reporters”) 

[Text] An important and urgent problem facing us 1s how 
to strengthen unity and cooperation between different 
nationalities, how to develop socialist relations between 
them, and how to promote China's modernization. On 
this topic, we interviewed Ismail Amat, CPPCC vice 
chairman and minister of the State Nationalities Affairs 
Commission. 
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Reporter: You have engaged in nationalities work for a 
nationality solidarity and China’s modernization. 


Ismail Amat (hereinafter called Ismail for short): First, 
we need a tranquil and united social environment for 
modernization, and the country’s tranquility cannot be 
separated from stability in minority nationality regions 
or from the unity of different nationalities. Of the 56 
nationalities in China, minority nationalities amount to 
some 80 million. Exchanges detween different national- 
ities take place every minute of the day. It is quite 
important to form harmonious relations between nation- 
alities and people. Second, insofar as economic develop- 
ment is concerned, a pattern has long existed in which 
different nationalities and regions rely on each other and 
support each other. The country’s modernization is 
impossible without the modernization of minority 
nationality regions. Third, China's land border areas are 
practically minority nationality areas. To build and 
consolidate border areas and protect the sovereignty and 
unity of the motherland, it is necessary to strengthen the 
solidarity and cooperation between different nationali- 
ties. Fourth, China's modernization is a common under- 
taking of different nationalities and requires their 
common efforts. Thus, nationality solidarity should be 
strengthened to bring into play the initiative and cre- 
ativity of different nationalities. 


Reporter: Will you talk about the main component of 
China's policy toward nationalities? 


Ismail: Since the founding of the PRC, the party and the 
government have paid much attention to the question of 
nationalities, formulated a series of policies and regula- 
tions, and taken a number of measurcs. The main points 
can be summarized as follows: 


—Upholding equality among nationalities. Different 
nationalities remain equal irrespeciive of mumber, 
development, habit, custom, or religious belief. 


—Safeguarding nationality solidarity and the motheriand’s 
unity. The state forbids discrimination against or oppres- 
sion of any nationality, forbids any attempt to disrupt 
nationality solidarity or create ethnic division, and firmly 
preserves the country’s unity and stability. 


—Exercising regional autonomy on minority nationali- 
ties. So far 159 minority nationality areas in China 
have exercised regional autonomy. These are five 
autonomous regions, 30 autonomous prefectures, and 
124 autonomous counties. 


—Training minority nationality cadres. There are over 
1.8 million minority nationaliiy cadres in China. 


—Respecting ethnic habits, customs, and religious 
beliefs. All nationalities have the right to preserve or 
reform their customs and habits. All nationalities 
enjoy freedom of religion, and the state protects 
normal religious activities. 
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—Promoting common prosperity among different 
nationalities. “Common prosperity” is the departure 
point and end result of China’s policy toward nation- 
alities. This policy has yielded great achievements. 


From the main component of the policy toward naticnali- 
ties, we may understand the core of the policy is main- 
taining equality and solidarity between nationalities. 
Reporter: Please talk about the importance of developing 
ethnic economies and strengthening nationality solidarity. 
Ismail: China's nationality issue finds expression mainly 
in minority nationalities’ urgent demand for expediting 
their economic and cultural construction. Therefore, 
developing minority nationalities’ economies and cul- 
ture is the basis for strengthening nationality solidarity 
and maintaining stability in minority nationality areas. 


In developing ethnic economies and cultures, it is first 
necessary to persist in reform and opening up. Of course. 
we should also pay attention to their special characteris- 
tics while carrying out reform and opening up; every- 
thing should proceed from actual conditions. 

Second, minority nationalities should bring into play the 
spirit of self-reliance and hard struggle. They should build 
their areas by relying on their own wisdom and efforts. 


Third, the state will continue to support and assist 
minority nationality areas. General Secretary Jiang 
Zemin pointed out not long ago we should orient some of 
our policies to old areas, minority nationality areas, 
border areas, and poor areas. This expresses the common 
wish of minority nationalities. Orienting some of our 
policies to these areas will resu!t in the development of 
minority nationalities and narrow the economic and 
cultural gap between minority nationality areas and 
advanced regions. 


Fourth, the Han and minority nationalities should heip 
each other and bring about common prosperity. 
Common prosperity is a basic principle of socialism. 
Insofar as nationalities are concerned, common pros- 
perity is an important component of common thriving. 
In bringing about common prosperity among different 
nationalities, there is a need to hancic the nationality 
issue under sucialist orientation. 


Reporter: Regional autonomy on minoriiy nationalities 
is an important part of China's policy toward nationali- 
ties. Please air your views on this point. 


Ismail: Exercising regional autonomy on minority 
nationalities is a basic policy and system of the party and 
government in resolving the nationality issue. Regional 
autonomy On minority nationalities means setting up 
autonomous institutions in ethnic areas for minority 
nationalities to manage their own affairs. 


Regional autonomy on minority nationalities is the only 
correct choice suitable for China’s national conditions. 
Politically, China has a long history of building a unified 
country compri‘ng different nationalities. As time goes 
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by and production develops, exchanges and contacts 
between difierent nationalities have resulted in the for- 
mation of a powerful coherent force. Economically, as a 
result of geographical and natural conditions, industrial 
division and economic exchanges have existed between 
different nationalities, thus forming mutual reliance and 
inseparable econumic relations. Culturally, different 
nationalities assimilate and help enrich each other. In 
the way of living, either different nationalities live 
together or the same nationalities live in compact com- 
munities. Historical development necessitates the exer- 
cising of regional autonomy on minority nationalities, 
and the development of revolutionary movements in 
modern time has provided the social basis and practical 
conditions for exercising regional autonomy on minority 
nationalities. Practice for the last 43 years since the 
founding of the Inner Mongolia Autonomous Region in 
1947 suggests this system has strengthened the coherent 
force of different nationalities and guaranteed the unity 
and solidarity between different nationalities in China. 
It is a special feature in forming socialist politics in 
China. Therefore, consolidating and improving regional 
autonomy on minority nationalities has a major bearing 
on safeguarding nationality solidarity in China. To con- 
solidate and develop this system, there is a need to 
seriously implement the “Law Concerning Regional 
Autonomy on Minority Nationalities.” 


Reporter: How are the present relations between dif- 
ferent nationalities in China? Amid present-day world 
turmoils, ethnic contradictions are quite acute in some 
countries. Will this affect the solidarity between dif- 
ferent nationalities in China? 


Ismail: On the whole, China’s minority nationality areas 
are stable because different nationalities have built a 
unified motherland through a prolonged historical pro- 
cess. Different nationalities think with one mind for the 
sake of the motherland. They profoundly understand 
from their personal experience that different nationali- 
ties will make progress only under ine leadership of the 
CPC, only by taking the socialist road, and only in the 
unified, big family of the motherland. Combining 
Marxist theory on nationalities with China’s specific 
conditions, the party and government have formulated a 
complete policy toward nationalities. This policy has 
produced brilliant results, enjoyed popular support, and 
stabilized popular feelings. The party and state always 
pay much attention to the work concerning nationalities 
and regard relations between different nationalities as 
something that concerns the country’s future and des- 
tiny. The common efforts of cadres in charge of the work 
concerning nationalitics u2ve provided a solid founda- 
tion for this work. The , ty has trained a large number 
of ethnic cadres who love the party and the motheriand. 
They take a clear-cut and firm stand on matters of 
principle and have made positive contributions to stabi- 
lizing the situation and safeguarding the motherland’s 
unity and nationality solidarity. They have also played a 
key role in this respect. 
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Of course, we should also soberly understand there is 
hidden trouble amid the stable situation in minority 
nationality areas, and there are still unstable factors in 
the relations between nationalities. In addition, there is 
still turbulence and unrest in the world and hostile forces 
may join together in making trouble and carrying out 
disruption. We should not overlook their existence or 
underestimate their strength. Needless to say, we should 
have faith in our force and understand that the socialist 
system has taken root in China and nationality solidarity 
has stood ali sorts of tests. We should correctly handle 
the internal contradictions between different nationali- 
ties. Some nationalities live together and exchanges 
between different nationalities have become wide- 
ranging and frequent in modern life, so some contradic- 
tions and conflicts are inevitable between different 
nationalities. The most important thing is to correctly 
handle these contradictions and conflicts. This should 
proceed according to a fact-finding principle, and prob- 
lems should be handled according to their actual state. 
Ideological work should be encouraged to resolve con- 
flicts and contradictions, to avoid the worsening of 
events or the deterioration of contradictions. All citi- 
zens, no matter what their nationality, should take a 
restrained and sensible attitude toward contradictions or 
disputes between nationalities. These should be resolved 
through normal and legal channels instead of by personal 
feelings. Also, illegal means must not be employed to 
handle events. 


Recently the State Nationalities Affairs Commission autho- 
rized local governments and military units to commend 
advanced collectives and individuals in maintaining nation- 
ality solidarity. Through this activity, our purpose is to 
summarize and popularize the experience in maintaining 
nationality solidarity, to foster the excellent habit of pre- 
serving nationality solidarity and promoting common pros- 
perity among all nationalities in China. 


Hong Kong, Macao CPPCC Members Visit Yunnan 


OW2710055590 Beijing XINHUA Domestic Service 
in Chinese 0520 GMT 26 Oct 90 


[Newsletter by reporter Wang Chi (3769 3589)] 


[Text] Kunming, 26 Oct (XINHUA)}—The mountains 
stretch peak after peak and the clouds and fogs linger 
among peaks. On the flatland, a boundless stretch of rice 
paddy billows in the wind while village houses are 
overshadowed by towering trees. 


In the eyes of the Hong Kong and Macao niembers of the 
National Committee of the Chinese People’s Political Con- 
sultative Conference [CPPCC] who were on an inspection 
tour of Yunnan, the Yunnan-Guizhou Plateau in October is 
a land of charm, bumper harvests, and peace. 


From 8 to 19 October, 30 CPPCC National Committee 
members from Hong Kong and Macao, enduring the 
hardships of a long journey, visited the Caner area, Dai 
nationality villages, and the Dian Pond. 
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“I almost cannot recognize this place.” 


The van carrying the members flew along the Kunming- 
Wanding Highway. To member Zhuang Shiping, 79, this 
highway wis not unfamiliar. It was a section of the old 
Yunnan-P urma Highway. During the war of resistance 
against Japan when the Yunnan-Burma Highway was 
just opened, Mr. Zhuang Shiping, then a newspaper 
reporter, gathered news along the highway. He spent 
nearly 10 days traveling by car from Dali to Kunming, 
which are only over 400 kilometers apart. Today, after 
more than 40 years, the same trip takes only 10 hours by 
car. The narrow road of the past full of bumps and 
puddles has become a wide and smooth asphalt road. 
Looking at the orderly planted trees and neat village 
houses along the road, member Cai Yanxiong, who also 
traveled along the road during the war, said in surprise: 
“I almost cannot recognize this place! This is really an 
earth-shaking c 


At the courtyard of the house of Bai nationality residents 
in the Dali Autonomous Prefecture’s Zhoucheng Town, 
members, sitting on small stools, listened to briefings by 
the secretary of the town office. Zhoucheng is a densely 
populated smail town. Besides promoting scientific 
farming, it encourages local residents to develop rural 
industries making products with the traditional features 
of local minority nationalities. A few thousand local 
skilled workers have worked in the construction industry 
across the nation. Today, the per capita income of local 
residents has reached 1,376 yuan; it was only over 100 
yuan 10 years ago. In every house they visited, members 
saw that warehouses were full of grain and ears of corn 
hung on all porches. This is a typical scene in the rural 
areas in western Yunnan, a land of plenty. When 
Member Chen Fuli, a well-known photographer, visited 
the area six years ago, he happened to see the wedding 
ceremony of a young couple of the Bai nationality, and 
took a picture of the ceremony, to which he gave the title 
“God Bless the Newly Wed.” Chen Fuli had been trying 
without success to send the picture to the young couple. 
On his second visit to Zhoucheng, however, he could not 
find the young couple’s home. He murmured: “The 
changes are too great!” Therefore, he sent his “ Collec- 
tion of Photographic Works by Chen Fuli,” which 
includes the picture of the wedding ceremony, to the 
Zhoucheng Town Office. 


There is a farm products market called Yunjinghong in 
Xishuangbanna, which is surrounded by rain forests. 
When members came to the market, they saw about 500 
stalls lined up in a straight line, selling such items as 
vegetables, fish, clothing, and cosmetics. A member 
asked a tobacco vendor how his life was. The man, in his 
40's, replied loudly: “Society is good, and so is every- 
thing!” After hearing this, members said with emotion: 
“From this marketplace we can see that the economy in 
frontier areas is full of vitality. Prices are stable, and the 
people's livelihood has improved. This is the result of 
reform and opening to the outside world in the past 
decade, a remarkable result.” 
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“Everything Should Be Attributed to the Party’s 
Nationality Policy” 


During the inspection tour, members concentrated their 
attention on nationality issues. People of 25 nationali- 
ties—including the Han, Yi, Bai, Hani, Zhuang, and Dai 
nationalities—live in Yunnan. Member Yang Sheng 
said: The major part of China’s long-stretching frontier 
areas is inhabited by people of various nationalities. 
Nationality problems affect stability in frontier areas as 
well as national defense. 


At a meeting held by the Yunnan Provincial Tropical 
Crops Study Center in Xishuangbanna, members highly 
praised the center’s scientists and technicians for their 
selfless work in helping people of minority nationalities 
to become more prosperous. Most of the scientists and 
technicians of the center were from inner provinces. 
They had overcome all kinds of difficulties, putting in 
hard work during their life time, successfully to grow 
rubber trees in large areas in southern Yunnan, which is 
600 to 900 meters above sea level, between 21 to 25 
degrees north latitude, and called by some foreign 
experts “‘a prohibited area’’. 


When leading comrades Chen Yi and Wang Zhen 
inspected the institute back in the early 1960's, they 
made the suggestion of supporting the peasants in devel- 
oping the production of rubber. Since then, the institute 
set up a nationality working group actively to assist 
fraternal nationalities in developing the production of 
rubber and other tropical crops. After the Third Plenary 
Session of the 11th CPC Central Committee, the 
research institute set up a technical consultation and 
service department, sent scientific and technological 
personnel to train qualified personnel, and divided dis- 
tricts to grow and cultivate rubber plants and other 
tropical crops in the impoverished mountainous areas. 
Now, the per-capita income of Jinuo township in Jing- 
hong County, which has benefited from rubber produc- 
tion, has reached 623 yuan; the people of the township 
are well on their way to a comfortable life. Growing and 
cultivating rubber plants has become an effective means 
for promoting economic development in the border and 
mountainous areas inhabited by minority nationalities 
and helping them become more prosperous. 


The briefing on production caused member Cai Yanx- 
iong to say with deep feeling: “The tropical crops 
research institute has achieved very tremendous suc- 
cesses. It was during the period of rule by the war lords 
that I '»st visited Yunnan; racial discrimination was 
practiced then against the people of minority nationali- 
ties. I saw the people of minority nationalities slash and 
burn cultivation. None showed any concern about it or 
did anything about it. Recalling the hardships endured 
by them in the old society and contrasting them with the 
benefits they are enjoying in the new, we cannot help but 
give the credit to the great success of the party’s policy 
towards nationalities!” 
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Most of the leading cadres at the province, autonomous 
prefecture, and county levels with whom the CPPCC mem- 
bers got in touch are of minority nationalities. It made them 
feel the party’s policy towards nationalities does indeed 
treat all nationalities equally without discrimination and 
thus enhances their devotion and loyalty to the central 
authorities. Member Zheng Hua maintained: “The road to 
success in handling the nationality issues taken by Yuanan 
is that it attaches great importance and gives play to the 
peculiar traits of nationalities in respect to organization, 
policy, and the economy.” 


“Open Up a New ‘Southern Silk Road” 


Every CPPCC member’s heart was deeply touched by 
the fact that 300,000 of the 3 million people in Dali Bai 
Autonomous Prefecture still could not obtain enough to 
eat and wear, and that what had been seen and heard 
during the inspection explained the uneven economic 
and cultural development and poor transportation, com- 
munication, and other infrastructure facilities in Yun- 
nan. The CPPCC members pondered over ways and 
means to accelerate the development of Yunnan, and 
took various Opportunities to join discussions with local 
cadres and people. 


Yunnan used to be linked to Southeast and South Asian 
countries by a “Southern Silk Road.” The history 
enlightened the CPPCC members. To develop Yunnan, 
it is necessary to open its door to the south. This was the 
conclusion reached unanimously by the CPPCC mem- 
bers after the inspection. 


The CPPCC members suggested to the provincial and 
prefectural leaders that Yunnan should take advantage of its 
geographical location to establish trade and commercial 
relations with neighboring countries to bring into fully play 
its advantages in mineral ores, plants, tourism, and other 
resources. To transform rich natural resources into eco- 
nomic superiority, it is first necessary to solve the transpor- 
tation problem. Upon learning that construction of the 
Nanning-Kunming Railway is already included in the state’s 
Eighth Five-Year Plan and river navigation on Lancang 
Jiang will soon be developed, the CPPCC members said 
with delight that the simultaneous development of land and 
water transportation will lay a good foundation for enliv- 
ening foreign trade. 


Facing the beautiful mountains and rivers and breathing 
fresh air, the CPPCC members felt a particular need to 
preserve Yunnan, the “clean land” in the south. Over the 
past few days, member Hu Honglie repeatedly reminded 
people: “Yunnan’s ecological balance must be con- 
trolled. When inducing foreign investment, it is neces- 
sary to prevent the entry of pollution-prone industries. 
Yunnan’s natural resources should not be destroyed in 
exchange for immediate profit. In the world today, 
whoever is rich in resources will develop faster. This 
trend is becoming increasingly apparent.” 


In the eyes of the Hong Kong and Macao CPPCC 
members, Yunnan has great potential and its future is 
full ~f sunshine. 
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CPPCC Team Inspects Jiangsu Province 


OW2610142090 Nanjing XINHUA RIBAO in Chinese 
20 Oct 90 p 1 


[Text] The inspection team of the Chinese People’s Political 
Consultative Conference [CPPCC], after completing its 
inspection tour of our province’s rural enterprises, left 
Jiangsu by plane for Beijing yesterday morning. 


The inspection team visited 10 township-run and three 
village-run enterprises in Suzhou, Wuxi, and Yangzhou. 
Team members held in-depth talks with leading com- 
rades in the three cities. They also took part in eight 
forums attended by responsible persons of rural enter- 
prises, technicians, and workers. On the afternoon of 18 
October, all inspection team members also held discus- 
sions with ieading comrades from the Jiangsu Provincial 
CPC Committee, the provincial government, and the 
provincial CPPCC. At the forums, inspection team 
members, based on their observations from the field 
inspection, offered in-depth observations, gave sound 
opinions, and offered many positive suggestions. 


Inspection members believed the inspection tour 
increased their understanding of rural enterprises ‘* 
Jiangsu and deepened their recognition of the historical 
status of rural enterprises in building socialism with 
Chinese characteristics, and the ro|> of rural enterprises 
in the development of the national economy and social 
development. They fully affirmed the achievements 
made, the experiences gained, and the path explored by 
our province in developing rural industry. 


Inspection team members also offered many useful sug- 
gestions on how to publicize the results and role of rural 
enterprises in a down-to-earth manner; on strengthening 
macro-guidance; on attaching importance to readjusting 
the industrial structure and product mix; on raising the 
management level in enterprises; on stressing accumula- 
tion and technological transformation; on obtaining 
firsthand market information; on exploring new sales 
outlets, on producing quality yet cheap products; on 
treasuring land resources; and on further carrying for- 
ward the spirit of running enterprises through thrift and 
the spirit of plain living and hard struggle. 


Comrades Shen Daren and Chen Huanyou expressed 
thanks for the guidance, encouragement, and support 
given by comrades from the inspection team during their 
inspection of Jiangsu. They said the provincial CPC 
Commitee and government will earnestly discuss and 
study ihe opinions and suggestions of the inspection 
team; and will further implement the policy of “readjust- 
ment, consolidation, transformation, and upgrading” so 
as to bring about a more healthy development of 
Jiangsu’s rural enterprises. 


Luo Yunlai, Chen Suiheng, Cheng Bingwen, Liu Xing- 
han, Zhang Chenhuan, and responsible persons from the 
relevant departments of the provincial CPC committee 
and rrovincial government attended the forum. 
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Article Views United Front’s Liberalism 


HK2610021390 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Oct 90 p 10 


[By Willy Wo-lap Lam] 


[Text] The Communist Party’s United Front Depart- 
ment has become a bastion of liberal influence even as 
conservatives consolidate their hold in the economic and 
propaganda sectors. 


And General Secretary Mr Jiang Zemin, the handpicked 
successor of patriarch Mr Deng Xiaoping, is beefing up 
united front work to conciliate non-communist intellec- 
tuals and to consolidate his own power base. 


Chinese sources say a series of personne) changes have 
taken place in the United Front Department (UFD), 
traditionally a conduit between the party on the one 
hand, and noncommunist politicians, the intelligentsia, 
and notable individuals from Hong Kong and Taiwan on 
the other. 


Alternate member of the Politburo, Mr Ding Guangen, is 
tipped to take over the position of departinent chief from 
Mr Yan Mingfu. 


A popular liberal, Mr Yan was heavily criticised for 
showing sympathy to student demonstrators and he 
stopped working at the department last autumn. 


A protege of Mr Deng, Mr Ding is considered a mod- 
erate. Analysts say he may vacate his directorship of the 
State Council’s Taiwan Affairs Office if he is moved to 
the UFD. 


At the same time, former Sichuan governor Mr Jiang 
Minkuan, a former protege of ousted party chief Mr 
Zhao Ziyang, has been confirmed executive vice-chief of 
the department. 


Other senior UFD cadres include vice-chief Ms Wan 
Shaofen, a former protege of the late party chief Mr Hu 
Yaobang and another liberal politician. 


Chinese sources say the political status of Mr Yan, who 
was relieved of his membership of the party secretariat 
last year, has improved. 


For example, he was recently allowed to re-register as a 
Communist Party member. And analysts do not rule out 
the possibility of his being given an honorary position. 


In a meeting between Chinese Communist Party (CCP) 
leaders and representatives from the nation’s eight dem- 
ocratic parties, Mr Jiang Zemin vowed to boost “multi- 
party co-operation under CCP leadership”. 


“Organising discussion sessions to exchange views with 
friends outside the party on major matters and to widely 
listen to views is a good way to develop democracy”, the 
Chinese press yesterday quoted Mr Jiang as saying. 
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China analysts say Mr Jiang is trying to build up his own 
political base by strengthening liaison with noncommu- 
nist politicians and intellectuals. 


Labor Education Meeting Heid in Shandong 


SK2910082090 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 27 Oct 90 


[Text] The nationai conference on exchanging the expe- 
rience gained in exploring the characteristics of edi ca- 
tion through labor opened in the first Shandong provin- 
cial labor reformatory on 27 October. During the 
conference, the participants will study and explore the 
direction of developing the education through labor in 
the new historical period, define the tasks of exploring 
the characteristics of education through labor in the 
coming three to five years, summarize or popularize the 
experience gained by the first provincial labor reforma- 
tory in having explored the characteristics of education 
through labor. 


Over the past more than 30 years since its founding, the 
first provincial labor reformatory has implemented, in 
an overall way, the party’s principle and policy on 
conducting education, helping erring persons to change 
by persuasion, and carrying out remedies. By doing 
pioneering work arduously and opening the road of 
advance, it has built up a labor reformatory with an 
advanced managerial standard in the wasteland of 
barren hills and modern enterprises with rich economic 
strength, gained a complete and systematic set of expe- 
riences for conducting education through labor, and has 
basically fostered the education-through-labor type with 
unique characteristics. 


Speaking at the opening ceremony of the national confer- 
ence were Jin Jian, permanent vice minister of justice; and 
Zhang Ruifeng, vice governor of Shandong Province. 


Attending the national conference were directors of 
judicial departments and bureaus from various prov- 
inces, municipalities, and autonomous regions 
throughout the country. 


AIDS Problem Termed ‘Relatively Serious’ 


OW2610021990 Beijing XINHUA Domestic Service 
in Chinese 1418 GMT 18 Oct 90 


[By reporter Yu Changhong (0060 7022 3163)} 


[Text] Beijing, 18 Oct (XINHUA) —The Ministry of 
Public Health made an appeal today: AIDS has become 
widespread to a relatively serious extent in our country. 
It is imperative to carry out various propaganda and 
educational activities to apprise the public of the detri- 
mental effect of AIDS on society, on the economy, and 
on families to arouse the attention of the entire society to 
make further efforts to prevent and control this disease. 


According to incomplete statistics, about 300,000 
selected people around the country were given serolog- 
ical tests for AIDS from 1985 to the end of September. A 
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total of 446 cases have been found to react positively to 
HIV antibody tests, and five of these are confirmed cases 
of AIDS. Among the 446 positive HIV cases, 378 are 
citizens of the Chinese mainland, and 68 are from 
outside China. Of the five confirmed AIDS patients, two 
are residents of the Chinese mainland, while the other 
three are from abroad. 


It is noteworthy that of the 378 positive HIV cases, 368 
are from Yunnan. This indicates that AIDS is a serious 
epidemic in that locality. 


It is reported that all the 368 positive HIV cases are 
narcotic-related cases ‘1 which AIDS was contracted by 
sharing the use of syringes. In view of this, the Depart- 
ment of Health and Epidemic Prevention under the 
Ministry of Public Health has stressed that AIDS pre- 
vention and control must be linked with anti-drug and 
anti-prostitution drives. All these efforts must be com- 
bined into an organic whole. 


Work of AIDS monitoring and research has developed 
quickly in our country since 1985 when AIDS was listed 
as a major contagious disease to be prevented and 
controlled. Up to now, almost all provinces, autonomous 
regions, aud muncipalities have unfolded AIDS moni- 
toring work, while the Ministry of Public Health has set 
up three laboratories to test for and confirm HIV anti- 
bodies. Thus, an initial monitoring network has taken 
shape. In the meantime, a certain amount of progress has 
been made in manufacturing and developing the agents 
used for diagnosing the disease. 


However, in the absence of effective medicines and 
vaccines against AIDS, the only feasible preventive 
measure is propaganda and education. Exhibitions 
aimed at disseminating knowledge of AIDS prevention 
have been held in Beijing, Tianjin, Shanghai, Guang- 
zhou, and other places, and millions of people have 
received education after visiting such exhibitions. 
Experts pointed out that only through sustained propa- 
ganda and education is it possible to form a favorable 
social environment for preventing and controlling AIDS. 
The formation of the consciousness of “keeping our- 
selves clean and free from contamination,” they said, 
depends on the joint efforts of all sectors of our society. 


Third World AIDS Day falls on 1 December this year. 
The main theme for this year’s AIDS Day is “Women 
and AIDS.” It is reported that the Ministry of Public 
Health has already begun organizing various activities to 
promote AIDS prevention work throughout society. 


Economic & Agricultural 


Deng Rumored Behind Calls For Price Reforms 


HK2910014190 Hong Kong HONGKONG STANDARD 
in English 29 Oct 90 p 10 


[By Wu Zhong] — 
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[Text] In the past few weeks voices calling for price 
reforms—the key to liberalising China’s market—have 
become louder. 


This may suggest paramount leader Deng Xiaoping, 
though officially in full retirement, still has the upper 
hand in policy making and may have intervened person- 
ally to push forward economic reforms. 


This may partially explain why the seventh plenum of 
the party central, called to discuss development plans for 
the next five and 10 years, was postponed. 


Perhaps the draft of the Eighth Five-Year Plan, as 
sketched by Premier Li Peng, might have to be revised to 
include more reform measures. 


Mr Li had said the austerity programme would be 
continued in the first two years of the Eighth Plan period 
(1991-95) and some reform measures would be “cau- 
tiously”’ introduced later. 


However, the hardline premier, who favours a state-planned 
economy, last Wednesday surprised everyone by talking 
about price reforms leading to a market economy. 


According to overseas reports, Mr Li told a conference 
China would expand private enterprises and go ahead 
with price reform “so that in the end all prices of 
commodities would be regulated by market and not 
decided by the state”’. 


Echoing Mr Li’s sudden change of heart on Saturday was 
Vice-Premier Tian Jiyun who told the National People’s 
Congress (NPC) standing committee that agricultural 
price reforms would be made step-by-step in the next 
five years so as to cut state subsidies. 


Not only top officials but leading economists in the 
country seem to have overcome their fear of being 
labelled “‘bourgeois liberals” and suddenly begun to talk 
about price reform again, after being silent for a year. 


Earlier this month a leading economist and former state 
planning official, Xue Mugqiao, publicly advocated that 
China should immediately begin price reforms. He said 
social stability could not be maintained by state subsidies. 


Remarkably, Mr Xue views were published right after 
the official media reported Mr Li’s speech, in which he 
urged caution on the introduction of price reform. 


Last week, Professor Zhou Shulian, director of the Insti- 
tute of Industrial Economy, criticised the current dual- 
tier price system as “a hotbed for official profiteering, 
corruption and speculation. 


Only the personal intervention of Mr Deng could rea- 
sonably explain all this. 


Chen Jinhua, who earlier this month replaced Mr Li as 
Minister-in-Charge of the State Commission for Restruc- 
turing the Economy, last week said Mr Deng had ordered 
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leaders to push forward economic reform in a “better 
and faster” way, though he did not specify when Mr 
Deng gave the order. 


Minisier Urges Self-Reliance for Poor Counties 


HK2710060590 Beijing XINHUA Domestic Service 
in Chinese 1242 GMT 24 Oct 90 


[Report by Ding Jianming (0002 1017 6900): “Wang 
Binggian Says Counties Receiving Financial Subsidies 
Should Increase Their Financial Self-Sufficiency Capa- 
bilities Through Self-Reliance’’] 


[Text] Beijing 24 Oct (XINHUA)—State Councillor and 
Finance Minister Wang Binggian said today that counties 
receiving financial subsidies should increase their financial 
self-sufficiency capabilities through their own efforts, self- 
reliance, hard work, and the practice of thrift. 


At today’s national meeting on exchanging experiences 
in increasing self-sufficiency capabilities for count‘<s 
receiving financial subsidies, Wang Binggian said that in 
recent years governments and revenue departments at 
various levels have worked hard to change the situation 
of the counties receiving financial subsidies and scored 
marked results. At present, many poor counties demand 
that the central authorities support them in terms of 
policy and funds. This is understandable, but the state’s 
current financial situation is also very difficult, and it is 
impossible to allocate a large amount of money to 
support county-level finance. The key to increasing 
county-level financial self-sufficiency capabilities is to 
develop the spirit of self-reliance, and place the foothold 
on the basis of own strength. The currently available 
county-level finance must first be managed and used 
well, and various funds must be arranged by overall 
planning and used in the key areas, so as to secure the 
greatest returns on using funds. 


Wang Binggian stressed that in their course of develop- 
ment, the counties receiving financial subsidies should 
proceed from the practical situation, pay attention to 
developing their own strong points, engage in agriculture 
if agriculture is suitable, engage in industry if industry is 
suitable, engage in commerce if commerce is suitable, 
and establish some enterprises that require little invest- 
ment but have quick and good returns. He said that this 
is necessary when developing local industries, including 
county-run industries and township and town industries. 
He also said, however, that agricultural development 
should be placed in the first position, and that the “rich 
people” should be integrated with the “rich counties.” 
rie stressed in particular that counties receiving financial 
subsidies should attach importance to science and tech- 
nology, education work, training able personnel, and 
promoting technological advancement, and that they 
should integrate “fighting against poverty” with “‘fight- 
ing against ignorance” because money can be earned 
only if there are able personnel. 


Wang Binggian pointed out that at present most counties 
receiving financial subsidies in the whole country have 
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relatively poor economic foundations, poor ability to use 
funds, and few financial resources to support produc- 
tion, and that some even lack the money to buy food. At 
the same time, however, these counties also are wasting 
resources. He stressed that the rich counties should not 
be complacent about their affluence, and that the poor 
counties should not live like rich counties. As counties 
receiving financial subsidies, they should practice thrift 
all the more seriously, and in addition to streamlining 
administration, should cut non-productive expenditure 
and squeeze out funds for production development. 


Planning Official Stresses Technological Progress 
OW2810115890 Beijing XINHUA Domestic Service 
in Chinese 1205 GMT 27 Oct 90 


[By reporter Xia Lin (1115 2651)] 


[Excerpts] Tianjin, 27 October (XINHUA)—During the 
Eighth Five-Year Plan, we should make use of both 
domestic and foreign technological resources to promote 
technological progress in enterprises; “‘duplicated 
antique” projects with no new technology ingredients 
will not be allowed in the technological transformation 
plan in the Eighth Five-Year Plan. This was said by 
Sheng Shuren, vice minister of the State Planning Com- 
mission, at the National Work Conference on Techno- 
logical Transformation in Tianjin. 


Sheng Shuren pointed out: In drawing up a special plan for 
the state’s key technological transformation projects, we 
should pay attention to the matter of technology; we should 
greatly promote new technologies, new materials, and new 
equipment that are tested and proven in our country and in 
foreign countries. In going about the business of technolog- 
ical transformation, first of all we should assimilate the top 
technology in the industry. For example, take the continous 
casting techology in the metallurgy industry. This tech- 
nology helps save both energy and materials. Using contin- 
uous casting technology, we can save about 100 kilograms of 
standard coal out of every ton of products manufactured; 
raise the rate of manufactured products that are without 
defects from six to 10 percent; as well as help promote the 
technological progress of the whole metallurgy industry and 
raise production organization and management levels. 


Applying electronic technology to upgrade traditional 
industries is another main point emphasized at this 
conference. Considerable economic effects have bcen 
achieved by promoting the application of electronic 
technology in traditional industries during the Seventh 
Five-Year Plan. [passage omitted] 


Sheng Shuren called on departments and localities to 
make the inclusion of strategic technological measures 
mandatory whea promoting the application of electronic 
technology and when examining and approving techno- 
logical transformation projects. Projects that require and 
could make use of modern electronic technology, but are 
not included in the technological transformation plan 
should not be approved. 
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Sheng Shuren also reviewed the execution of the special 
plan on technological transformation during the Seventh 
Five-Year Plan. He said that generally speaking, the 
economic effects of technological transformation during 
the Seventh Five-Year Plan were rather good. Statistics 
provided by the majority of provinces and municipali- 
ties show that in the Seventh Five-Year Plan, 1.5 to 2 
yuan of output value was created, and 0.4 to 0.5 yuan in 
profits and taxes were realized out of every yuan of input 
from the state’s key technological transformation 
projects. Technological transformation has made an 
important contribu"von to the development of our coun- 
try’s national ecwiomy and has helped to increase reve- 
nues. Finaiiy, Sheng Shuren stressed that new projects 
should be curtailed in the Eighth Five-Year Plan, but 
technological transformation should be greatly pro- 
moted. At the meeting, he also called for raising co- 


nomic results through technological progress. 


Competition for Foreign Investment Noted 


HK2810090090 Hong Kong CHING CHI TAO PAO 
in Chinese No 42, 22 Oct 90, p 13 


{“China Economic News Column”: “Liu Guoguang 
Warns of Another Type of ‘Overheated Economy””} 


[Text] Liu Guoguang, vice president of the Chinese 
Academy of Social Sciences, recently said: After the 
central authorities forwarded the policy for developing 
Shanghai's Pudong District, there was a trend of vying 
with each other to provide favorable treatment for 
foreign investors in other localities. Liu said that Beijing 
had paid close attention to this tendency. A senior State 
Council official also recently pointed out that “all local- 
ities should carefully weigh their own capacity and size 
up the situation and must not blindly expand the size of 
construction without considering their actual capacity.” 
Liu Guoguang said that this was another type of “over- 
heated economy.” 


He said that regional compensation can overcome the 
problem of unrealistic imitation and can also solve the 
problem of a divided national market. Concretely 
speaking, the coastal development zones should be ori- 
ented to the international market and stress developing 
export-oriented products through introducing foreign 
investment; the western and central regions should stress 
developing the elementary processing industry; and the 
eastern region should mainly develop intensive pro- 
cessing in cooperation with the coastal areas, with part of 
the yield being returned to the western and central 
regions as compensation for the latter’s contributions to 
the eastern region’s development. 


It seems that the policies for giving preferential treat- 
ment to some industries and some localities are not 
effective enough in their implementation. Liu Guoguang 
held that the two sides should be differentiated. The 
preferential treatments for the coastal areas should be 
mainly used for high-tech and export-oriented indus- 
tries. Thus, if the interior also tries to win the same 
policy treatment, they will have to first learn from the 


NATIONAL AFFAIRS 29 


coastal areas’ strong points. This will prevent policy 
contradiction in the field of attracting foreign funds. 


Article Recommends Future Economic Measures 


HK3010053590 Beijing GUOJI SHANGBAO in Chinese 
13 Oct 90 p 3 


[Article by Yu Changlin (0060 7022 2651): “The World 
Economic Setup at Present and the Measures China 
Should Take”’} 


[Text] First, the Present World Economic Setup 


A major change is presently taking place in the world 
economic setup, of which the biggest feature is the turn 
from an “unchangeable” nature to a “changeable” one, 
and from a “certain” nature to an “uncertain” one. This 
new setup is manifested in the following aspects: 


1. Global competitions will turn from political and 
military confrontations to fierce competitions in the 
economic and technological fields. 


In recent years, war factors have been restrained from 
growing by the rise of the world peace movement as well as 
some economic and political changes. With the ease in 
international relations, a long-term world peace can thus be 
expected. Under the new setup of international relations, 
competition among countries is mainly economic. The world 
economy has evolved from a “materialized” commodity 
economy to a “non-materilized” one, that is, it has evolved 
from a generally-incustrialized economy to one with the 
popular use of information, software, knowledge, and 
finance. There will be more and more frequent ecc nomic and 
technological exchanges among countries and regions. The 
practices of learning from others’ strong points to offset one’s 
weaknesses, of consulting and cooperating with one another, 
and of helping supply one another's needs will become a 
principal part in the international life, while cooperation with 
mutual benefit, mutual infiltration, and fierce competition, 
which surmount the difference in environment, systems, and 
ideologies, will be carried out in a more extensive way in 
economic and technological fields. As a result, the world 
positions held by various countries might be rearranged by 
their strength in and the outcome of competition carried out 
in economic and technological fields. 


2. A large-scale reform of the economic structure and a 
general investigation of the industrial structure have 
become major trends in a time of major changes. 


The new world technological revolution has brought 
about a rapid development in economic international- 
ization, liberalization, and the extensive use of informa- 
tion and finance, while the shrinkage of international 
trade has led economic internationalization toward tech- 
nology internationalization. There will not be an inkling 
of these reforms and readjustments until the beginning 
of next century. 


The economic reform of the West is aimed at turning the 
international system of labor division from a vertical one 
to a horizontal one. The readjustment of the industrial 
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structure is directed at a “varied,” “multilayered,” and 
“internationally coordinated” international labor divi- 
sion. The proportion of primary industries in the whole 
national economy, such as ure, animal hus- 
bandry, and fishery, keeps shrinking; that of secondary 
industries, such as the industrial construction industry, 
is gradually dwindling instead of increasing; while that of 
tertiary industries, including telecommunications, trans- 
port, commerce, finance, management services, educa- 
tional services, and civil services, are continuously 
ing to such an extent as to become industries with 
the largest scale. Developed countries will concentrate 
their efforts on developing knowledge- and technology- 
intensive departments and service trades, and transfer- 
ring those departments which are not only unsuitable for 
their own countries but are also producing heavy pollu- 
tions to other developing countries so as to enable their 
industrial structures to develop to an even higher level. 
In some developing industrialized countries and regions, 
labor-intensive industries are beginning to turn and 
escalate to funds- and technology-intensive industries. 
While they are attaching importance to raising the eco- 
nomic returns of labor-intensive industries, countries at 
a lower level of development are losing no time in 
accpeting foreign investments and strengthening the 
building of the labor-intensive departments which turn 
out knowledge- and technology-intensive products. 


3. International investments will replace international 
trades to hold a dominant position in the world economy. 


As a result of the effects of an imbalanced rule of 
political and economic development in the capitalist 
world, developing countries are generally pauperized, 
while vast fortunes are increasingly amassed in a small 
number of advanced countries, thus leading to a satura- 
tion in world markets and a shrinkage in trade economy. 
Meanwhile, frictions are created by the fact that inter- 
national trades are also being concentrated day by day in 
a minority of advanced countries. 


While protectionism is gaining ground and international 
trade is declining, international investments are, on the 
contrary, unprecedentedly prosperous. The United States 
has turned from the world’s number-one creditor nation to 
the biggest debtor nation, with a net volume of foreign debt 
totalling $368.2 billion by the end of 1987, while Japan has 
become the world’s biggest creditor nation. 


The substitution of creditor position of the United States 
by Japan will inevitably bring about new changes in the 
structure of the international investment market: A 
pluralistic market structure of international investment 
will be gradually formed and changes will take place in 
the direction and scale of the capital flow. While step- 
ping up technological revolutions and readjusting indus- 
trial structures, advanced countries in Europe and 
America are assimilating a large amount of investments 
and will thus further evolve into the biggest arena for 
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investment. The Soviet Union and East European coun- 
tries have also worked out vigorous policies and mea- 
sures to strengthen foreign economic contacts and assim- 
ilate foreign funds. In recent years, evident achievements 
in the use of foreign funds have been scored by the “four 
little dragons” in Asia, which have not only become “hot 
places” for world investments, but also made their own 
investments in foreign countries. Having abandoned 
their past closed-door policies, some developing coun- 
tries are striving to create conditions for assimilating and 
using investments. 


Therefore, with a continuous expansion of the buyer's 
market in international investments, the capital flow will 
move in many directions, competitions on selecting 
markets and scales among investors will become 
extremely fierce, and the form of investment wiil also 
turn from a unilateral to a joint one. 


At present, the scale of international investments has 
exceeded that of international trade by 20 to 30 times, 
while today’s trade is increasingly more dependent on 
investments. Of this, the highest perceniage is placed 
into transactions of security, stock, and land, while only 
a small part is used as direct overseas investments. 


4. A multipolar world economy and its move toward 
regional groups. 

The trend toward a multipolar world economy and 
regional groups for the world economy will further 
develop in the 1990's, and regional economic groups 
centering around a principal country will emerge one 
after another. With the growth and decline of their 
strength in the world economy, a new world economic 
setup is being gradually formed. 


Looking forward to the future, this development trend 
toward a multipolar world economy and regional groups 
will continue until the next century. It is predicted by the 
beginning of the 21st century, a new world economy will 
have formed with a North American economic group 
centering around the United States, a West European 
one centering around Germany, an East Asian one 
centering around Japan, and an East European one 
centering around the Soviet Union. 


5. The Asia and Pacific Region will gradually become the 
center of the world economy. 


As a component part of the world organization and with 
the adaptability to the whole economic development 
trend, the Asia and Pacific Region has seen a fairly rapid 
growth in its economy since the 1980's. In particular, the 
rise of the “four little dragons” in Asia, the development 
of the Thai economy, and the rejuvenation of some 
potential countries including China in recent years will 
play a more and more important role in the development 
of the world economy. 


Regarding science and technology, the world scientific 
and technological zones are mainly concentrated on the 
east and west coasts of the Pacific Ocean. The United 
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States and Japan are in a leading position in high 
technology, while developing countries in the Asia and 
Pacific Region, especially those new industrialized coun- 
tries and regions in Asia, are also attaching great impor- 
tance to the development of science and technology, and 
have seen rapid development in introducing new tech- 
nologies and opening up new industries. 


Second, the Measures China Should Take 


1. Making vigorous studies on the changes in interna- 
tional economic situation, promoting economic and 
technological cooperation with other countries, and 
taking an active part in world economic, trade, and 
technological competitions. 


Today’s world is an interdependent whole, of which the 
economic activities are becoming more and more inter- 
nationalized. Therefore, on the basis of five principles of 
peaceful coexistence and self-reliance, China should take 
an active part in the international division of labor as 
well as economic and trade competitions, and vigorously 
promote the exports of fund- and technology-intensive 
products, at the same time devoting great efforts to 
promoting that of labor-intensive products. China 
should, by making best use of its advantages and 
bypassing its disadvantages, promote the light and textile 
industries in its labor-intensive economy; the domina- 
tive mechanical and electrical industry as well as ship- 
building industry in its capital-intensive economy; and 
the dominative aeronautics and astronautics industry in 
its technology- intensive economy. 


2. Deepening the reform on economic systems and 
expediting economic restructuring so as to keep abreast 
of changes in the world economy. 


Under the prerequisite of adhering to the four cardinal 
principles which serve as a basis for founding a nation, 
and keeping to the road of reform and opening up so as 
to build the country into a powerful one, China should 
stress deepening enterprise reform and perfecting the 
system of macroeconomic regulation and control in its 
continuous efforts to deepen the reform of its economic 
systems. Efforts should be made to maintain and perfect 
the contracted management responsibility system in 
enterprises; deepen their internal coordinated reforms; 
strengthen enterprise management; enliven enterprises, 
especially the state-owned large- and medium-sized 
ones; rectify and strengthen the market order; gradually 
set up a new structure of macroeconomic regulation and 
control; push forward experiments on some major 
reforms, including cities listed separately in state plan- 
ning, as well as in some other cities; perfect the compre- 
hensive experiments on reform and opening up con- 
ducted in Guangdong, Fujian, and Hainan; and 
continuously carry out county-level experiments on 
comprehensive reforms and do a good job in running 
experimental zones of reform in the countryside. 


Carrying out reform on irrational states of affairs in 
economic structure is one of the major targets of eco- 
nomic improvement and rectification; the fundamental 
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road to promote the economic results of the national 
economy and the general supply; and an important way 
to resolve the problem of an imbalanced total supply and 
demand. The following is a concrete direction of eco- 
nomic restructuring at the present stage: Efforts should 
be made to strengthen such basic industries and facilities 
as agriculture, energy, transport, and raw and semifin- 
ished materials; curtail the excessive scale of processing 
industries, of which the development of some technical 
trades and trades processing agricultural and sideline 
products should be appropriately expedited; place 
restrictions on those trades which have surplus state 
production capability but insufficient raw and semifin- 
ished materials; enhance the quality of products in a 
comprehensive way and raise the proportion of quality 
products and new products; gradually expand the scale of 
enterprises so as to improve their economic results, and 
put an end to the irrational trend of developing small- 
scale and decentralized enterprises; popularize advanced 
science and technology; and narrow a wide gap between 
technological level and technological equipment in the 
same trade and with the same commodity. To this end, 
readjustments on industrial structure, product mix, and 
Organizational structure should be carried out so as to 
keep abreast of the changeable demand for quality prod- 
ucts in international markets. 


3. Upholding the strategy of owning a rational and 
appropriate amount of debt, vigorously assimilating 
direct foreign investments, and striving to expand for- 
eign trade. 


China has owned a foreign debt of over $40 billion and 
will enter the peak period of repayment this year. 
Ranked fourteenth among the debtor nations in the 
world, China is presently occupying a place in the second 
category of debtor nations. From the development of the 
world economic situation and the country’s economic 
conditions, although it has all the ability to clear off its 
debts, China must earnestly strengthen the control over 
three links, that is, to borrow from foreign countries, to 
use, and to repay such debts. It should also avoid losing 
control over borrowing debts and strive to apply these 
funds wherever the state construction needs most. 


The amount of direct foreign investments in the past 10 
years has totalled $14.69 billion. Since the government 
does not need to bear any responsibilities and risks for 
any direct foreign investments, such direct foreign 
investments are of benefit to the country for they can 
speed up the country’s construction and exports and, 
what is more, foreign-owned enterprises always possess a 
better export capability and potential than that of state- 
owned ones. The focal point of our future use of foreign 
funds will thus be laid on the assimilation of direct 
foreign funds. We should do our best to improve our 
investment environment so as to assimilate as many 
direct foreign investments as possible. 


In order to vigorously expand foreign trade, we should 
under the prerequisite of stabilizing the contracted 
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system of foreign trade and in light with the require- 
ments of economic improvement and rectification, carry 
out the reform on foreign trade systems, straighten 
things out, make appropriate readjustments and con- 
summations, and continue to do a good job of the 
rectification in the field of foreign trade. In the mean- 
time, appropriate measures should be adopted to bring a 
halt to the unduly decentralized use of foreign exchanges. 
The foundation of a continuous development of foreign 
trade is to try in every possible way to expand exports 
and increase foreign exchange earnings. 


4. Carrying out the policy of opening up and developing 
international economic relations in many directions. 


Since the implementation of the open-door policy, we 
have tasted to the full the bitterness of Western trade 
protectionism as a result of the fact that export markets 
are unduly concentrated in a few developed capitalist 
countries in the West. It is also because most of the 
money we have borrowed are in Japanese yen and a big 
appreciation of the Japanese yen has caused a heavy loss 
on our side. That is why we should strive to develop our 
future foreign relations in many directions. First, trade 
contacts with the Soviet Union and East European 
countries should be expedited. Second, the market in the 
Middle East should be further opened up. Third, the 
trade relations witn the “four little dragons” in Asia 
should be continuously strengthened. Fourth, efforts 
should be made to strengthen the unity and economic 
cooperation with the Third World; support developing 
countries and the Nonaligned Movement in their efforts 
to set up a new international economic order; vigorously 
promote economic and trade exchanges with developing 
countries; and develop international economic and trade 
relations in many directions through channels of opening 
up with all directions. 


Regulations for Contracting Joint Ventures 


HK28 10064590 Beijing GUOJI SHANGBAO in Chinese 
29 Sep 90 p 3 


[Regulations for Contracting Operation and Manage- 
ment of Sino-Foreign Joint Enterprises Released by the 
Ministry of Foreign Economy and Trade and the State 
Industrial and Commercial Administrative Management 
Bureau on 13 September 1990” 


[Text] To promote the healthy development of Sino- 
foreign joint enterprises (hereinafter “joint enter- 
prises’’), these regulations are tormulated for contracting 
operation and management of joint enterprises: 


I. Definition of contracted operation and management. 


Contracted operation and management mentioned in 
these regulations refer to the contracts signed between a 
joint enterprise and a contractor on transferring the 
whole or part of the joint enterprise’s management rights 
to the contractor for operation and management for a 
period of time. Contracted operation and management 
are the supplementary measures aimed at resolving poor 
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management and serious deficits of some joint enter- 
prises. During the contract period, the contractor will 
undertake the management risks and get part of the joint 
enterprise’s earnings. 


II. The conditions for joint enterprises to carry out 
operation and management. 


Joint enterprises should meet all the following requirements 
to carry out contracted operation and management: 


1. The joint enterprises should be projects of a trade 
encouraged or allowed by the state. The state’s key 
projects, particularly energy and communications 
projects, are not to be contracted for operation and 


management. 


2. Joint enterprises that cannot continue operation 
because of poor management despite capital allocated in 
full by both Chinese and foreign partners in light of the 
contract. [sentence as published] 


III. Qualifications for a contractor. 


A contractor should possess the following qualifications: 


1. It must have legal personality, and be a Chinese or 
foreign company or enterprise that has operated for at 
least three years.; 


2. It must belong to a trade similar to joint enterprises 
Carrying Out contracted operation and management. It 
should offer specific feasible plans for making up the 
serious deficits of the enterprise and ensure its normal 
development; and 


3. It can offer sufficient risk mortgage money or risk 
warrant money to the joint enterprise. 


IV. Basic requirements for contracted operation. 


1. The contractor may be selected through public bidding 
(that is, the joint venture carrying out public bidding in 
light of the requirements set by the board of directors in 
advance) or an agreement on contracted operation 
signed between the contractor (one of the partners of the 
joint enterprise or a third party) and the joint enterprise 
in light of the decision of the board of directors. 


2. While carrying out contracted operation, the joint 
enterprise’s legal status, name, and range of business are 
not to be altered. 


3. The contractor, who is the operator and manager of a 
joint enterprise's property, must strictly abide by the 
signed contract and accept supervision of the joint 
enterprise's board of directors. The contractor does not 
have any right to transfer, sell, move, mortgage, lease, or 
send the joint enterprise’s property to a third party. The 
contractor must regularly submit financial reports to the 
joint enterprise’s board of directors. 


4. The term of contracted operation generally will be 
three years, the longest should not exceed five years. The 
contractor must guarantee that the joint enterprise's 
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deficits will be turned to profits or its operation will 
improve markedly when the contract term expires. 


5. Contracted operation is limited only to the profits made 
by joint enterprises after paying taxes. Both parties should 
determine the annual profit base figure for the contract term 
in light of relevant targets and actual market conditions 
included in the feasibility report prepared at the time of the 
joint enterprise’s establishment. 


6. Within the contract term, the contractor must submit 
operation risk guarantee money, guarantee letter, or risk 
mortgage money to the joint enterprise at the first 
quarter of every year. No further security will be allowed 
for the mortgage money. Capital allocated by partners of 
the joint enterprise may not be regarded as a mortgage. 
The risk guarantee money and letter of guarantee should 
be offered in a form that can be withdrawn by the joint 
enterprise and that the bank will not recall. Whatever the 
form, the amount should not be lower than 50 percent of 
the profits contracted that year. 


7. During the contract term, the contractor must get the 
board of directors’ approval to apply for loans in the 
name of the joint enterprise. During the contract term, 
the balance of the joint enterprise’s deficits should not 
exceed the total sum of the profits contracted that year. 


8. During the contract term, the joint enterprises should 
abide by all state laws, regulations, and financial and 
accounting systems. The contractor must pay taxes 
according to law for incomes earned from the contract. 
Financial, accounting, and taxation affairs concerning the 
contracted operation should be handled in light of relevant 
regulations of the financial and taxation departments. 


9. If the profit targets are not reached in light of the 
contract for two successive years, at the end of every 
fiscal year, the joint enterprise must be compensated for 
the loss stipulated in the contract; the joint enterprise 
may take over the contractor's risk mortgage money or 
withdraw the guarantee money according to the bank's 
letter of guarantee at the end of every fiscal year in light 
of the contract's stipulations. In addition, the organs 
responsible for examining and approving the contract 
may recall the contract. When the contract is declared 
null and void, the relations of contraci are terminated 
automatically. The industrial and commercial adminis- 
trative management organs then will take over the busi- 
ness license and make relevant changes in the joint 
enterprise's registry. If the joint enterprise still cannot 
turn deficits into profits after the contract's termination, 
the joint enterprise should be closed in light of the 
stipulations of law and the contract. 


10. Before the contracted operation, termination in the 
course of the contract, and at the expiry of the contract, the 
joint enterprises should reappraise the stocks and assets, 
and be prepared for the transfer. The reappraisal of the 
stocks and assets of an enterprise will be effective only with 
the inspection of registered Chinese accountants. 


V. Contract. 
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1. To contract operation of a joint enterprise, the con- 
tract should be signed by the joint enterprise and a 
contractor. A joint enterprise’s investors are not allowed 
to sign contracts for profits among themselves. 


2. The contract, drafted in light of relevant Chinese laws, 
should conform to the purpose and principle of the joint 
enterprise’s original contract. The articles in a joint 
enterprise's contract which have nothing to do with 
contracted operation are not to be altered. 


3. The contract should include the term of contracted 
operation; the contractor's rights, limitations, duties, 
and responsibilities; the contracted operation's form and 
contents; income and distribution form for contracted 
operation; risk guarantee money; letter of guarantee, or 
risk mortgage money for contracted operation, punish- 
ment against contract violation; the means for resolving 
disputes in contracted operation; responsibility for the 
deficits or debts incurred by the joint enterprise before 
the contracted operation; principles for reappraisal of 
stocks and assets and procedures and calculation method 
for transfer; the production targets and amount of profits 
contracted; technical renovation quotas; security line of 
enterprise debts; personnel arrangement for the joint 
enterprise’s original siaff members after signing the 
contract; labor management; wages; welfare benefits: 
insurance; and who will undertake the responsibilities 
and handle disputes with other companies, enterprises, 
and individuals arising from implementation of the 
contract within the contract's term. 


4. If the contractor seriously violates the contract during 
its implementation, the joint enterprise's board of direc- 
tors has the right to terminate the contract and request 
the contractor to make relevant economic compensation. 


5. The contract and its relevant changes, extension, 
termination, and expiry must be approved by the orig- 
inal organ responsible for the joint enterprise's examina- 
tion and approval. 


VI. Application, examination, approval, and registration 
for contracted oferation. 


1. To apply for contracted operation, the joint enterprise 
must submit an application with the following docu- 
ments to the examination and approval organ: 


A. Application of the joint enterprise for contracted 
operation; 


B. Resolution of the joint enterprise's board of directors 
on contracted operation; 


C. Report on specific measures for turning enterprise 
deficits into profits proposed by the contractor and 
approved by the joint enterprise’s board of directors; 


D. The contractor's official license to do business, company 
regulations, and balance sheets of the past three years; 


E. Contract for operation and management; 
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F. The original contract and feasibility research report of 
the joint enterprise; 


G. Opinions of the relevant department and the financial 
and taxation departments on contracted operation of the 
joint enterprise; and 


H. Other relevant documents required by the organs 
responsible for examination and approval. 


organs responsible for examination and approval should 
request revision within a prescribed period, otherwise no 
approval will be granted. 


3. Within 30 days after issuance to the joint enterprise of the 


register at the industrial and commercial administrati ~ 


responsible for examination and approval 
invalid automatically. The industrial and commercial 


trial and commercial administrative management organs. 
VII. Other issues. 


1. Within 90 days from the date of promulgation of these 
regulations, joint enterprises now carrying out con- 
tracted operations should go through the examination, 
approval, and registration formalities for contracted 
operation. Contracts already signed may be revised in 
light of these regulations. Regarding those who have 
failed to go through the registration formalities before 
the time limit, the organs responsible for examination 
and approval, and the industrial and commercial admin- 
istrative management organs may jointly order the joint 
enterprise and the contractor to terminate the contract 
and even revoke the joint enterprise's license and freeze 
the contractor's profits. The industrial and commercial 
administrative management organs will mete out pun- 
ishment against the joint enterprise and the contractor. 


2. Once discovered, those joint enterprises or contractors 
who conceal the facts in contracted operation and who 
have not undergone registration formalities, will have 
punishment meted out to them by the organs responsible 
for examination and approval and by the industrial and 
commercial administrative management organs. 
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3. Operation and management entrusted by Sino-foreign 
enterprises to a foreign enterprise will implement the 
industrial and commercial enterprise document No 98 of 
1988 entitled “Circular for Registration of Foreign 
(Regional) Enterprises Authorized To Operate and 
Manage a Joint Enterprise” promulgated by the State 
Industrial and Commercial Administrative Management 
Bureau and the Ministry of Foreign Economy and Trade 
on 1! June 1988. 


4. Contracted operation of the Sino-foreign cooperative 
enterprises will follow these regulations. 


5. These regulations come into force upon promulgation. 


Commentary on Chang Jiang Resource Utilization 
OW28 10183490 Beijing XINHUA Domestic Service 
in Chinese 0032 GMT 27 Oct 90 


[Commentary: “New Challenges Faced by the Chang 
Jiang Basin,” by XINHUA reporter Xiong Jinchao 
(3574 6855 6389)) 


[Text] Wuhan, 27 Oct (XINHUA)}—Afier 40 years of 
efforts to harness and develop the Chang Jiang since the 
founding of New China, the Chang Jiang basin, which 
stretches across three big regions in southwest, central, 
and east China, with its scope extending to China's 18 
provinces, cities, and autonomous regions, is now 
equipped with a strong material, economic, and techno- 
logical foundation. Agricultural production, richly 
endowed by nature, developed urban industry, and 
regional industrial systems, complete with all kinds of 
trades and occupations, have enabled this economic 
corridor, with a total area of less than 19 percent of the 
country’s area, to generate an annual industrial and 
agricultural output value accounting for a large propor- 
tion of the country’s total output value. 


However, due to the lack of conditions for transforming 
its resource advantages into economic advantages and 
because various resources are not reasonably coordi- 
nated in society’s production systems, the exploitation of 
a larger part of the resources and the ulitization of 
potential productive forces in this treasure house—the 
resources and material foundation of which far exceed 
those of coastal areas in the east—still remains in a 
natural or backward state. 


In April this year, the party Central Committee and the 
State Council approved a plan to develop Shanghai's 
Pudong region and open it to the outside world. No 
doubt approval of the plan will help shift the focus of 
opening to the outside world from eastern coastal areas, 
as it was in the 1980's, to the Chang Jiang basin in the 
1990’s. Moreover, it presents an opportunity and poses 
new challenges for the overall development of this basin. 


Usually known as the “golden waterway,” the Chang 
Jiang ranks first in the world’s main navigable rivers in 
longest navigable mileage. However, the development of 
its mainstream and tributary water systems is very 


Since the founding of New China, total investment for 
the development of the Chang Jiang only totalled 3.4 
billion yuan as of the early 1980's. This sum is less than 
the investment for the construction of the 900-kilometer 
Xiangyang-Chongqing Railway, which parallels the 
river. Still lower was the investment for improving port 
channels, which amounted to only 600 million yuan 
Insufficient investment for the construction of port 


are just sloped landings. The level of equipment in major 
ports dates from the 1950s. Moreover, more than 80 
percent of the machinery in these ports needs to be 


my ty ey fy The 
solution to energy shortages in this region still lies in 
imports of large quantities of coal from other regions 


related industrial enterprises scattered throughout the 
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region. Despite the construction of many factories and 
enterprises along the river, the majority of enterprises— 
built in the region out of admiration for its hydraulic 
resources—cxist without their aid because of the low 
development and utilization rate of hydraulic resources 
and backward water navigation facilities. These enter- 
prises rely on coal for energy sources and railways for 
transporting raw materials and finished products. 


That most enterprises “abandon the river and depend on 
land resources” has caused a random and irrational dispo- 
sition of industries in the Chang Jiang basin. At the present, 
the imbalance between exploitation and utilization of nat- 
ura! resources on the one hand and industrial development 
on the other, and the irrational industrial structure and 
disposition have become the most important factors 
— development of the Chang Jiang 


According to data, the Chang Jiang basin has 109 of the 136 
varieties of mineral reserves listed in the national chart. Of 
the 109 minerals the basin has, 13 comprise more than 80 
percent and 15 account for more than 50 percent of the 


of 400,000 metric tons, Yingcheng's gypsum deposits can 
guarantee their expioitation for more than 100 years. At 
present, however, only about 100,000 metric tons are 
exploited annually, which supplies just 27 to 37 percent of 


The irrational and ineffective disposition of resources in the 
production sysiem of our society has, of course, resulted in 
leaving massive natural resources unused while an acute 
shortage of supply remains in the market. Hence, there is no 
way to discuss the transformation of superiority in natural 
resources into social and economic advantages. 


At the present, along with Shanghai's large-scale develop- 
ment and the opening of Pudong, the provinces of Zhejiang, 
Jiangsu, Anhui, Jiangxi, Hubei, Hunan, and Sichuan—the 
major ones along the Chang Jiang—have successively 
worked out arrangements, according to plans already drafted 
by the relevant departments in the 1980's, for developing 
areas along the river in their respective provinces. 


It seems that it is not only necessary but also feasible to 
grasp the opportunity provided by Shanghai's Pudong to 
carry out a full-scale development of the Chang Jiang 
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basin sO as to promote a comprehensive surge in the 
regional economy during the last decade of this century. 


‘Prairie-Fire Program’ Promotes Rural Development 
OW2710113590 Beijing XINHUA in English 
0838 GMT 27 Oct 90 


oe Chengdu, October 27 (XINHUA)—The “Prairie- 

Fire Program” has promoted the economic development 
in China's rural areas, Wang Mingda, vice-minister of 
the state Education Commission, said here Friday. 


He told the second national working conference on the 
“Prairie-Fire Program” and the rural education reform 
in experimental counties that the program is being 
implemented in 859 counties and 3,326 townships 
throughout the country. 


The program, approved by the State Council and put into 
practice in August 1988, 2 “us at revitalizing agriculiure by 
raising the cultural level of farmers and promoting eco- 
nomic and social development in the countryside. 

The program conforms to China's actual conditions, 
thus winning extensive support, he said. It includes 
integrating rural education with local economic con- 
struction, training scientific personnel for the vast rural 
areas and raising the cultural level of farmers. This is 
also part of the rural education reform. 


He cited an example in Sichuan Province, where outputs 
of wheat and rice have more than doubled by using more 
scientific and technological know-how. 

Over 500 representaties from departments concerned 
in each province, autonomous region, municipality and 
education system attended the gathering in a bid to 
exchange experiences in carrying out the program and 
studying ways to expand it. 


Moves Made To Expand Grain Storage Facilities 


11K2910025690 Beijing CHINA DAILY in English 
29 Oct 90 p 3 


[By staff reporter Xie Liangjun] 


[Text] Commercial departments are striving to increase 
space for storing grain as big harvests in the last two 
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years have exposed an increasing lack of storage facili- 
ties, according to officials from the Grain Management 
Department of the Ministry of Commerce. 


In an attempt to fight the shortage of space—attributed 
by officials to less government investment over the past 
decade—the State Council has decided to build new 
grain depots with a storage capacity cf 5 million tons 
each year in the next five years. 


According to yesterday's Beijing-based ECONOMIC 
INFORMATION newspaper, China’s 12 leading grain 
producers are short of space to store 30.8 million tons of 
grain, while more than 10 million tons remain unshel- 
tered nationwide. 


Investment 


In September, the State Council had also allocated an 
extra 200 million yuan ($42 million) in investment to set 
up simply-equipped granaries to hold a total of 2 million 
tons, the officials said, adding that local governments 
were also required to fund grain storage facilities. 


Meanwhile, the Ministry of Materials and Equipment 
had agreed that State commercial departments could 
lease the ministry's surplus facilities to store their newly- 
purchased autumn grain, they said. 


The autumn grain purchasing season is due to start late 
this month in some parts of the country. 


Explaining the reasons for the lack of grain storage space, 
the officials said that since the reform in 1980, the 
central government had stopped allocating funds to the 
renovation and building o* facilities. It had previously 
spent an annual average of 500 million yuan ($106 
million), they said. 


Government olanning had also concentrated on the 
purchase of grain rather than its storage, they added. 


This year’s grain output could reach 425 million tons, 
and State commercial departments have contracted to 
buy 50 mullion tons from farmers this year, including 25 
million tous of autumn grain. 


The State Council has decided to purchase as much grain 
as possible in response to farmers’ complaints that 
bumper harvests do not necessarily mean big money, 
rather grain which is hard to sell. 
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East Region 


People’s Congress Holds Session in Shandong 
SK28 10055090 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 26 Oct 90 


[Text] On the afternoon of 26 October, the 18th Standing 
Committee meeting of the seventh provincial People’s 
Congress held the second plenary session at the meeting 
hall of the provincial People’s Congress Standing Com- 
mittee, located at the Jinan Zhenzhuquan Auditorium. 


The session listened to the report made by Wang Kesan, 
chairman of the provincial foreign economic relations 
and trade commission, regarding the province's situa- 
tion in opening to the outside world; the report made by 
(Wang Xiuming), vice chairman of the provincial edu- 
cation commission, regarding the province’s educational 
situation; the report made by Guo Changcai, secretary 
general of the provincial government, regarding the 
provincial government departments’ endeavor in han- 
dling suggestions, criticisms, and opinions offered by the 
provincial People’s Congress deputies; the report made 
by Li Bofeng, vice chairman of the financial and eco- 
nomic committee under the provincial People’s Con- 
- gress, regarding the results of the financial and economic 
committee under the provincial People’s Congress on 
examining the No. 34 motion submitted by the pre- 
sidium of the third session of the seventh provincial 
People’s Congress; the report made by Gao Weizhen, 
vice chairman of the education, science, culture, and 
public health committee under the provincial People’s 
Congress, regarding the results of the education, science, 
culture, and public health committee of the provincial 
People’s Congress on examining the No. 7 motion sub- 
mitted by the presidium of the third session of the 
seventh provincial People’s Congress; and the report 
made by Xiang Ke, vice chairman of the education, 
science, culture, and public health committee under the 
provincial People’s Congress, regarding the results of 
examining the No. 35 motion submitted by the pre- 
sidium of the third session of the seventh provincial 


People’s Congress. 


In his report, Wang Kesan, chairman of the provincial 
foreign economic relations and trade commission, said: 
Thus far, seven prefectures and cities and 53 counties, 
cities, and districts in the province have opened them- 
selves to the outside world; and a multi-layered opening 
pattern of extending from coastal areas in the east to 
inland areas in the west has been shaped initially. Now, 
the annual value of goods delivered by developmental 
areas for export has accounted for 35 percent of the 
province's total. In the first nine months of this year, the 
annual provincial foreign export trade target was 81.6 
percent fulfilled, an increase of 13.5 percent over the 
corresponding period of last year. Thus far, the province 
has accumulatively approved some 2,200 projects of 
utilizing foreign capital, with the total volume of con- 
tracts reaching $2 billion. 
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In his report, (Wang Xiuming), vice chairman of the 
provincial education commission, said: The province's 
educational work has been promoted in a step-by-step 
manner, and different guidances have been given based 
on different situations, thus accelerating the steady 
development of all levels and all types of educational 
undertakings. It is estimated that this year more than 20 
percent of towns and townships in the province will 
Carry out the nine-year compulsory education system. 
Additionally, some results have also been yielded in 
preventing primary and middle school students from 
discontinuing their studies. 


In his report, Guo Changcai, secretary general of the 
provincial government, said: This year, the 81 units of 
the provincial government have undertaken the handling 
of 500 proposals offered by people’s deputies since the 
third session of the seventh provincial People’s Con- 
gress. As of mid-October, answers were given to 486 
proposals, accounting for 97 percent of the total. Gener- 
ally, people’s deputies are relatively satisfied with the 
results of handling proposais. 


Lu Hong, vice chairman of the provincial People’s Congress 
Standing Committee, presided over the plenary session held 
on the afternoon of 26 October. 


Article on Shanghai's Pudong Project 
OW2910145690 Beijing BEIJING REVIEW in English 
No 43, 22-28 Oct 9 pp 16-20 


[Article by staff reporter Dai Gang: “Shanghai's Pudong 
Project in Full Swing”] 


[Text] Just like Shenzhen’s development a decade ago, or 
the area’s counterparts Zhuhai and Hainan set up a few 
years later, Pudong’s construction has hit the headlines 
in the press at home and abroad. Although Shenzhen has 
been generally viewed as a symbol of the nation’s open 
policy in the last decade, it is likely that Pudong will take 
over the mantle during the next decade. 


The ambitious project Pudong, a triangular area adjoining 
the present city proper, stretches to the east of the Huangpu 
River, the southwest of the Yangtze estuary and the north of 
the Chuanyang River. Most of the area is within a radius of 
15 km from the heart of the city. This 350-square kilometre 
area has a population of 1.1 million. 


In the early days of this century, when the Puxi area of 
Shanghai (to the west of Huangpu River) gradually grew 
into a modern metropolis of the Orient, Pudong was no 
more than tract of poor farmland gloomily set off by 
Puxi’s neon scene of prosperity and debauchery. 


In his Jianguo Fanglue (Programme of National Con- 
struc'i>n), Dr. Sun Yat-sen included a tentative idea of 
developing Pudong and building a large harbour there. 
The circumstances prevalent in China during his time, 
however, prevented him from carrying out the idea. 
Likewise, the Kuomintang authorities in the 1940s also 
drafted a plan to build a greater Shanghai which included 
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Pudong as well. Unfortunately, all of these efforts 
resulted in nothing more than plans on paper. Pudong’s 
real growth took place only after the founding of the 
People’s Republic of China in 1949. 


After 41 years of construction, Pudong now boasts a 
sizable industrial and agricultural foundation, with 
1,930 industrial enterprises, employing 380,000 people 
and having an annual output valued at roughly 10 
percent of the city’s total. The major industries in the 
area include petrochemicals, shipbuilding, iron and steel 
and building materials. Machine-building, light and tex- 
tile industries are also quite strong in Pudong. The 
annual agricultural output value of the area is about 
one-tenth of the city’s total. 


Pudong is sufficiently prepared for initial operations 
during the start-up period of development: 


—Transportation. Along the eastern bank of the Hua- 
ngpu River, there are now 78 berths, 32 of which are 
large to accommodate 10,000-ton-class ves- 
sels. They handled 66.35 million tons of cargo in 1989, 
accounting for 45.4 percent of Shanghai's total han- 
dling volume. Ships over 20 tons in capacity sail up 
and down I! rivers, where 160 docks and berths 
combined can handle 4.6 million tons of cargo. The 
total length of existing roads is 285 km, 65 km of 
which are urban and 220 km of which are rural roads. 
As for cross-river transportation, there are now two 
river tunnels, 16 passenger ferry lines and four vehicle 
ferry lines, with a daily volume of |.1 million people 
and 17,000-ton motor vehicles. 


—Public facilities. Over the past decade, apartment 
buildings with a total floor space of 4.22 million 
square metres have been built. All residential quarters 
are equipped with commercial, educational, cultural 
and recreational facilities. The current daily water 
supply capacity is 425,000 tons. The supply of elec- 
tricity, with a maximum load of 600,000 kw, is depen- 
dent chiefly on the power grid for the city proper. To 
ensure the gas supply, the first-phase project of the 
Pudong Gas Works with a daily production capacity 
of 1 million cubic metres has already been put into 
operation, whose 50 km of pipe lines have reached 30 
percent of the households. The capacity of the area’s 


telephone exchange system is 53,000 lines. 


—Recent undertakings. At present, the construction of 
urban infrastructure is being carried out in a planned way. 
The Nanpu Bridge, the first bridge over the downtown 
section of the Huangpu River, will open to traffic by the 
end of 1991. The second cross-river bridge—-the Ningpu 
Bridge—is under planning. The expansion of Pudong 
Road (South) was completed last year and the reconstruc- 
tion of Pudong a venue has begun. The feasibility study of 
Yanggao Road, a north-south artery through Pudong, is 
nearly completed. A 1.2-million-kw generator in the 
newly built Shanghai Shidongkou Power Plant is in oper- 
ation while another | .2-million-kw Shidongkou generator 
and 0.6-million-kw generator in the Wujing Power Plant 
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are to be completed in 1991 and 1992 respectively. With 
these plants in operation, the electricity supply will meet 
the initial needs of development. In addition to the 
ongoing construction of the special electricity transmis- 
sion and transformation projects covering Pudong, 
another |.2-million-kw generator will be installed at the 
Waigaogiao Power Plant next year. 


Other infrastruciure projects are also under planning and 
construction. The building of four 10,000-ton-class 
berths at Waigaogiao New Docks is to start next year. 
The Pudong Gas Works's second-phase project aimed at 
a 10 million-cubic-metre daily capacity is to be com- 
pleted in 1991. Research is being conducted regarding 
the possibility of oil and natural gas exploitation in East 
China Sea. Planning for water works and telephone 
communications expansion projects have been stepped 
up. The sewage pipes through the southeastern part of 
the Pudong have been completed, while those running 
through the Waigaogiao area (northeast of Pudong) are 
under construction. The completion of this project will 
aid in the comprehensive treatment of the heavily pol- 
luted Suzhou Creek. 


A Fascinating Project 


As bridges staddled the Huangpu River and tunnels ran 
beneath it, both banks of the river would be linked. The 
city of Shanghai metropolis much like London, New 
York or Paris, which sit astrice great rivers and which 
cultivate prosperity on both sides of the rivers. The 
dream, which has enchanted generations of people, is 
being materialized. 

According to Shanghai municipality’s overall plan, 
Pudong will be joined to the downtown area circled by 
the Inner Ring Road and with the Huangpu River 
running through the centre. The 45-km-long Inner Ring 
Road will run across the Huangpu, using both the Nanpu 
Bridge under construction and the Ningpu Bridge under 
planning, and will encompass an aea of 28 square km of 
Pudong into the 120-square-km inner city. Beyond the 
Inner Ring Road, an 89-km-long expressway is planned 
for an Outer Ring Road of the city, linking up varous 
industrial districts and residential communities. Serving 
as the urban boundary, the Outer Ring will encompass 
an area of 570 square km (including both the existing 
city proper and Pudong). If the 40-square-km Waigao- 
qiao area is taken into account, the total area of greater 
urban Shanghai will {as published] 610 square km, 
roughly the size of Singapore. Ten radial roads are 
planned between the above two rings, so as to form a 
convenient urban traffic network. With such a network 
and the national highways under planning, Shanghai will 
be closely connected witi ihe neighbouring provinces of 
Jiangsu and Zhejiang. 


In addition to the Nanpu and Ningpu bridges, another 
ferry line for motor vehicles to be connected with the 
Waizaogiao area is being planned. Pudong will eventu- 
ally have a powerful crossriver traffic sysiem with the 
completion of two to three bridges, five to six tunnels, 
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five vehicle and 16 passenger ferry lines, and a 22- 
km-long underground railway line linking the heart of 
Shanghai and Waigaogiao, as well as the 13-km-long 
Pudong section of a circular underground line. 


Also planned are four longitudinal berths along the 
Changjiang River at Waigaogiao, where a new harbor 
will be built to have an annual cargo-handling capacity of 
20-26 million tons. A total of 30 to 40 berths with a 
cargo-handling capacity of 10,000 tons each will be built. 
With the completion of the new port, part of the current 
cargo handling volume along the Huangpu will be moved 
to Waigaogiao by the Changjiang River, thus, making it 
possible to build boulevards and a new Bund complex at 
the Lujiazui riverside. 


Shanghai's second international airport will be built near 
the Changjiang River estuary in Chuansha County, Pud- 
ong. An inland navigation network for 100-ton-class 
ships will also be put into place using Pudong Canal and 
the east-west Chuanyang River as the main channels. 


In order to provide an ideal investment climate, efforts 
will also be made to strengthen infrastructure in Pudong 
in addition to that already mentioned above. The 
authorities concerned will try to achieve a populariza- 
tion rate of 25 percent for telephone lines and 50 percent 
for telephone sets by the year 2000. The Waigaogiao 
Power Plant with an installed capacity of 3.6 million kw 
will be built and the Gaogiao Thermal Power Plant will 
be er ;..nded. Two water works will be built with 400,000 
tons ot water to be supplied daily during the first phase, 
800,000 tons in the near future and 1.2 million tons as a 
long-term goal. By the end of the century, apartment 
vuildings with a total floor space of 15 million square 
meters will be completed. 


According to the overall plan, Pudong will be divided 
into five districis. The construction project is expected to 
last several decades right through to the next century. 


Three Starters 


As an initial part of the Pudong project, three districts 
were announced for development and were open for 
both domestic and international investment. Three 
development companies were consequently established 
in mid-September. 


ihe three development companies are responsible for 
investment matters in their particular district. Each acts as 
a coordinator for investment projects. They also provide 
investors with necessary information and other services. 


At the Lujiazui Financial and Trade District Develop- 
ment Co., General Manager Wang Ande told this 
reporter his company would, in the near future, stress 
planning and preparation, including the building of 
infrastructures. The Lujiazui district, in the heart of 
Pudong, spreads just within the Inner Ring Road. In 
addition, the two Huangpu bridges will be built in the 
district, as will the artery Yanggao Road, or “develop- 
ment corridor” as it is called by a vice-mayor. 
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According to Wang, Lujiazui is Pudong’s boom zone in 
which most of the tertiary industries, including finance, 
trade, information, service, science, technology, educa- 
tion and culture are concentrated. 


Within this financial and trade district, the |.7- 
square-km tip of Lujiazui will be the development zone’s 
core. It will be the site of a new banking street and the 
site for the world’s third largest TV tower, a 450- 
metre-high structure third only to those in Toronto and 
Moscow. An international competition will be held later 
this year to garner the best design plans for the zone. 


Wang Ande believes that the establishment of the 
Lujiazui financial and trade centre will greatly change 
the city’s current industrial structure and thus help 
Shanghai regain its unique status as the largest financial 
centre of the Orient. 


In contrast to Lujiazui, the Jingiao Export Processing Dis- 
trict will be chiefly a base for industrial projects. According 
to Zhu Xiaoming, general manager of the Jingiao Develop- 
ment Co., 2.25 square km of the district will be prepared 
during the first stage of development to accommodate 
several dozen factories and another 3.1 square km of land 
devoted to luxury residences, apartments, office buildings, 
hotels, markets and recreational centres. 


The infrastructure in the above-mentioned two plots of land 
is in place. As it is close to both the East Yanan Road Tunnel 
linking the Bund and Pudong and the planned Ningpu 
Bridge, the Jingiao district is most attractive to enterprises 
in the northeast of Shanghai which intend to set up subsid- 
iaries Or joint ventures in Pudong. 


“The unique feature of the district,” said Zhu, an M.B.A 
in industrial management in his early 40s, “is its inte- 
gration of industrial functions and tertiary business 
functions. According to reference materials, in 1985, 
tertiary industries in Japan and the United States made 
up 49 percent and 51 percent of their respective GNP. In 
Shanghai, however, the figure is only 29 percent. This is 
very low when compared wiih that of Tokyo and New 
York, which is as high as 70 percent. Therefore, we 
should not ignore tertiary industries.” 


According General Manager Zhu, bonded storehouses 
will also be set up in the district to guarantee its open 
trade capacity and attract more foreign investment. He 
noticed that many profitable development zones 
throughout the world started with export processing and 
eventually became free trade zones. Jingiao could also 
prepare for a similar shift in functions. In addition t 
industrial projects, Zhu noted, high-tech projects such as 
computer software production and designing firms are 
particularly welcome to the district. 


Of the first three development districts, the Waigaoqiao 
Free Trade District will deal mostly with domestic and 
overseas investors. As defined by Ruan Yanhua, general 
manager of the relevent development company, the free 
trade district in Pudong will not differ substantially from 
its foreign equivalents. 
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According to Ruan, the free trade district will be a 
comprehensive development zone which allows for both 
free trade and export processing. The ultimate goa! is to 
build a completely free port. As of now, the free trade 
district is the first and the largest of its kind in China. It 
covers an area of 10 square km, and is highly isolated 
from neighbouring territory by a separation belt (very 
likely a real wall). Substantial construction will take 
place in two to three years. The district will be completed 
in five years. 


The district incorporates the features of the free ports of 
Hamburg, the processing industries of Taiwan and Sin- 
gapore, as well as the entreport trade of Hong Kong. 
Being “within the national boundary but beyond the 
jurisdiction of the Customs,” all foreign personnel and 
cargo will be able to move in and out of the district free 
of custom tarrifs, while those entering from other parts 
of the country will be treated as exports. Within the 
district, entrepot trade, import and export and trade via 
a third country are all allowed. Ruan said many overseas 
businesses are interested in importing Chinese goods 
through the district where they can undertake simple 
finishing such as reclassification, packaging and label- 
ling. Other businessmen are interested in providing 
shipping or ship-repairing service. 


Investor Zeal 


On August 3, at the Hongqiao International Airport, 
Mayor Zhu Rongji reflected on his meeting with over- 
seas investors during a visit to the United States from 
which he just returned. He said he had told them they 
needn't, according to the wont of business people in 
Hong Kong, have a photo taken with him as a pass for 
their future leasing of land in Pudong. “In any event,” he 
told them “your investment requirements will be satis- 
fied without a photo. Don’t you worry!” 


Mayor Zhu confirmed the zeal and interest of overseas 
investors, particularly those in Hong Kong and the 
United States, over the Pudong project. He said that 
many investors, both at home and abroad, have demon- 
strated special interest in the project. 


According to the Pudong Development Office, by mid- 
September, over 4.000 foreign business people and 2,000 
domestic businesses had contacted the office to discuss 
investment possibility in Pudong. They include investors 
from Taiwan, Japan, the United States, Hong Kong, 
France, Britain, the Netherlands, Italy, Singapore, 
Canada, Germany, Thailand, Switzerland, Argentina, 
the Philippines, Sri Lanka, Spain, South Korea, Sweden, 
Finland, Indonesia, Denmark, Norway, Austria, Jor- 
dand and Australia. 


Of all potential investors, 78 percent showed an actual 
intent to invest. Real estate, light industry, construction 
and chemistry were the fields of first choice. Of the 
proposed investment, 19 percent was for land leasing, 38 
percent for industrial projects, 40 percent for tertiary 
industries and 2.9 percent for infrastructures. 
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Some very influential Chinese social activists in the 
United States and Taiwan also came to Shanghai to 
investigate leasing of land in Pudong. Among the would- 
be investors were such giant businesses as Thailand’s 
China Tai, the Pan-Pacific of the United States, the Tayi 
and the Weitan of Taiwan, as well as the Mitsui Ship- 
Bu.lding Co. and the Marubeni Corp. of Japan. Their 
investment is expected to total several hundred million 
or even several billion U.S. dollars. 


Fei Xiaotong on Shanghai Development 
OW2910214390 Beijing BEIJING REVIEW in English 
No 43, 22-28 Oct 90 pp 21-23 


[(“Excerpts” of article by Fei Xiaotong, chairman of the 
China Democratic League: “Turning Shanghai Into a 
"Mainland Hong Kong””’] 


[Text] The current idea of establishing the Changjiang River 
Delta Economic Development Zone is the third of its kind 
proposed by the China Democratic League in the last few 
years. The latest plan focuses on how to make the most of 
the area’s resources for the development of Shanghai as the 
centre and Jiangsu and Zhejiang as the sides, which can 
promote the economic development of the whole of the 
Changjiang River Valley hinterland. The Changjiang ship- 
ping route and the Lianyungang-Lanzhou Railway will link 
the scientific and technological resources of the Changjiang 
River Delta with the raw materials found in the western 
region and so accelerate an export-oriented economy. The 
area will thus be transformed into an economic backbone, 
helping the nation to better cope with the challenges of the 
21st century. 


Golden Opportunity 


The plan was worked out under the new international 
situation. At present, the former international order is 
collapsing while the new order has yet to take shape. At 
this critical moment, we should recognize the urgency 
and take steps to develop the Changjiang River Delta. 


The post-world war order, beginning with the Yalta 
Conference, which was dominated by the United States 
and the Soviet Union, has drawn to the end. At the Malta 
Summit, four powers took over the international reins— 
the United States, and Soviet Union, Europe and Japan. 
Whether this pattern will endure for a long period of 
time, however, is difficult to predict. The European 
Community (EC) and Japan have strengthened their 
position internationally while other two powers have 
been weakened. Moreover, the possible changes of a 
united Germany is cause for conjecture that the EC will 
itself be divided and, in the Far East, Japan still lacks the 
standing of a fully recognized international power 
despite its economic strength. Most importantly, the 
potential powers of China and India can’t be neglected. 
Thus, it is possible that the current four-power interna- 
tional order might evolve into a multipolar world. 
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The opportunity offered by this undetermined situation 
is important for China for it may help our country regain 
the status it once enjoyed and become as advanced a 
nation as any in the world. 


Meeting this challenge required that we fully understand 
our current situation, particularly the great gap in sci- 
ence and technolory that exists between China and 
advanced countries. This is the first step we have taken 
to lay a foundation for achieving our goal. 


China’s political independence for more than 40 years and 
its ten years of reform and opening to the outside world 
have helped attune the nation to the needs of moderniza- 
tion. During this period, the nation’s GNP has doubled and 
in some coastal areas in the Changjiang and the Zhujiang 
(Pearl) river deltas the GNP has quadrupled. If we persist in 
reform and opening policy, it is certainly possible for most 
of China to attain a moderately high standard of living 
within another ten years. 


Also, in the coming decade, the integration of Hong 
Kong and Macao to the mainland will provide more 
impetus for development than was available in the past 
decade. The Basic Law of the Hong Kong Special 
Administrative Region proves that the concept of ‘one 
country, two systems” is practical and feasible while 
negotiations on the reunification of the two sides of the 
Taiwan Straits are heading in the right direction. Taiwan 
authorities have become more flexible recently in their 
position and Taiwanese investments on the mainland 


have surged. 


Thus, the changing domestic and international situations 
provide us with a rare opportunity. So long as our policy 
is correct and so long as it is properly managed, reunifi- 
cation will be realized sooner rather than later and China 
will be better able to attract more foreign investment for 
developing an exportoriented economy. In this way, all 
of China, the hinterland included, will prosper. 


A "Mainland Hong Kong’ 


During my last few years of investigation of the coastal 
areas and small towns along the border, I have been 
impressed by the fact that whenever the economiy in the 
hinterland develops, the demand to open up foreign 
trade becomes more urgent. Whenever the coastal areas 
do well in carrying out the policy of opening to the 
outside world, the hinterlands are required to undertake 
a deep-going reform. If the GNP in the hinterlands were 
to increase four times, Hong Kong would not suffice as 
the sole entrepot trade city. When Deng Xiaoping first 
initiated the development of several other “Hong 
Kongs” on the mainland, many people failed to under- 
stand his goals. The need for such development is now 
clear, if we look at Hong Kong’s current situation. 


Hong Kong is the largest free trade port in the world. At 
present, it handles 60 percent of the mainland’s exports. 
Although, at first glance, this appears more of a benefit 
to the mainland than the other way around, the reverse is 
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actually the case. Hong Kong has benefited tremen- 
dously from its proximity to the mainland. In the 1930s, 
Hong Kong lagged far behind Shanghai. Few people 
wanted to go there. Even in the early 1960s, Hong Kong 
was inferior to Shanghai and it was only in the following 
ten to 15 years that Hong Kong began its great develop- 
ment leap. Its success has been based mainly on entrepot 
trade, monetary circulation anc a variety of real estate 
business. Later, it began to establish some small factories 
of its own and, in the past five to six years, Hong Kong 
extended its factories to the Zhujiang River Delta area in 
Guangdong Province as a result of China’s reform and 
opening policies. Hong Kong firms have earned large 
profits in the processing of imported material, design 
processing, spare parts processing and compensatory 
trade because of the cheap land and labour costs. While 
it extended i.. industry, Hong Kong has firmly grasped 
the trade, finance, information and transportation 
resources it has in hand. 


The suggestion made several years ago for the develop- 
ment of an export-oriented economy is both necessary 
and feasible for some industries in certain areas and in a 
given period of time. However, I don’t believe it the best 
way for China with a population of 1.1 billion. As a big 
country, it should have its own raw material and energy 
bases and its own corresponding heavy and light indus- 
tries, finance and transportation in order to attain its full 
standing in the international community. 


In reorganizing the industrial structure, the state has recog- 
nized the necessity of developing its raw material, energy 
and transportation bases. The Multinational Economic 
Development Zone on the upper reaches of the Huanghe 
(Yellow) River, for example, has begun operations. This 
long and narrow region will be our nation’s largest raw 
material and energy base and will be essential to the 
development of the coastal areas and a guarantee of the 
export-oriented economy. In this way, eastern and western 
China will be co-ordinated in their pace of development. 


As western China is developed, the construction of a port 
for its goods, a “mainland Hong Kong,” is indispensable. 


Shanghai's Superiority 


History has played a more important role in Shanghai's 
development than its geography. In the past, Shanghai 
ranked second in East Asia only to Tokyo. In the 1930s, 
Shanghai had 168 banks, including the branches of 58 
foreign banks, and its financial street was the centre of 
Asia at the time. Shanghai’s import volume made up 
50-80 percent of the national total, thus making the city 
the biggest foreign trade centre. Since there has essen- 
tially been no change in Shanghai’s geographical and 
economic position, the city well deserves to wear the 
mantle of the future “mainland Hong Kong.” 


The State Council’s decision to develop Pudong will 
certainly give an impetus to the development of 
Shanghai as a whole as well as other cities along the 
Changjiang River. 
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As Pudong is developed, will Shanghai follow the road of 
Shenzhen or of Hong Kong? In my opinion, Shanghai 
should not copy Shenzhen’s development because the 
city’s status is quite different from Shenzhen and there 
have been dramatic changes in its suburbs since the early 
1980s. Shanghai should be developed into a centre of 
trade, finance, information, transportation and science 
and technology. In other words, Shanghai should become 
the general control room which manages the industrial 
and agricultural commodities produced in Jiangsu and 
Zhejiang provinces and in the cities along the 
Changjiang River. By so doing, Shanghai will be a second 
“Hong Kong” with broad hinterlands. 


China’s north and south coast pivots about the city of 
Shanghai, a fact recognized as early as the Qing Dynasty 
(1644-1911) when the customs was established there 
and, afterwards, following the Opium War, when 
Shanghai was forced to open as a trading port. Along the 
Changjiang River Delta coast, in the middle of which is 
Shanghai, are other important ports such as Lianyun- 
gang, Nantong, Wenzhou and Ningbo. Along the 
Changjiang River are the ports of Zhangjiagang, Zhen- 
jiang and Nanjing. Though some of these ports are 
under- utilized, others can not handle the freight which 
passes through. If the ocean ports and river harbours are 
well planned, Shanghai, by taking advantage of its 
resources in trade, finance, information and science and 
technology, can give full play to each port’s potential by 
opening up outlets for their goods. Thus, Shanghai's 
proper arrangement of the flow of goods is of key 
importance and the economic distribution which such a 
system creates will be far superior than that available in 
Hong Kong. 


The Two Wings 


In recent years, with the rapid development of the 
commodity economy, lateral economic association has 
become more frequent. In response to this, some far- 
sighted people long ago organized the Shanghai Eco- 
nomic Co-operation Region, out of which a lot of useful 
work has come. However, Jiangsu, Zhejiang and 
Shanghai have not always co-operated. Sometimes, their 
actions are as closely coordinated as family members but 
sometimes they are far apart. The discord is usually 
triggered by local interests. 


Through investigations, I became familiar with the 
industrial and product structure for the Suzhou, Wuxi, 
Changzhou, Nantong, Hangzhou, Jiaxing and Huzhou 
area which are becoming increasingly similar to those of 
Shanghai. For the silk, chemical fiber, textile, chemicals, 
domestic electric appliance, electronic apparatus and 
machinery industries, the market has narrowed. 


Leaders of Jiangsu, Zhejiang and Shanghai recognized 
the danger of the “shrinking” market and so organized 
the “Shanghai Commodities Fair” so as to import 
advanced technology and improve the industrial and 
product structure. At the same time, Jiangsu and Zhe- 
jiang provinces hope to improve their standing by 
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making use of Shanghai’s development to consolidate 
and expand their own market. Thus, relations among the 
three areas can be established on the basis of equal 
interests, common risk, equality and mutual benefit. 
This is the common ground for the development of the 
Changjiang River Delta. 


Practically, of course, Shanghai, Jiangsu and Zhejiang each 
have their own interests and difficulties. This is of impor- 
tance to the relationship between the central and local 
governments. The Changjiang River Delta is the main 
source of funds for the national treasury, which in recent 
years has received some 70-80 percent of its funds from the 
area. It is taken for granted that the cuntributions to the 
national treasury will improve even as Changjiang earns 
more profit for itself through its strong economic growth in 
order to accumulate funds for future development. 


There is a need for both financial and monetary reform. 
This refers to attracting foreign funds, the establishment 
of banks at home and abroad and the issuance and 
exchange of stocks and bonds. Without financial reform, 
it will be hard to attract foreign funds and private money 
and to adapt to shifts in the international monetary 
market. In addition, there is a need for reform of the 
foreign trade system, large enterprises, traffic and trans- 
portation system and harbour administration. 


The Party needs to make a final decision and closely link 
its decision to reform in the relevant departments of the 
State Council. I believe that the development of the 
Changjiang River Delta should be given high priority 
and that the area’s development be supported by imple- 
menting a series of reforms. In this way, the nation’s 
treasury will become stronger and the development of 
the hinterland advanced. 


Central-South Region 


7hoe Folin Attends Meeting on Rural Reform 


bi Ke 23790 Nanning Guangxi Regional Service 
in Munaarin 1130 GMT 27 Oct 90 


[Excerpts] The regional party committee held a regional 
meeting on exchanging rural reform experiences in Nan- 
ning from 23 October to 27 October. 


Regional party committee Secretary Zhao Fulin, 
regional Chairman Cheng Kejie, and regional party 
committee Deputy Secretaries Tao Aiying and Liu 
Mingzu attended the meeting. 


The meeting relayed and studied the important speeches 
made by Jiang Zemin and Song Ping at the National 
Forum on Rural Work. Some 20 units gave accounts of 
their experiences. 


Liu Mingzu made a concluding speech at the meeting. 


During the meeting, Zhao Fulin, Cheng Kejie, Zhong 
Jiazuo, and Zhao Yisheng especially listened to the 
reports made by leaders of various prefectures and cities. 
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In his concluding speech, Liu Mingzu said: Over the past 
year, various areas have done a lot of work and achieved 
relatively good results in respect of implementing Doc- 
ument No. 3 issued by the regional party committee, 
perfecting the two-tier operation structure, establishing a 


by 20 typical units at the meeting are all good experi- 
ences which should be actively popularized. Neverthe- 
less, we still have a lot of work to do in respect of 
deepening the rural reform. Therefore, all comrades 
should make continued efforts to carry out explorations. 
In accordance with the spirit of the speeches made by the 
leading comrades of the central authorities and in light of 
the realities in our region, we must mainly conceutrate 
our efforts on the following points in deepening the rural 
reform in the near future: 


1. To continue to implement the spirit of Document No. 
3 issued by the regional party committee, and stabilize 
and perfect the household contracted responsibility 
system with remuneration linked to output. Thanks to 
the work done at the previous stage, most areas of our 
region have already set up community cooperative eco- 
nomic organizations. However, these organizations still 
have different names. In order to make our work and 
management easier, we would like to unify the names. 
For instance, an organization formed on the basis of an 
original production team can be called an agricultural 
economic cooperative. An organization formed by sev- 
eral original production teams can be called a joint 
agricultural economic cooperative. On the basis of per- 
fecting these organizations, it is necessary to make great 
efforts to perfect and improve the management of agri- 
cultural contracts, clearly define the responsibilities, 
rights, interests, and contract management institutions 
of those who provide contracts on the one hand and 
contractors on the other, and strengthen contract man- 


agement. 


2. To greatly develop the collective economy and 
strengthen the real strength of the collective economy, 
this being the basis for consolidating grass-roots organi- 
zations in the rural areas, ensuring socialist orientation 
of the rural areas, and promoting the building of the two 
civilizations. Our region is relatively rich in natural 
resources and rural labor. Therefore, we should actively 
organize peasants to develop development-oriented pro- 
duction. In areas where commodity economy is rela- 
tively developed, we can build farm and sideline product 
processing industries, transportation industries, and ser- 
vice trades in light of superior local resources. In areas 
where the collective economy is rather weak, we can first 
of all develop compensated services or build projects 
which require little investment and no sophisticated 


technologies. [passage omitted] 


3. To develop and perfect the socialized service system. 
To this end, it is first of all necessary to strengthen the 
comprehensive service function of village-level coopera- 
tive economic organizations, first provide services which 
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are badly needed by their members, and provide pre- 
production, production, and post-production services as 
well as services regarding all production links by suiting 
measures to local conditions. Meanwhile, it is necessary 
to develop various types of organizations aimed at 
providing professional and specialized services. [passage 
omitted] 


It is necessary to speed up reform of rural scientific and 
technological structure, bring into full play the role of 
science associations at all levels, build a contingent of 
scientific and technological personnel at township and 
town levels, and strengthen technological training among 
the peasants with a view to meeting the needs of eco- 
nomic development in the rural areas. 


4. To invigorate commodity circulation in the rural 
areas. To this end, it is necessary to continue to imple- 
ment the policy of relaxing control over prices of all 
commodities except grain and several other major farm 
products, remove barriers and obstacles in commodity 
circulation in the rural areas, and ensure the smooth 
circulation of farm products. It is necessary to make 
greater efforts to support and guide the development of 
township and town enterprises, further financial struc- 
tural reform in the rural areas, and continue to build well 
the rural reform experimental zone in Yulin City. 


The meeting was attended by 284 people, including 
leaders of various prefectures, cities, and counties, direc- 
tors of various prefectural, city, and county agriculture 
commissions, and responsible comrades of the relevant 
departments directly under regional authorities. 


Visits Advanced Deeds Exhibit 


HK3010053190 Nanning Guangxi Regional Service 
in Mandarin 1130 GMT 29 Oct 90 


[Text] On the afternoon of 29 October, regional party 
committee Secretary Zhao Fulin and Standing Committee 
member Zhong Jiazuo went to the regional Science and 
Technology Museum to see a regional exhibition of 
advanced learning-from-Lei-Feng deeds, which was entitled 
the “Lei Feng Spirit Is on the Southern Frontier.” 


At the exhibition, Comrade Zhao Fulin kept asking 
questions and praised the deeds performed by the 
advanced units and individuals who have emerged in 
activities of learning from Lei Feng in various areas, and 
on various fronts of our region 


Since it began on 30 September, the exhibition has been 
visited by more than 120,000 people. 


The exhibition will be held in various parts of our region 
from 30 October onwards. 
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Hainan Party Urges Raising Ethical Level 
HK2910120690 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 23 Oct 90 


[Text] Yesterday morning, leaders of the provincial 
party committee, People’s Congress, government, Peo- 
ple’s Political Consuliative Conference, and Discipline 
Committee, including Deng Hongxun, Zheng Zhang, 
Meng Qingping, Zhang Jintao, Dong Fanyuan, and 
others met with the provincial group reporting the mer- 
itorious deeds in serving the motherland and revitalizing 
the precious island. The leaders had a cordial talk with 
the group members. 


Provincial party committee Secretary Deng Hongxun 
said: You are to make reports around the province. This 
is an activity of great significance. The central authori- 
ties are trying to build Hainan into a big special eco- 
nomic zone. Hainan has made great progress over the 
last two years through hard struggle. Hainan is holding 
out bright prospects. We should realize that while we 
have made achievements, we have also run into trouble. 
Bourgeois ideas have some of our comrades 
and malpractices of this kind or that emerged. We should 
raise the ideological and ethical level as well as promote 
material progress. It is necessary to vigorously advocate 
communist morality and improve the moral quality of 
cadres and the masses, increasing their ability to resist 
bourgeois ideas. We should carry forward our party's 
fine traditions. You are heroes and models in building 
the special economic zone. You have carried forth the 
party's fine traditions through your exemplery deeds. 
Your reports will surely give a great impetus to the 
building of spirituai civilization in the special economic 
zone. Chairman Mao said: “It is not hard for one to do 
a bit of good. What is hard is to do good all one’s life.” 
He hopes that all members of the group will add to their 
achievements and make greater contributions in their 
future work. [passage omitted] 


Hou Zongbin on Respecting Knowledge, Intellectuals 
HK2910115590 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 23 Oct 90 


[Excerpts] Yesterday [23 October] morning, the provin- 
cial CPC committee and provincial government sol- 
emnly held in (Zhongzhou) Guesthouse a meeting to 
confer titles and commendations. The title of Henan 
Province outstanding expert was conferred on 61 intel- 
lectuals, including (Li Tao). 


In his speech, provincial party Secretary Hou Zongbin 
pointed out: To invigorate Henan, we must respect 
knowledge and talented personnel. We must have a 
common understanding of respecting knowledge and 
talented personnel and attaching importance to science 
and technology as a practical action of the people of the 
whole province. Close unity between intellectuals, 
workers, and peasants and their common struggle is a 
reliable guarantee for our success in promoting unity, 
making progress, and invigorating Henan. 
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Provincial party, government, and military leaders Hou 
Zongbin, Wu Jichuan, Hu Xiaoyun, (Tian Jimin), (Han 
Jingchao), (Qian Yingcai), (Wu Guangxian), Hou Zhiy- 
ing, Qin Kecai, Liu Guangxiang, Hu Tingji, and others 
presented certificates to outstanding experts of the prov- 
ince. [passage omitted] 


Provincial party Secretary Hou Zongbin pointed out: 
Intellectuals have made important contributions to the 
building of the two civilizations in our province. 
Without intellectuals, it is impossible for us to build 
socialism with Chinese characteristics. Without intellec- 
tuals, it is impossible for us to implement a policy of 
opening up and learning from and absorbing all 
advanced things. Without intellectuals, it is impossible 
for us to pursue a strategic guiding principle of invigo- 
rating Henan with science and technology and taking 
education as our foundation. To speed up Henan’s pace 
of development, we must, first of all, enhance the scien- 
tific and technical consciousness of the people of the 
whole province, and their awareness of the importance 
of talented personnel. We must enable them to solidly 
develop the idea of regarding science and technology as 
the number one productive force. We must mobilize the 
forces of society to promote scientific and technological 
progress, scientific management, and expansion of intel- 
lectual resources. We must organize scientific and tech- 
nical personnel to actively participate in the main battle 
of economic construction to invigorate our industry and 
agriculture with science and technology. 


Party Secretary Hou Zongbin continued: Doing the work 
for intellectuals well is an important task of the whole 
party. Since the Third Plenary Session of the 1 ith CPC 
Central Committee, the core of the party's policy for 
intellectuals is to respect knowledge and talented per- 
sonnel. Practice has proved that this policy enjoys the 
support of the broad masses of intellectuals and people. 
We must firmly and unswervingly implement this policy, 
and constantly improve it in our practical work. Party 
committees and governments at all levels must fully trust 
them politically, give them a free hand in work, and 
show concern for them in their daily life. In the mean- 
time, we must actively guide and set strict demands on 
them, so that they can play a positive role in the course 
of invigorating Henan with science and technology. 


[passage omitted] 


In the afternoon, Hou Zongbin, provincial party Deputy 
Secretary Wu Jichuan, and Liu Guangxiang, member of 
the provincial CPC committee Standing Committee and 
director of the organization department, went to a con- 
ference room located on the fourth floor of the (Zhong- 
zhou) Guesthouse to hold a discussion with the prov- 
ince’s outstanding experts commended in the morning. 


[passage omitted] 


More than 10 experts spoke one after another, and the 
discussion lasted two and a half hours. Liu Guangxiang, 
member of the provincial CPC committee Standing 
Committee and director of the organization department, 
said: In the future, the organization department under 
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the provincial CPC committee will adopt various ways 
and means to keep closely in touch with outstanding 
experts of the province. If they have any opinions and 
proposals, they can submit them to the organization 
department any time they wish. 


In conclusion, provincial party Deputy Secretary Wu 
Jichuan hoped that all outstanding experts of the prov- 
ince would make persistent efforts and work together 
with comrades and colleagues to score still more magnif- 
icent achievements and still greater successes. 


Xiong Qingquan at TV Station Celebration 


HK2910125190 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 25 Oct 90 


[Excerpts] Yesterday [25 October] saw the 20th anniver- 
sary of the Hunan Television Station. In the morning, 
the people in charge of provincial party, government, 
and military organs as well as some other relevant organs 
under the provincial authorities, including Xiong Qing- 
quan and Yang Zhengwu, together with the personnel of 
the provincial department of radio and television and 
guests who care for and support the making of television 
programs, gathered in Dongfeng Theater to warmly 
celebrate the 20th anniversary of the Hunan Television 
Station. [passage omitted] 


Amid thunderous applause, provincial party Secretary 


Xiong Qingquan and Deputy Secretary Yang Zhengwu 
spoke at the meeting. 


Comrade Xiong Qingquan said: In order to do a better 
job in making television programs, we should direct our 
cameras more to the masses of people and the grass 
roots, and less to leaders at various levels or [words 
indistinct] in the future, and strive to make new contri- 
butions to the building of the two civilizations in the 


province. [passage omitted] 


To celebrate the 20th anniversary of the Hunan Television 
Station, Wang Zhen, vice president of the PRC, Wang 
Shoudao, member of the Standing Committee of the Central 
Advisory Commission, and some other senior comrades in 
the central government, such as Nie Rongzhen, Geng Biao, 
Zhang Aiping, Xiao Ke, and Zhang Pingfa, wrote words of 
commemoration. [passage omitted] 


Southwest Region 


Liu Zhengwei at Party School Work Meeting 


HK2910123390 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 25 Oct 90 


[Text] The provincial party school work meeting ended 
in Guiyang yesterday [25 October]. The meeting empha- 
sized that party committees at all levels must effectively 
strcigthen leadership over the work relating to party 
schools and run the party schools well so that they can 
train and provide the party and state with large numbers 
of cadres having both ability and political integrity. 
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This meeting was important for strengihening party 
building in our province. It conveyed and implemented 
the spirit of the national conference of heads of party 
schools, and discussed and revised the decision of the 
provincial party committee on strengthening the work 
relating to party schools. Provincial party and govern- 
ment leaders Liu Zhengwei, Wang Chaowen, Long Zhiyi, 
(Xu Yijiang), and Zhou Yansong attended the meeting. 


Liu Zhengwei, secretary of the provincial party com- 
mittee, made an important speech at the meeting, cnti- 
tled Strengthen Theoretical Education, Increase the 
Quality of Cadres. He said: Party committees at all levels 
must have a full understanding of the importance, 
urgency, and far-reaching strategic significance of 
arming all party cadres with Marxist theories under the 
new situation. To arm the party cadres with Marxist 
theories is a pressing need under the situation that the 
hostile forces at home and abroad are trying to realize 
peaceful evolution in our country and a pressing need in 
raining large numbers of reliable successors to the 
socialist cause. Only by strengthening education in 
Marxist theories among the cadres can we ensure that 
leadership at all levels is firmly grasped by people who 
are loyal to Marxism and who have both ability and 
political integrity, and can we ensure our country con- 
tinues to advance along the road of building socialis:n 
with distinctive Chinese characteristics. 


Liu Zhengwei emphasized: In theoretical education for 
cadres, the party schools play an indispensable and irre- 
placeable role that cannot be neglected. Being important 
positions for training party members and leading cadres, 
training the party’s theoretical workers, and studying, 
upholding, and developing Marxism and Mao Zedong 
Thought, and being a place for cadres to strengthen their 
party spirit, the party schools have many things to do. The 
party committees at all levels must attach great importance 
to the position and role of the party schools and effectively 
strengthen leadership over the work in this respect and work 
hard to run the schools well, so that they can provide the 
party and state with large numbers of cadres having both 
ability and political integrity 


He hoped that party and government departments at ail 
levels will do their best to heip party schools solve their 
practical problems and do some concrete work for the party 
schools. He also hoped that the party schools at all levels will 
work hard to strengthen their own building, especially the 
building of their teachers’ ranks. They must make further 
efforts to increase the political, ideological, and professional 
quality of the teachers, so that they can devote themselves to 
the party's cause of cadre education. 


Wang Chaowen, Long Zhiyi, and Miao Chunting also 
spoke at the meeting. 
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Yang Rudai Inspects Wanxian Prefecture 
HK3010054990 Chengdu Sichuan Provincial Service 
in Mandarin 1015 GMT 29 Oct 90 


[Excerpts] From 26 to 29 October, provincial party 
committee Secretary Yang Rudai inspected work in 
Wanxian Prefecture, which had sustained a severe 
drought, and organized a meeting attended by the party 
committee secretaries and magistrates of four counties in 
central Wanxian, including Yunyang, Fengjie, Wushan, 
and (Wuxi) Counties, and the responsible persons of the 
{words indistinct] liaison groups sent there by the pro- 
vincial authorities. 

The meeting specifically studied measures aimed at 
boosting morale, strengthening production, and tiding 
over difficulties by relying on local people at present, and 
making preparations for resisting calamities in [word 
indistinct] area in the coming years. 


After listening to the detailed reports made by the 
prefectural and county authorities on combating calam- 
ities and tiding over difficulties by relying on local 
people, Comrade Rudai explicitly pointed out: It is 
necessary to conscientiously sum up experiences, further 
raise scientific farming standards, and find more and 
better methods of resisting drought in practice. He told 
the comrades at prefectural and county levels: Over the 
past few years, this area has been frequently hit by either 
drought or flood. Therefore, greater efforts must be 
made to conscientiously summarize experiences in the 
face of this situation. Only by understanding and 
grasping this law of nature will we be able effectively 


cope with it. [passage omitted] 


Yang Rudai pointed out: This year’s drought has made it 
virtually difficult for human beings and livestock to 
obtain sufficient drinking water. Therefore, it is reces- 
sary to strengthen determination to strive to solve the 
problem of the lack of drinking water for human beings 
and livestock by relying on the state subsidies, local 
investment, [words indistinct], and the efforts of the 
masses within the next three years. Without water, it 
would be impossible for human beings and livestock to 
survive. People’s governments at all levels must attach 
strategic importance to this work. [passage omitted] It is 
also necessary to organically integrate this work with this 
winter's and next spring's farmland capital construction. 


Yang Rudai fully affirmed and highly praised the fruitful 
work done by the leaders at all levels in Wanxian 
Prefecture in combating calamities and overcoming dif- 
ficulties by relying on local people. He said: The enor- 
mous and (useful) work done by you has reduced the 
damages caused by the calamities by a large margin. You 
have strengthened ties between the party and the masses 
and between the cadres and the masses with your own 
actions. The people are grateful to you. The provincial 
party committee is grateful to you. It is necessary to 
greatly publicize and commend the advanced models 
that have emerged in the course of combating calamities 
and overcoming difficulties by relying on local people. It 
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is necessary to carry Out vivid socialist education among 
the broad masses by publicizing the advanced models to 
strengthen people’s faith in taking the socialist road. He 
called on all the cadres in this area to make persistent 
efforts, develop the spirit of continuous fighting, and win 
a complete victory in combating calamities and over- 
coming difficulties by relying on local people. 


Nationalities Commission Sends Message to Qamdo 


OW24 10143290 Lhasa Tibet Television Network 
in Mandarin 1300 GM7 21 Oct 90 


[Congratulatory message from the State Nationalities 
Affairs Commission to the Qamdo prefectural party com- 
mittee and administrative office, Tibet Autonomous 
Region, on the 40th anniversary of the liberation of Qamdo, 
dated 18 October; from the “Tibet News” program] 


[Text] On the occasion of Qamdo’s 40th liberation 
anniversary, we hereby extend our warmest greetings 
and most cordial regards to the people of all nationalities 
in Qamdo, and all officers and men of the People’s 
Liberation Army [PLA] and the Armed Police Forces 
stationed there. 


The liberation of Qamdo dealt a severe blow to the 
upper-level reactionary ruling clique and greatly aroused 
the patriotic enthusiasm of the people of the various 
nationalities and the upper-level patriots in Tibet. It 
smashed the political plot of the imperialists and the 
pro-imperialist elements to split the motherland, thereby 
creating the favorable conditions for the peaceful liber- 
ation of Tibet. Over the past 40 years, illuminated under 
the brilliance of the party's policy on nationalities, the 
people of the various nationalities in Qamdo, in pur- 
suing their great undertaking of socialist revolution and 
construction, have written their new historical chapters. 
In particular, since the Third Plenary Session of the | Ith 
CPC Central Committee, cadres and masses of the 
various nationalities in Qamdo have adhered to the 
policy of one center and two basic points and achieved 
marked success in the political, economic, cultural, sci- 
entific, and technological fields. A stable society and 
unity among the various nationalities have brought a 
further improvement in the people's living standard. 
Practice has proven that the people of the various 
nationalities in Qamdo will have a bright and happy 
future only by following the CPC’S leadership and by 
taking the socialist road. 


We deeply believe that, under the leadership of the Tibet 
autonomous regional party committee and the autono- 
mous regional people's government, the people of the 
various nationalities in Qamdo will more closely unite 
around the party Central Committee; continue to adhere 
to the four cardinal principles; uphold the banner of 
patriotism; resist infiltration and splittism; strive to 
preserve political stability and unity; firmly implement 
the policy of the party and the state on nationalities, 
united front work, and religion, fully implement and 
enforce the Nationalities Regional Autonomy Law, con- 
solidate and develop the socialist relationship among 


FBIS-CHI-90-210 
3% October 1990 


nationalities; vigorously embark on economic and cul- 
tural development; and make greater contributions to 
building a united, prosperous, and civilized socialist new 
Tibet, revitalizing the Chinese nation, and making the 
motherland powerful and prosperous. 


[Signed] State Nationalities Affairs Commission. 
[Dated] 18 October 1990. 


Pu Chaozhu Addresses Party Building Study Class 


HK2910130390 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 25 Oct 90 


[Excerpt] The provincial government organs party 
building theoretical study class ended in Kunming yes- 
terday afternoon. Responsible comrades of the Yunnan 
Provincial CPC Committee and provincial government 
attended the closing ceremony and spoke. Provincial 
Vice Governor Zhao Tingguang presided over the 
meeting. Deputy Secretary Nie Ronggui made a speech 
on implementing the spirit of the fifth provincial party 
congress, strengthening party building, and developing 
science and education. Provincial Vice Governor Li 
Shuji talked about this year’s economic work. 


Pu Chaozhu, secretary of the provincial party com- 
mittee, made a speech on implementing the spirit of the 
fifth provincial party congress. He said: The resolution 
adopted by the fifth provincial party congress, the ideas 
for development put forth by the resolution, and the 
policies and principles for realizing these ideas are all in 
conformity with the reality of Yunnan Province. The 
leading cadres at all levels and all party members must 
act in accordance with the resolution and do their work 
well. This is the most concrete and most realistic expres- 
sion of party spirit. When the participants go back to 
their work units, they are urged to rely on the masses and 
firmly grasp the main tasks ir. *'<iit of the realities in 
their localities and in accordance with the political 
targets put forth by the congress so <a." these targets can 
be basically achieved and the basic ideas for develop- 
ment and various policies and principles can be effec- 
tively implemented in five or six years. [passage omitted] 


Views Rural Work 


HK3010100090 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 29 Oct 90 


[Text! According to YUNNAN RIBAO, yesterday, pro- 
vincial party committee Secretary Pu Chaozhu sat with 
the comrades attending the provincial forum of rural 
work department directors of prefectural, autonomous 
prefectural, and city party committees and expressed his 
views on the overall provincial rural work in a harmo- 


nious atmosphere. 


Pu Chaozhu said: Since the | 3th party Central Commit- 
tee’s fourth plenary session, the rural policies imple- 
mented by the party Central Committee can be boiled 
down to the following three points: 
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1. To continue to stabilize the household contracted respon- 
sibility system with remuneration linked to output. 
2. To develop all types of service systems in the rural areas. 


3. To perfect the double-tier operation mechanism and 
gradually develop and expand the real strength of collec- 
tive economy. 


When expounding the three points, Pu Chaozhu said: In 
my Opinion, the spirit and implications of the three 
points are: |) To stabilize the rural policies, in particular, 
the household contracted responsibility system with 
remuneration linked to output. On this question, we 
should not create new policies, nor should we think, 
upon hearing the wind, that the rain is coming. 2) To 
Clearly point out both the orientation and the main 
contents of in-depth rural reform. In the course of 
implementing the contracted responsibility system with 
remuneration linked to output and transforming exten- 
sive Operations into optimized operations, a lot of new 
contradictions and problems have emerged, which could 
hardly be resolved by individual households singlie- 
handedly. It is under such circumstances that we have 
proposed setting up a public facility and property man- 
agement service system in the rural areas, a scientific and 
technological service system in the rural areas, an agri- 
cultural production means supply service system, and a 
farm product circulation and marketing service system. 
The proposal to set up these four service systems is by no 
means without foundation. It is a natural product of 
in-depth rural reform as well as a demand of the com- 
modity economy's further development. 3) To clearly 
expound the foundation and conditions of in-depth rural 
reform. In order to set up the four service systems and 
perfect the double-tier operation, it is necessary to 
greatly develop the collective economy. As a result, the 
question of gradually developing and expanding the 
collective economy's real strength has been raised. The 
three points are a hard-won and inseparable iategrity 
with each laying a different stress. 


Pu Chaozhu said: As one of the party committees’ 
advisory bodies, the rural work departmenis are respon- 
sible for studying the rural policies and thereby should 
follow a correct orientation and should not deviate from 
the general framework and principles. Even less should 
they practice letting a hundred flowers blossom, other- 
wise they would deviate from the general orientation. 


When talking about the key points of the strategic 
development of our province's ural areas in the years 
ahead, Pu Chaozhu pointed out: Both higher and lower 
levels must, in accordance with the tasks, thinking, and 
demands put forward by the provincial party congress, 
make concerted efforts to fuifill such main strategic tasks 
as building 25 million mu of high-yield and stable-yield 
farmland at various levels across the whole province, 
strengthening the building of key communications and 
energy projects, developing new backbone industries, 
attaching primary importance to education, developing 
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border areas with science and technology, building spir- 
itual civilization, controlling population growth, pro- 
tecting the ecological environment, and strengthening 
party building. 


North Region 


Bu He Addresses Conference on Public Security 


SK 3010074090 Hohhot Inner Mongolia Regional 
Service in Mandarin 1100 GMT 29 Oct 90 


[Excerpts] This afternoon, the autonomous regional 
political and legal commission held a regional telephone 
conference on the struggle to deal strict blows to crimes 
to summarize the major work for the struggle in the past 
five months, and to make arrangements for further 
deepening the strugg'c. 


Bu He, deputy secretary of the autonomous regional 
party committee and chairman of the autonomous 


region, attended and addressed the conference. He suid: 
Since the beginning of this year, party committees and 
governments at various levels, and all fronts and depart- 
ments have conscientiously put into effect the guiding 
ideology that stability is above everything else, and 
carried out a great amount of fruitful work to safeguard 
social stability. The five-month struggle has yielded 
notable social effect, and public security has been by and 
large stable. However, we should remain clear-headed to 
note that public security situation is still very grim and 
the winter crime peak period is approaching. Therefore, 
party committees, governments, and political and legal 
der. * ats must never lower their guard. Instead, they 
s “esolutely implement the principle of dealing 
st’. ..# prompt blows to crimes according to law, and 


public security in the coming winter and safety during 
New Years and Spring Festival and to unfai. ngly attain 
the goal of notably improving public security and 
making the people of various nationalitics satisfied. 


months, and the opinions on the next step of work for the 
. He said: From May to the end of September, public 


ts also accepted a group of criminals for reform 
through labor. The five-month struggle developed in a 
healthy manner and yielded notable results, thus effectively 
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checking the arrogance of serious criminal activities and the 
increase in criminal cases, and safeguarding stability in 
public security. 

Ma Zhenduo pointed out: The general requirements on 
the next step of work for the struggle are, after conscien- 
tiously summarizing experiences and analyzing the 
public security situation, to proceed from reality in 
paying close attention to the major targets to whom strict 
blows will be given and the conspicuous public security 
problems, to attach importance to the quality of the 
struggle and its social effect, and to deepen the struggle in 
an orderly manner. The autonomous regional public 
security, procuratorial, court, and judicial organs have 
worked out a circular urging criminals to surrender, 
confess their crimes, and make contributions within the 
fixed time in order to win lenient treatment. All localities 
should adopt various measures to give publicity to it. 
[passage omitted] 


SK3010094590 Hohhot Inner Mongolia Regional 
Service in Mandarin 1100 GMT 29 Oct 90 


[Text] During his inspection tour in the Dalad Banner of 
Th Ju League yesterday, Bu He, chairman of the auton- 
omous region, stressed that the economic policies for 
rural areas should be stabilized and, at the same time, 
in-depth and meticulous work should be carried out to 
clearly explain to peasants and herdsmen that the 
method of combining unified management with separate 
management is beneficial to peasants and herdsman and 
to the development of production, and represents an 
improvement of the current policies for rural and pas- 
toral areas. 


On 27 October Chairman Bu He made a special trip to 
Dalad Banner, with which he had established ties, and 
inspected and gave guidance to the work of the banner 
cn 28 October, which was Sunday. This was his fifth trip 
to the banner this year. Together with (Chen Qihou), 
secretary of the [h Ju League party committee, and party 
and government leaders of the league and the banner, he 
conducted field investigations in (Jiekuyao) Village of 
(Shulinzhao) Township, a sales station of (Shulinzhao) 
Supply and Marketing Cooperative, held discussions 
with leaders of the supply and marketing department, 
science and technology commission, and seed and farm 
machinery departments of the banner, and visited (Yang 
Jiehai), a large grain grower, and others. 


After in-depth and meticulous investigation and study, 
Chairman Bu He gave an important speech at a meeting 
of the banner attended by township and sumu leading 
cadres. At the beginning, he told the participants: The 
autonomous region reaped an unprecedented bumper 
harvest in its agricultural and animal husbandry produc- 
tion this year. Ih Ju League and Dalad Banner also 
reaped exceptional bumper harvests. 


Chairman Bu He said: Such gratifying achievements 
should be citributed to 1) the totally correct policies for 


session of the Iith party Central Committee; 2) the 
stable political situation in rural and pastoral areas; 
which has provided a good environment for the devel- 


| 
: 
| 
: 


. . i 
Chairman Bu He said: The current policies for rural and 
pastoral areas should be stabilized. We shculd clearly 


principle of ing measures suit local conditions and 


work has always been the advantage of our party. The 
education on the party's line, principles, and policies; 
Marxism and Mao Zedong Thought; dialectical materi- 
alism; national unity and progress and patriotism to be 
conducted among peasants and herdsmen from now on 
is important work not only for the coming winter and 
spring but also for the historical period in the future. All 
localities should make persistent efforts in the education 
unul achievements are scored. 


Chairman Bu He also gave particular emphasis to the 
good service provided to agricultural and animal hus- 
bandry production. He said: Over the past few years, 
peasants and herdsmen have invested a great amount of 
funds, material, labor, and energy « successfully develop 
production, and are still increasing their investment. To 
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Chairman Bu He also gave clear instructions on the 
development and construction of Dalad Banner, the 
purchasing prices for its farm and animal by-products, 
and the quality of the products to be purchased. 


Inner Mongolia Issues Circular on Criminals 


SK3010080690 Hohhot Inner Mongolia Regionai 
Service in Mandarin 1100 GMT 29 Oct 90 


policy of leniency to those who confess their crimes and 
severity to those who refuse to and to enable them to make 
meritorious service and to receive awards, and in line with 
the relevant law stipulations prescribed in the PRC's Crim- 
inal Law, the regional Higher People’s Court, the regional 
People’s Procuratorate, and the regional public security and 
judicial departments jointly issued a circular on urging 
criminals to turn themselves in to confess their crimes 
within the deadline and to make contributions in an effort 
to receive lenient treatment. 


The circular has 12 clauses. The circular notes: All 
criminals who voluntarily turn themselves in to confess 
their crimes to the judicial organs, to the people's gov- 
ernments at all levels, or to their own units, and to make 
contributions by informing against or exposing the 
crimes of other criminals within the period from | 
November to 20 December—beginning from the official 
issuance of this circular—will be leniently treated in 
accordance with the law. Those who refuse to turn 
themselves in but have boen informed against or exposed 
by the people or have established agreements between 
partners in crime not to give each other away and have 
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continued to commit crimes to harm sociai security, or 
have retaliated the informers will be strictly punished in 
accordance with the law. 

The circular calls on the broad masses of people to actively 
struggle against criminal activities and to take the initiative 
in cooperating with judicial organs to maintain continued 
and stable social stability in the region. 


Tianjin People’s Congress Session Opens 
SK 3010094690 Tianjin City Service in Mandarin 
2300 GT 29 Oct 90 


[Text] The 21st Standing Committee meeting of the | ith 
municipal People’s Congress was held ai the meeting room 
of the municipal People’s Congress Standing Committee on 
29 October. Wu Zhen, chairman of the municipal People’s 
Yang Jianbai, Yu Fujing, Shi Jian, Zhu Wenju, Bai Hualing, 
and Pan Yiging, vice chairmen of the municipal People’s 
Congress Standing Committee, and (Li Senrong), secretary 
general of the municipal People’s Congress Standing Com- 
mittee, attended the meeting. 


The meeting, which was held on 29 October, discvesed 
the draft Tianjin Municipal regulation on city gas mai)- 
agement. Entrusted by the municipal people's govern- 
ment, (Wang Yucheng), director of the municipal public 
utilities bureau, explained the draft regulation. He said: 
The city gas industry of our municipality started from 
scratch and from one gas to three kinds of gases. The 
fighting objective of realizing the supply of city gas for 
civilian use within three years which was put forward by 
the fifth session of the 10th municipal People’s Congress 
has been basically fulfilled. At present, the total number 
of city gas users has reached 1.05 million. From this, 
228,000 are liquefied petroleum gas users, 510,000 are 
natural gas users, and 312,000 are coal gas users. 


Zhao Qi, chairman of the Urban Construction Com- 
mittee of the municipal People’s Congress Standing 
Committee, delivered a report on the initial discussion 
of this draft regulation. In the course of discussion, the 
People’s Congress Standing Committee members held 
that in order to strengthen management over the city gas 
industry in line with the legal system, to guarantee the 
normal supply of gas to urban users and safety opera- 
tions, to fully display the social benefit and economic 
results of gas, and to better serve the socialist modern- 
ization Cause, it is very essential to formulate the Tianjin 
Municipal regulations on management of city gas. 


The meeting participants also heard a report given by 
(Weng Jialu), deputy director of the municipal price 
bureau, on behalf of he municipal government, on the 
municipal pricing work since the beginning of this year. 
Taking the floor, the participants held that in the pricing 
work, the municipality has attached primary importance 
to stabilizing the overall situation, considered control- 
ling the general price level as a task of top priority, 
striven to keep the market prices stable and succeeded in 
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maintaining economic and social stability. They pro- 
posed that efforts be made to further strengthen manage- 
ment over prices, strictly control prices and service 
charges, strengthen supervision and inspection, and fur- 
ther consolidate and develop an excellent situation in the 
municipality. 

Li Changxing and Li Zhendong, vice municipal mayors; 
(Qu Shangzhen), vice president of the municipal Higher 
People’s Court; and (Chen Guoli}, deputy chief procu- 
rator of the municipal People’s Procuratorate; and 
responsible comrades of departments concerned and of 
district and county People’s Congress standing commit- 
tees attended the meeting as observers. 


Report on Criminal Cases in Tianjin 


$K2910042090 Tianjin City Service in Mandarin 
1000 GMT 27 Oct 90 


[Text] After Tao Yimin, chief procurator of the municipal 
People’s Procuratorate, issued an open letter on 9 October 
to all those guilty of bribery, corruption, and other offenses, 
some of those guilty of breaking economic laws, frightened 
by the party policy, surrendered themselves to procuratorial 
organs and confessed their crimes. 


During the last 10 days, 279 criminals have turned them- 
selves in to the municipal procuratorial organs. The organs 
pointed out that only five days remain before the deadline 
for these special criminals to turn themselves in and confess 
their crimes. Those guilty of bribery, corruption, and other 
offenses should not continue doing wrong. 


They should treasure this last chance to turn themselves 
in and confess their crimes as soon as possible to receive 
lenient treatment. 


Northeast Region 


Sun Weiben Inspects Heilongjiang Bank 
SK2910124390 Harbin Heilongjiang Provincial 
Service in Mandarin 2200 GMT 28 Oct 90 


[Text] On 17 October, Sun Weiben, secretary of the 
provincial party committee, conducted investigation 
and study in the Heilongjiang provincial branch of the 
China Construction Bank, during which he said: Banks 
should further strengthen their sense of production and 
service. Oniy when enterprises are invigorating and 
production is developed can banks be thriving. Since the 
beginning of this year, the provincial construction bank 
has carried out 38 large and medium-sized projects in 
the province with a planned investment of 2.42 billion 
yuan. Although some projects have not received enough 
funds, at present nearly 400 million yuan of temporary 
short-term loans have been issued to guarantee funds 
necessary for the key construction projects. In addition, 
it has conscientiously strengthened administrative hon- 
esty, and checked unhealthy trends in various trades. In 
August of this year, this bank was named advanced unit 
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in ideological and political work among all other con- 
struction banks in the country. 

After hearing work briefings given by the provincial con- 
struction bank, Sun Weiben noted: First, banks are depart- 
ments for managing money matters. It is necessary for the m 
to display their subjective initiative. As comprehensive 
economic departments, they should pay attention to serving 
as advisers to the provincial party committee and provincial 
government. Second, banks should further enhance their 
sense of production and service. Only when enterprises are 
becoming more vigorous and production is developed can 
banks flourish. The relationship between banks and enter- 
prises must be properly developed and must not be con- 
fused. Third, in the course of checking unhealthy trends in 
various trades, the construction bank should carry out this 
work more successfully and should noi be content with 
achievements on an ordinary level. It should pay simulta- 
neous attention to checking unhealthy trends and improving 
the quality of all personnel in the bank and should exert 
efforts to improve rules, regulations and system, enhance its 
managerial level, make the bank business more standard- 
ized, and turn itself into a bridge for invigorating our 
province’s economy and developing enterprises. 


Criminal Sentenced To Die in Corruption Case 


SK2910122390 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 28 Oct 90 


[Text] After opening a court session for more than seven 
hours on 27 October, the divisional court of the Mudan- 
jiang City Intermediate People’s Court passed the court 
decision on criminal (Zhang Guichao) who was involved 
in the exceptionally serious corruption case of the pro- 
vincial (Chaihe) paperboard plant at the first trial. 


Criminal (Zhang) was condemned to death with the 
sentence suspended for two years. Defendant (Zhang 
Guichao) confessed his crimes without concealing any- 
thing. Before this, most of the huge sum of more than 
600,000 yuan which (Zhang Guichao) had embezzled 
had been recovered. At present, this case is in the second 
trial phase. 


Jilin Handles Cases Committed by Party Cadres 


SK2710040090 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 25 Oct 90 


[Text] On the afternoon of 24 October, the provincial 
party committee sponsored a meeting of responsible 
party-member cadres from the provincial level organs to 
inform them of the handling of several cases committed 
by nine party-member cadres at the department-bureau 
level in the provincial level organs. 


Gao Yan, member of the provincial party Standing 
Committee and director of the organizational depart- 
ment, presided over the meeting at which (Zhao Yong- 
zhi), deputy secretary of the provincial Discipline 
Inspection Commission, announced the notice on the 
handling of several cases committed by nine leading 
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cadres at the department-bureau level in the provincial 
level organs. All cases were committed by the cadres of 
provincial level organs and the number of cadres 
involved in the cases and of titles of involved personnel 
have been unprecedentedly large over the past few years. 
An important reason for the mistakes disclosed in the 
cases is that these cadres have weakened their sense of 
policies and discipline. Some of them, by taking advan- 
tage of conducting reform, have sought personal gain and 
gains for their clique by violating the policy. In dealing 
with housing affairs and the school entrance of cadres’ 
children, some have sought personal interests by taking 
advantage of power and some have indulged in extrava- 
gant eating and drinking with public funds despite the 
central repeated injunctions. Some have brought about 
serious economic loss.s to the state by seriously perpe- 

trating bureaucracy and being derelict of duty in work. 

By attaching great importance to the handling of these 
cases, the provincial party committee handed over seven 
illegal cases to the party organizations of the provincial 
level organs for open discussion. Based on extensively 
solic:ting opinions, the provincial party committee has 
decided to strictly deal with the nine cadres respectively. 


During the meeting, Du Qinglin, deputy secretary of the 
provincial party committee, with the several cases in 
mind, delivered a speech on enhancing the building of 
party style and administrative honesty among the pro- 
\ncial level organs. Du Qinglin stated in his speech that 
a success or failure made by the provincial level organs 
in building party style and administrative honesty will 
directly affect the mental outlook of the broad masses of 
cadres and people across the province and will have a 
vital bearing on the prestige of the party and govein- 
ment. The key to having the provincial level organs 
successfully build their party style and administrative 
honesty lies in having the leading bodies successfully 
build their work style and ideology. Du Qinglin pointed 
out in his speech that we should realistically do a good 
job in checking residential houses. In the next step, we 
should have the work conducted by the provincial level 
organs in checking residential houses be turned into the 
period of examination and handling. We should contin- 
uously and deeply arouse the masses to further expose 
and deal with the more hidden and deep-rooted prob- 
lems, improve the relevant systems of building and 
renting houses, and should consolidate and develop the 
achievements accomplished in the work of checking 
residential houses. Efforts should be made to grasp the 
work of combating the malpractices cropping up in 
various industries and trades by putting it on the prom- 
inent schedule. Various organs and units musi pay 
attention to dealing with their own problems. Efforts 
should be made to have all organs conduct work in this 
regard, to spread the work in the whole department, and 
to deepen the work realistically. Those who have com- 
mitted large mistakes should be educated with ideals and 
morality. We should adopt legal methods to rectify the 
work style of various industries and trades and earnestly 
enhance the building of cadres’ ranks to upgrade the 
quality of cadres, staff members, and workers. 
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Commentary Warns Against Low Grain Production 


SK29/0112090 Shenyang Liaoning Provincial 
Service in Mandarin 2300 GMT 27 Oct 90 


[Commentary by station reporters: “Food for Thought 
After a Bumper Harvest”’] 


[Text] Our province has reaped a bumper grain harvest 
this year and people in urban and rural areas are happy 
for this. However, how should we treat our province's 
grain production? This is a very important question. If 
we become unrealistically optimistic because of one or 
two years of bumper harvests, thinking that grain pro- 
duction is more than adequate, the development of grain 
production will be hindered. For this reason, our 
endeavor to comprehensively pay attention to and ana- 
lyze the contradiction between the grain supply and 
demand of our province and remain clear-headed is the 
key to ensure that the province’s grain production con- 
tinues to increase to a new level. 


Thanks to the concerted efforts of the people tt _ughout 
the province, our province’s grain and soybean output 
totaled 14.25 million tons this year, close to the previous 
all-time record. In such a situation, we should remain 
clear-headed to note that, despite its bumper harvests, 
ours is still a province having to rely on the grain shipped 
in from outside the province, and that the contradiction 
between grain supply and demand remains very conspic- 
uous. As everyone knows, our province has many cities, 
its industry occupies a large proportion, and its con- 
sumer demand for grain grows fairly rapidly. According 
to statistics, in the early post-liberation period, the state 
had to allocate more than | million tons of g ain to the 
province every year. Only in 1983 2nd 1984 did the 
province achieve a balance in grain purchase and mar- 
keting after bumper harvests. However, our grain pro- 
duction has remained stagnant over the past few years. It 
even dropped to 9.76 million tons in 1985. After 1986, 
we shipped in 1.25 million tons of grain from outside the 
province every year. Judging from our province's future 
grain supplies and demands, pertinent departments fore- 
cast that our province’s population will increase to 41.5 
million by the last stage of the Eighth Five-Year Plan 
period, and its annual consumption of grain, including 
rationed grain and grain used in animal feed, seed, and 
industrial production, will reach 17.12 million tons. 
Calculated based on this year’s output of 14.25 million 
tons, our province has to increase its grain output by 2.6 
million tons by 1995. Only when we achieve this can we 
by and large balance the supply and demand. Judging 
from the province's per- capita amount of grain, the 
current per-capita amount is very low. Calculated based 
on this year’s output, the per-capita amount is merely 
around 380 kg, which is lower than both the average of 
the world and the average of the country. In particular, 
following the improvement in the people's living stan- 
dards, people’s demand for meat, eggs, and milk has 
increased rapidly. This sets a still higher demand on the 
conversion of grain. Judging from the current situation 
and based on long-term viewpoints, our province's grain 
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production, in fact, sill cannot meet the needs in eco- 
nomic construction and the ever growing needs in the 
people’s material life. Therefore, we must never be 
unrealistically optimistic because of the current bumper 
harvest. Although difficulties in selling grain have 
emerged, this never means that our grain is more than 
enough, which is a false appearance created by impeded 
channels for circulation and the irrational structure in 
the variety of grain. For this reason, ordinary people and 
leading persons at various levels throughout the province 
should never lower their guard, still less be carried away 
by the current bumper harvest. They should embrace 
more firmly the idea of never slackening efforts in grain 
production and strive to push our province's grain 
production up to a still higher level. 


Northwest Region 


State Council Message to Gansu Quake Areas 


OW28 10165390 Beijing XINHUA in English 
1527 GMT 28 Oct 90 


[Text] Beijing, October 28 (X!INHUA)—The State 
Council sent a message of solicitude Saturday to the 
people’s government of Gansu Province, expressing 
sympathy and solicitude for the people in the quake-hit 
areas in the province. 


It urges people in the quake-stricken areas to united as 
one, resume normal production as soon as possible and 
rebuild their homeland through self-reliance. 


An earthquake of 6.2 magnitude on the Richter Scale hit a 
segion between the Tibetan autonomous county of Tianzhu 
and Jiigiai County in Gansu at 16: hours [as received] 
October 20. It killed one person and injured two others. The 
low temperature and a sleet on the very night of the 
earthquake caused difficulties to the rescue work. 


Ningxia Meets Export Targets Early 
OW2910204690 Beijing XINHUA in English 
1251 GMT 29 Oct 90 


[Text] Yinchuan, October 29 (XINHUA)—The foreign 
trade department of northwest China’s Ningxia Hui 
Autonomous Region has met this year’s export target 80 
days ahead of schedule. 


The total export volume has reached 430 million U.S. 
dollars-worth, a 55 percent increase over the same period 
of last year. 


In order to promote exports and strengthen trade 
exchanges with international markets, the provincial 
authorities are paying special attention to developing the 
local resources. 


Already, the province has set trade relations with more 
than 1,000 foreign firms, and it has also held several 
export trade fairs. 


The region mainly exports coal and ferrosilicon. 
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Zhang Boxing Makes TV Speech on Yanan Spirit 
HK2910134790 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 25 Oct 90 


[Text] Tomorrow is the 41st anniversary of the publica- 
tion of Comrade Mao Zedong’s message to the people of 
Yanan and the border areas of Shaanxi, Gansu, and 
Ningxia. It is also our province's first commemoration 
day for the Yanan spirit. To mark this brilliant occasion, 
on behalf of the provincial CPC committee, provincial 
party Secretary Zhang Boxing delivered a radio and 
television speech on the issue of inheriting and carrying 
forward the Yanan spirit. 


In his speech, Zhang Boxing said: In the history of the 
CPC, thc Yanan period was a period of development 
characterized by turbulence. During this period, thanks 
to the guidance of Comrade Mao Zedong and concerted 
efforts made by the entire party, the Yanan spirit, which 
was of most creative significance in the entire history of 
the party, was established. The Yanan spirit had a wealth 
of contents, including Communist Party members’ con- 
viction in the scientific theories of Marxism and their 
firm confidence in the inevitable victory of the commu- 
nist cause, the ideological principle of seeking truth from 
facts and integrating theory with practice, the spirit of 
having faith in, relying on, and forging close ties with the 
masses, serving the people wholeheartedly, upholding 
truth, correcting mistakes, and making criticism and 
self-criticism, as well as promoting self-reliance and 
working hard, which is a marked peculiarity of Commu- 
nist Party members. 


He continued: Historical experience has taught us that 
our success in pushing forward the magnificent cause of 
building socialism with Chinese characteristics is deter- 
mined to a great extent by whether the drive and 
revolutionary zeal and spirit peculiar to Yanan and the 
border areas of Shaanxi, Gansu, and Ningxia in those 
years have again struck root and been aroused in our 
people’s minds. Without such a spirit, our country and 
nation will lack a rallying power. Without such a spirit, 
our cause will go astray. 


He stressed: At present, inheriting and carrying forward 
the Yanan spirit is needed in order to oppose the 
peaceful evolution tactics of the international reac- 
tionary forces, and to resist the erosion of bourgeois 
ideology. To ensure that our socialist cause will never 
change its political color, enhance our capability in 
resisting the erosion of decadent ideology, and eradicate 
the social foundation for peaceful evolution, we must 
inherit and carry forward the Yanan spirit. 


Under the new historical conditions, how should we 
inherit and carry forward the Yanan spirit? Comrade 
Zhao Boxing pointed out: First, in light of the peculiar- 
ities of various localities, we must carry out propaganda 
and education work in a profound and meticulous way. 
Second, leading cadres at all levels must take the lead in 
inheriting and carrying forward the Yanan spirit to 
develop a good social environment in the whole province 
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of inheriting and carrying forward the Yanan spirit. 
Third, we must inherit and carry forward the contents of 
the Yanan spirit which are of essential and universal 
significance, such as seeking truth from facts, respecting 
scientific knowledge, working hard to tackle key prob- 
lems, making progress, and exerting oneself to keep 
forging ahead. The spirit must be put into the practice of 
developing production, increasing labor productivity, 
enhancing economic results, and improving the manage- 
ment and administration of enterprises. 


In conclusion, Zhang Boxing said: Shaanxi was the 
birthplace of the Yanan spirit. Since the Third Plenary 
Session of the 11th CPC Central Committee, Comrade 
Deng Xiaoping and other proletarian revolutionaries of 
the older generation have repeatedly stressed that we 
must restore and carry forward the Yanan spirit. Central 
leading comrades, including Jiang Zemin and others, 
successively came to Shaanxi to carry out inspection this 
year. They have issued many instructions on inheriting 
and carrying forward the Yanan spirit. They stress that 
the Yanan spirit is indispensable in socialist construc- 
tion. All this has enhanced our sense of responsibility 
and urgency in inheriting and carrying forward the 
Yanan spirit. Carrying forward the spirit and forging 
ahead into the future, we realize that we are shouldering 
heavy responsibilities. On the path of building socialism 
with Chinese characteristics, the Yanan spirit has always 
encouraged us to advance victoriously! 


Xinjiang Seventh People’s Congress Opens 
OW3010070490 Urumgi Xinjiang Television Network 
in Mandarin 1400 GMT 27 Oct 90 


[From the “Xinjiang News” program] 


[Text] The 17th session of the seventh autonomous 
regional People’s Congress opens in Urumqi this 
morning, with Chairman Amudun Niyaz presiding over 
the meeting. 


Entrusted by the autonomous regional people’s govern- 
ment, Dong Yangyu, director of the public security 
department of the autonomous region, made a report on 
the situation of the comprehensive administration of 
social security in the region at the meeting. In his report, 
he said: We should continue to concentrate our efforts on 
stabilizing the general situation. We should adopt all 
measures, including ideological, political, administra- 
tive, and legal ones, and mobilize the forces of all fronts, 
departments, and society to control, prevent, and reduce 
crimes. In addition, we should achieve the goal of 
reforming most of the offenders as new forces of our 
society. We should create a public security environment 
favorable to the economic progress of the region and 
form a society in which people of all nationalities can 
live and work in peace and contentment. 


He added: We should continue to insist on the principle 
of promptly and severely cracking down on all kinds of 
grave criminal activities in accordance with the law. 
Effective measures should be taken to strengthen the 
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education of young people. We should pay particular 
attention to the work designed to help and educate young 
people who have committed minor crimes. We should 
resolutely implement the principle that those who are in 
charge of the work must hold the responsibility. It is 
necessary for us to pay particular attention to the basic 
work of public security administration. We must expe- 
dite our legislative work in the administration of public 
security to legalize and institutionalize gradually the 
comprehensive management c. public security and 
ensure, with laws and institutions, the implementation 
of all measures regarding public security. 


Entrusted by the autonomous people’s government, 
(Yimingjian Ufur), deputy director of the construction 
department of the autonomous regional people’s govern- 
ment, made a report explaining the drafted regulations 
of the urban planning law of the autonomous region. 


Attending today’s meeting were vice chairmen Li Jiayu, 
Mahinur Kasim, Chen Xifu, Saersibik Istik, Zhang Sha- 
openg, Ma Mingliang, Abdurehim Litip, Xu Peng, and 
Turbayim. Attending the meeting as observers wee 
Yibulayin Rouzi, vice chairman of the Chinese People’s 
Political Consultive Conference committee of the auton- 
omous region, and leading persons of the Higher Peo- 
ple’s Court and procuratorate of the autonomous region. 
Responsible persons of various people’s organizations 
and democratic parties of the autonomous region also 
attended the meeting as auditors. 
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Tacheng Prefecture Manages Militia Weapons 
HK2310025790 Beijing RENMIN RIBAO in Chinese 
16 Oct 90 p 3 


[Report by Han Shuanzhu (7281 2165 2134), Qiu Ming- 
quan (6726 2494 0356), and Luo Tongsong (5012 0681 
2646): ““Tacheng Prefecture’s Militia Weapons Are 
Under Orderly Management”] 


[Text] Due to the systematic, regular, and scientific man- 
agement of iis weapons and equipment, the militia of 
Tacheng Prefecture, Xinjiang, has been able to keep a safety, 
no-accident record for the last six consecutive years. 


Tacheng Prefecture is situated in the northwestern border 
region of the motherland, with a 480-km border line. The 
militia plays an important role in defense work. To ensure 
the complete safety of militia weapons and equipment, the 
prefectural party committee, the administrative office, and 
the military district have regarded their tasa 
major matter. Documents have been issued on 12 occasions 
since 1985 and regulations have also been announced to 
stipulate, among other things, that leaders of county Peo- 
ple’s Armed Forces departments should go on duty in 
armories in turn; and that each year leaders of the prefec- 
tural party committee, the administrative office, and the 
military district should go to counties and cities to inspect 
their militia armories and resolve problems prompily. 
Tacheng Prefecture also allocated 1.619 million yuan for the 
construction of militia armories. Now militia armories in 
the entire prefecture have been completed, with solid walls, 
smooth communications lines, technically good alarm 
devices and lightning conductors, full sets of fire extin- 
guishers, fire protection facilites, and burglar alarm systems. 
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Moscow Mayor To Arrange for Yeltsin Visit 
OW3010032990 Taipei Domestic Service 
in Mandarin 2300 GMT 28 Oct 90 


[Text] Before his departure from the Republic of China 
[ROC] on 28 October, visiting Moscow Mayor Popov said 
that official contact between the ROC and the Soviet Union 
is not impossible, but the contact must begin in the eco- 
nomic field and move forward step by step. He also cited a 
Russian saying, that each season has its seasonable vege- 
table, to describe the steps toward developing relations 
between the ROC and the Soviet Union. 


Popov pointed out that after returning home, he would 
arrange for a visit to the ROC by Yeltsin, chairman of 
the Russian Republic, as soon as possible, but the exact 
date of the visit will not be set until he discusses it with 
Yeltsin in person. He expressed the hope that Yeltsin can 
make the trip at an early date. 


On his impressions of Taiwan during the visit, Popov said 
that the entire Taiwanese society—filled with great, diligent, 
and dynamic people—is moving forward vigorously. 


Foreign Minister on Improving Ties With USSR 


OW 3010005790 Taipei CNA in English 1454 GMT 
29 Oct 90 


{Text} Taipei, Oct. 29 (CNA)}—Foreign Affairs Minister 
Frederick Chien thanked the nation’s business community 
Monday for helping to forge links with the Soviet Union. 


The government must rely on the assistance of busi- 
nessmen because it is not convenient for government 
officials to do the job, Chien told a Legislative Yuan 
Foreign Affairs Committee meeting. 


Appropriate channels of communication have been 
opened between the two countries since the government 
permitted direct trade with the socialist country earlier 
this year, Chien said. 


He said his ministry will form a “Soviet Union and East 
Europe task force” to [words indistinct] expanded rela- 
tions with that part of the world which is trying to 
introduce free economy. 


The ministry has just hired two Russian language majors 
and will send them abroad for further study, Chien said 
when asked if the government was training personnel to 
handle Soviet affairs. 


High-Level Trade Delegation To Visit USSR 


OW3010033290 Taipei Domestic Service 
in Mandarin 2300 GMT 28 Oct 90 


[Text] On 28 October, Chiang Ping-kun, political vice 
minister of the Ministry of Economic Affairs, pointed 
out that the Ministry of Economic Affairs has made a 
preliminary decision to send a high-level economic and 
trade delegation to visit the Soviet Union early next year, 
sO as to promote economic exchanges and trade between 
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the two countries. Relevant matters, such as the signing 
of an economic cooperation agreement between the 
Republic of China and the Soviet Union, must be further 
discussed between the two sides. 


Establishment of Trade Office in USSR Urged 


OW3010020790 Taipei CNA in English 1528 GMT 
30 Oct 90 


[Text] Taipei, Oct. 29 (CNA)}—A China External Trade 
Development Council (CETRA) official said Monday 
that CETRA should establish a trade office in the Soviet 
Union as soon as possible. 


Tsai Wen-kai, deputy director of CETRA’s department 
of market development and just returned from a three- 
month stay in the Soviet Union, urged the government to 
quicken its pace in expanding trade links with the USSR. 


Tsai said the Soviets welcome Republic of China [ROC] 
investments, “not just exports to them.” 


As Soviet economic refoms are still in an early stage, and 
foreign trade is immature, Tsai counseled interested 
ROC investors to be cautious and to realize the risks in 
doing business with the USSR. 


The Soviet Union, which [words indistinct] trade with such 
socialist countries countnes as Cuba, Vietnam, [words 
indistinct] increase its trade with Western countries, a 
development favorable to the ROC’s bid to make inroads in 
Soviet markets, according to the CETRA official. 


The Board of Foreign Trade [BOFT] of the Economic 
Affairs Ministry is organizing a mission to study the 
Soviet Union's investment and trade environment early 
next year. 


Communications Ministry officials said steps will be 
taken to improve communication links with Moscow 
after the BOFT report on the Soviet economy [words 
indistinct] before direct flights can be established, which 
might [words indistinct] in the future because of political 
factors, officials said they would have to win the right for 
[word indistinct] airliners to fly through Soviet airspace. 


[Words indistinct] in bilateral trade might enhance the 
necessity for establishing direct air links between the two 
countries, they added. 


Civilians Forbidden To Approach Tiaoyutai 


OW 3010011690 Taipei CHINA POST in English 
26 Oct 90 p 14 


[Text] The government will not allow civilians to visit 
the Tiaoyutai area but will provide fishermen with 
protection when they approach the islands to fish, 
according to a resolution made by an ad hoc committee 
established in the Executive Yuan to handle the receni 
sovereignty dispute over the islands. 


The resolution was reached Wednesday after Japanese 
coast guard vessels turned away two Taiwan fishing 
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boats which planned to take the torch of the Taiwan Area 
Athletic Meet (TAAM) to the islands in a bid to claim the 
government's sovereignty. 


edly planning to launch attempts to land on the islands. 


The resolution also said that the ROC [Republic of 
China] military will not carry out the protection respon- 
sibility, since “protecting fishermen is nut a military 
operation.” However the government will send a police 
troop under the National Police Administration (NPA) 
to do the work. 


Currently the police are in charge of cracking down on 
smuggling, illegal entry, sea pollution, and protecting 
fishermen near Taiwan. 


The government will allocate several retired navy vessels to 
the police in a few months, according to the resolution. 


The resolution will be submitted to the Legislative Yuan 
for approval, the committee said. 


In a press conference, government spokesman Shaw 
Yu-ming, said that fishermen should apply first to the 
government for protection before they leave for the 
islands, however the government will not provide effec- 
tive protection to individuals who plan to visit the area. 
He said that the government will not issue exit permits to 
people who plaa to land on the islands and they will be 
punished according to the National Security Law, which 
empowers the government to prohibit its citizens from 
leaving the country. 


He also advised local fishermen to restrict themselves 
from fishing in the Tiaoyutai area before the NPA’s 


police troop is equipped with enough vessels. 


The spokesman said that the government will “take 
proper action,” if Japanese and ROC vessels confront 
each other. 


Meanwhile Chang Hsi-ming, director of the fishery associ- 
ation of the Suao Area, northeastern Taiwan, called on local 
fishermen not to fish within 12 nautical miles of Tiaoyutai 
to avoid harassment from the Japanese authorities. 


He said however that after the Sunday incident there was 
no major decline in the approximately 50 fishing boats 
that normally work in the area. 


He also pointed out that the Japanese patrol vessels seldom 
interfere with Taiwan fishing boats fishing outside a 12 
nautical mile limit around the islands. 


Chang said that starting next month, a large number of 
Japanese fishing boats will come to the area of Chiapengyu, 
between Tiaoyutai and Taiwan proper, to fish as usual. 


If the Japanese government fails to solve the sovereignty 
dispute with the ROC government, the government 
should also “take counter actions against the Japanese 
fishing boats,” Chang said. 
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Chiapengyu islands are under the ROC government’s rule. 


In related news, a Taiwan fishermen union set up 
Wednesday to protect Tiaoyutai said that it planned to 
land on Tiaoyutai at the beginning of next month. 


The union, reportedly backed by the opposition Demo- 
cratic Progressive Party (DPP), said that it will summon 
fishermen in the country to gather in front of the 
Legislative Yuan or the Executive Yuan to demand that 
the government protect them. 


It said that their boats will leave for the islands next 
month depending on weather conditions. 


Editorial Urges Restraint 
OW2910235990 Taipei CHINA POST in English 
24 Oct 90 p 4 


[Editorial: “Addressing the Tiaoyutai Issue"’} 


[Text] The government must deal with the issue of the 
Tiaoyutai Islands in a realistic manner and avoid taking 
measures that could result in serious confrontation with 
Japan. 


It was wrong to give permission for two fishing boats to 
travel to Tiaoyutai to land the torch of the Taiwan Area 
Athletic Meet on the island. The boats were intercepted 
by Japanese defense forces about six miles from the 
disputed islands last Sunday. 


The trip, organized by Kaohsiung Mayor Wu Tung-yi 
and supported by many members of the public, was 
certainly a patriotic move, as it aimed to express the 
determination of the people to maintain the Republic of 
China's sovereignty over the group of islands, some 120 
miles northeast of Taiwan. 


But it was not right to express patriotism in such a way. 
Many historical docments can clearly prove that Tiaoyutai 
belongs to China. In the past, Taiwan and the mainland 
have repeatedly claimed sovereignty over the islands. 


But the fact is that Tiaoyutai and its surrounding islands 
have long been under the occupation of Japan, which, 
too, has always asserted sovereignty over the group of 
islands. And the Japanese government has never shown 
any signs of yielding on the issue. 


Under such circmstances, any attempt by the ROC 
[Republic of China] citizens to approach Tiaoyutai to 
claim sovereignty, even if just in a symbolic manner, was 
obviously going to encounter a Japanese blockade. 


Thus Japan's interception of the two fishing boats, 
carrying 20 ROC politicians, journalists and athletes, 
could have been anticipated beforehand by government 
authorities. For all that, the authorities gave the orga- 
nizer permission to make the ill-conceived trip. 
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Worse was that the government had failed to adopt any 
contingency plans needed to come to the rescue of the 


fishing boats and their passengers in case they run into 
any difficulties. 


When people watching Sunday's TV news saw their 
fellow countrymen stopped by armed Japanese patrol 
vessels, and found no government effort to bring them 
out of such an embarrassing predicament, a sense of 
humiliation immediately filled their hearts. This has 
-aused serious damage to the morale of the people and 
the dignity of the nation. 

The government should take responsibility for the mis- 
handing of the case and the damage it has caused to the 
nation. 

On Monday the government issued a strongly worded 
Statement, in which it expressed dissatisfaction with the 
Japanese interception of the Taiwan fishing boats and 
reasserted the ROCs sovereignty over the Tiaoyutai 
Islands. 


That is the proper way for the government to address the 
issue at the moment. We have no options. Taiwan 
cannot demand any meaningful negotiations with Japan, 
because there are no official ties between the two sides. 


Nor should it resort to military force. This is no longer 
the age to settle territorial disputes through war, not to 
mention that Taiwan does not have the strength to 
engage in a military conflict with Japan. 


Even it Taiwan could afford a war, there is simply no 
justification for it. At this point, we have more urgent 
issues, such as the thorny problems of high inflation and 
the recession to tackle. 


What the government now needs to do is call on the 
people all over the nation to cool their anti-Japanese 
sentiments and end the latest round of protests, triggered 
by press reports that Japan has allowed a group of its 
citizens to build a lighthouse on Tiaoyutai 

The chairman of the opposition Democratic Progressive 
Party (DPP), Huang Hsin-chieh, must be persuaded out 
of his plans to lead some 300 fishing boats to surround 
Tiaoyutai to protest Japan's control of the islands. 


If Huang is allowed to stage his planned demonstrations, it 
could have serious consequences and lead to a situation that 
would certainly not serve the interests of the ROC. 


In addition to restraining protest activities, the govern- 
ment also should provide protection to Taiwan fish- 
ermen operating near the Tiaoyutai Islands. 


The government has said that in the future it would stop 
any Japanese interference in the operations of Taiwan 
fishermen, who have often complained of being harassed 
by Japanese authorities when fishing in the area. 


Protecting fishermen against unwarranted interference is 
certainly necessary, but any overt reaction should be 
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avoided so as not to damage the already strained rela- 
tions between Taiwan and Japan. The most effective way 
to avert any clashes is to advise local fishermen not to 
fish in the disputed areas. 


Singapore President Offers Assurance on Ties 


OW2910134590 Taipei CNA in English 1146 GMT 
29 Oct 90 


[Text] Taoyuan, Northern Taiwan, Oct. 29 (CNA)}— 
Singapore Prime Minister Lee Kuan Yew issued a 
written statement Monday prior to his departure that 
Singapore’s substantive relations with the Republic of 
China will not change. 


Lee said that visits here by Singapore cabinet members 
might assume a different form in the future but substan- 
tive relations between the two countries will continue. 


Premier Hao Po-tsun and Vice Foreign Minister John 
Chang saw Prime Minister Lee and his wife off at the 
Chiang Kai-shek International Airport after their three- 
day private visit here. 


Premier Reasserts Primacy of Local Interests 


OW2910132990 Taipei CHINA POST in English 
24 Oct 90 p 15 


[Tex’] Premier Hao Po-tsun yesterday agreed with an oppo- 
sition legislator who said that in any conflict the interests of 
the people on Taiwan must remain paramount. 

However, the premier said he will maintain his opposi- 


tion to Taiwan independence though he agrees that the 
interests of the Taiwan people should come first. 


Speaking in a legislative meeting in Taipei yesterday, Hao 
said the policies formulated by the governmeni here are in 
the interest of the 20 million compatnots on the island. 


So whenever a conflict of interests arises between the 
local and mainland Chinese people, the interest 0: the 
local people always come first, Hao said. 


This explains why the government has to “repatriate” 
illegal mainland China, he noted. 


[he premier made the remarks in response to a query by 
Frank Hsieh of the opposition Democratic Progressive 
Party (DPP). 


Hsieh charged the Hao Cabinet with formulating a 
confused policy towards mainland China, thus resulting 
in the disputes over Chinese reunification and taiwan 


independence. 


Same fate 


He said the government and the people should establish 
a consensus that the fate of Taiwan is shared by every- 
body here in order to provide a base for any policies. 
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Hsieh suggested that the govenrment, in formulating its 
mainland policy, restrict investment in mainland China 
by local businesses to Fukien. 


“This way, some problems caused by local businessmen in 
investing in mainland China can be reduced, and the 
tension between the two sides of the Taiwan Strait can be 
eased,” Hsieh said, adding the government should not only 
formulate its policy after something already happened. 

In response, Premier Hao said Limiting local investment 
in a selected province in mainland China cannot be 
made unuiiateraily. 

In the future, the newly-formed Mainland Affairs Council 
will have an overall review of trade, economic, cultural and 
athletic relations with mainland China and open up people- 
to-people relations at a slow, but steady pace. 

He said what Hsieh has in mind that the interest of Icoal 
people should come first is “rather similar” to his own view. 
He said the 20 million compatriots on the island abso- 
lutely share the same fate of Taiwan, and under the 
premise of anti-Taiwan independence, the government 
will consider the interest of all Taiwan people here prior 
to that of people from other areas. 

He said the repatriation of illegal mainland immigrants 
is almost done without legal grounds because main- 


landers are also Chinese and considered people of the 
ROC [Republic of China]. 


However, the goveiament still has to send these main- 
landers back for the sake of looking after the interests of 


the people here. 


Constitutional reforms 


Meanwhile, Premier Hao told DPP Legislator Chang 
Chun-hsiung that the government will complete all nec- 
essary constitutional reforms, but it will take the govern- 
ment two to three years to do so. 


Yet such reforms must be completed before 1996, when 
the new president is to be elected. This means the next 
presidential election will definitely be held after the 
reforms, Hao noted. 
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Regarding elections of Taipei and Kaohsiung mayors, 
Hao said “this will be done as soon as the autonomy law 
of cities under the jurisdiction of the Executive Yuan is 
approved.” 


“That will not be far off,” Hao promised. 


Spokesman Urges Mainland Exchange Coordination 
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[Text] Taipei, Oct. 30 (CNA)}—Government spokesman 
Shaw Yu-ming called on Communist China Monday to 
“coordinate” activities in the operation of intermediary 
groups to handle civilian exchanges across the Taiwan 
Straits. 


Shaw spoke as such an intermediary organization is 
about to be formed in the Republic of China. Officials 
have said that such a group will be established in early 
November. 


Critics have said that without cooperation from mainland 
China, such an organization cannot work effectively. 


Shaw said the Government can only “do its part” by 
allowing such an organization t. be established in 
Taipei. 

Shaw said the intermediary group will not violate the 
government policy of no official contacts because it will 
be a civilian, not official, organization. 


Trade, Consulate Office To Be Opened in Bolivia 
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[Text] Taipei, Oct. 30 (CNA)}—The Republic of China 
[ROC] Government has decided to establish a trade and 
consulate office in La Paz, capital of Bolivia to further 
expand economic, trade, investment and technical coop- 
eration with the country in South America. 


The officials of the ROC trade and consulate office will 
be entitled to equivalent privileges enjoyed by officials of 
international organizations in La Paz, government 
sources said Tuesday. 
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